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‘THE MONEY MARKET. 


CoMFrorTtaBLE conditions have prevailed in Lombard Street 
this week, though the plethora has been less pronounced 
than was the case last week, when arrangements for the 
French repayment produced a large supply of shar 
credits. Some of the banks have been calling in funds 
for monthly balance-sheet purposes, but while 4 per cent. 
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‘reduced by £11,691,100 and Public 


Qe eon group has been conspicuous with a 


890 THE ECONOMIST. 


was occasionally paid for short loans they have been 
mostly obtainable at 33 per cent. and at times down to 
3 per cent. The Bank of England secured rather less 
gold than had been anticipated, but discount rates were 
hardly affected. The rate for three months’ bills, indeed, 
was unchanged at 3}4-} per cent. until yesterday, when 
it eased to 33-}4 per cent, after the Treasury bill allot- 
ment was announced. The Bank return, the important 
changes in which we refer to below, indicate that the 
Bank is in a strong position to control the situation, and 
in view of next week’s call on the new Consols a narrow- 
ing in the margin between market rate and Bank rate 
would not be surprising. Yesterday’s Treasury bills 
were allotted at an average of 3 per cent., practically 
the same as a week ago. 














. 29,|Apr. 22,/Apr. 13,| A 8, Previous Rate 
a | 1927, | i927. | 1927. — 
% 
Sank Rate eeeeseeseseseee a “ :" : Seer ar 2h) 
Banks Deposi Bate ...cee ( 
Discount ee a 2 3 3 3 (Apl 21,'27) 
otice eeeeneeee 24 32 


3 53 (Apl. 21,'27) 


Thursday’s Bank return shows the effects of the repay- 
ment by the Bank of France of the loan of £33 millions 
which was completed last Friday. Other securities fell 
by £26,624,100 to £42,155,000, and while Government 
securities rose by £9,984,800, Other Deposits were 
Deposits by 
£5,074,600. This heavy reduction in liabilities is respon- 
sible for a rise of 4.3 to 33-4 per cent. in the Propor- 
tion, the highest point recorded since May, 1916, in spite 
of a reduction of £162,200 in the Reserve, the Note cir- 
culation having expanded by £476,900, while the gold 
stock rose by £314,700. During the past fortnight 
Other Securities have been reduced to over £32 millions, 
Government securities have risen by £19 millions, and 
Public Deposits have fallen by nearly £14 millions. Cur- 
rency notes were reduced by £3,899,000 to £294,778,800, 
which includes £1,277,900 for notes called in but not yet 
cancelled. The fiduciary issue is £237,250,900, or 
£8,760,000 below the maximum for 1927. 

The National Bank of Belgium reduced its rate of dis- 
count from 6 to 54 per cent. on Wednesday, and the 
zate of interest on advances from 7} to 7 per cent. 


Houses | N 
Market rate (3 months’ bills); 3g-33 333-2 4i6-4 


NEW YORK MARKETS. 

The share market is reactionary, more attention being 
paid to the Mississippi floods and foreign affairs, but the 
technical position is probably chiefly responsible. The 
seasonal tendency is toward a contraction of industrial 
activity, which seems likely to be no more than normal. 
On the other hand, there is an abundance of investment 
funds and bank money still available. The first quarter 
earning statements show a strong position for the United 
States Steel and motor merchandising corporations, 
which are doing better than a year ago. Oils are affected 
by heavy inventories and lower prices, while railroads 
make a better showing. The Reserve statements show an 
increase in discounting, owing to the month-end credit 
demand. The System’s reserve ratio is unchanged at 
79-5, and New York is slightly down at 86.3 per cent., 
with gold reserves up and circulation lower. 


THE STOCK MARKETS. 

The fall in Bank rate has encouraged business and 
cheerfulness in the stock markets during the past week 
British Government stocks remain good on the whole, 
5 per cent. War Loan, which was marked ex-dividend on 
Tuesday, showing a slight rise on the week. Japanese 
and Chinese bonds have taken a slight turn for the better 
and most.of the South American stocks are in demand. 
Home rails indulged in a mild spurt, but reacted on the 
traffic returns, which were regarded as disappointing. 
Rubber shares have derived no stimulus from the forth- 
coming reduction to 60 per cent. in the exportable allow- 
ance, and-oils have been irregular, with a dull tendency. 


-movement, and rises have occurred in cable 
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stocks, hotel and brewery shares, and banki 
while in the shipping group there was a Pronounced ;; 
in Cunards. South African mines started the week a 
but some depression was caused by a general fall 
diamond shares. Tin shares were affected } ca 
drop in the price of the metal. ve 

The new issues by the Manchester Ship Canal, Fri... 
Investment Trust, Limited, Kuala Muda Rubber a 
Tin, and Baird Television were over-subscribed. 
writers of the Australian Conversion Loan were |e 
2> per cent. 


Ng’ issues, 


’ Siput 
Under. 
ft with 


THE COMMODITY MARKETS. 


An easier tendency has characterised the Majority of 
markets this week. Supplies of coal remain more tha 
ample for current demand, and although further Price 
reductions are being resisted short-time working prevails 
at numerous pits. Iron and steel manufacturers have still 
as a rule, a fair amount of work on hand, but as ney 
business remains scarce some small concessions are 
obtainable on current quotations. The market for cotton 
has been influenced by reports of the Mississippi 
floods, a further rise of prices being predicted during the 
next week or two. Inquiry for piece-goods has expanded 
on encouraging advices from India. Wool buyers hav 
exercised much caution, pending the opening of a new 
series of London auctions next week. Trade in wool tex. 
tiles has been unfavourably affected by the situation in, 
Japan—an influential buyer of Bradford goods. The : 
wheat market remains steady to firm, with a slightly 
larger volume of business. Sugar is quiet, but quotations 
for coffee and tea have advanced this week. Rubber 
remains dull, despite the prospect of a further tightening 
of the restriction screw next month. Among non-ferrous 
metals, tin has improved after early weakness, but copper 
and lead have lacked strength. 


FOREIGN EXCHANGES. 


The principal feature of the foreign exchange market, 
which was otherwise rather quiet, was the wide fluctua- 
tion of the lira. As in the case of the peseta, its recent 
steady appreciation has attracted the speculator, and 
with the same results. The New York rate opened 
rather weak, but from Monday onwards sterling grew 
gradually stronger, and the rate yesterday, at the time 0! 
writing, was up to 4.853, with three months’ forward 
dollars quoted at 5-32 cents premium. The Montreal 
rate moved decidedly against this country after opening 
at 4.857, and went at one time as low as 4.84}3. Ye 
terday, however, the strength of sterling reasserted itself, 
and the rate moved up to 4.857. Forward rates moved, 
for the first time for some time past, from a premium te 
a discount, three months’ dollars being at +p; cent ds 
ccunt on spot. Paris was very steady throughout at 124, 
and three months’ francs were at an increased premium, 
as compared with last week, of 37 centimes. Brussels 
yesterday was better on balance at 34-93}, after bemg 
over 34-94 on Monday and Tuesday. Three montis 
rates were either side of par. The lira yesterday W4* 
at 91, with three months’ rates at 1 lira 10 omar 
discount on spot. The rate opened at 9375 07 ee 
and by Monday had fallen to 863; on Tuesday 't <4 > 
at 89, after touching 833. Wednesday’s close - . : 
92 after considerable fluctuations, and on Thur os 
remained round about go, closing at 91. Little con ob 
can be felt until the attention of the speculator in ae 
drawn. Of the principal gold exchanges Stockh h Bank 
weaker, as the result of the drop in the Swedis re 
rate, and the quotation went up to 18.153, 3S to at 
with 18.12} last week. Berlin showed no ¢ i ths 
20.49; Amsterdam weakened to 12.147¢- 1 hree awe 
reichsmarks were at 4 pfennigs discount and * eeaktt 
+% cents discount on spot. Geneva was a “ in but 
at 25.253. Bucharest improved to 740 on a stead 
was 760 yesterday, after touching 780. Athens 8.80 afte 
throughout at 362. Oslo went back to ! as a little 
improving to 18.74 last week. Copenhagen W ta 
weaker at 18.21, as was Helsingfors at 193- 
improved fairly steadily with occasional s 8o on 
was yesterday at 27.52, as compared wit eso remark. 

ies Sane 
23rd. The other European currenci Buenos Aires jm 


exchanges, c and 
proved again after weakening slightly last week 
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well, Friday last, after last week’s 
: me time on y ’ 

ll in ached harrow at 1s 103d, but managed to improve 
Ither survey ily, if slowly, until 1s 117% was reached yesterday. 
eee market was on the quiet side, but prices fluc- 
riars he S ‘most daily, and fell slightly on balance. The 
i es exchanges reacted in sympathy, Hongkong declin- 
vith ig by 3d to 2s o}d, and Shanghai by 3d to 2s 6}d. 


NATIONAL ACCOUNTS. 


llowing table shows the national income and 
g the week ended April 23rd :— 





The fo 
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£ £ 

fC eee 5,850] From Revenue...........s00+0 - 13,941 

ails en. acon Debt ....-.0006 1,759 

~ DTC Maan... cssccpessentee 860 

till, oa adaccuncouneda 1,054 
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The Revenue for the week amounted to £13,240,700, as 
compared with £13,336,200 in the corresponding week 
last year. Customs were lower at £2,170,000, against 
3,108,000, but Excise was higher at £6,330,000, against 
{2,217,000. Property and income-tax brought in 
{1,365,000 as compared with £1,632,000, while super 
tax amounted to £680,000, against £1,610,000. Ordi- 
nary and Special Receipts were lower at £120,900, and 
{1,800, against £191,200 and £1,500,000 respectively. 
The week’s operations reduced the Nationa! Debt by 
{3,669,000, and caused the following changes :— 

8 (00's omitted.) 














er Public 
National Savings Certificates — 200 
Sundries — 230 





— 4,479 + 8lg 

t, The floating debt was reduced by 4,035,000 to 
a {705,206,000. 
nt 
; Fruncut Yran, 1927-1928 (April 1, 1927, to April 23, 1927). 
: £ £ 
; Total Expenditure..  56,686,077| Raised by Revenue.. 47,163,880 
) Decrease in Balances 90, 
Amount borrowed .. 5,925,991 
, sdiaieaaiialaacal olaicaannin 

SOG ccccensens 56,686,077 Total eseeeeeeoeee 56,686,077 


Estimates for Financuan Year 1927-8. 


& & 
Expenditure........ 833,390,000 | Revenue......--... 834,830,000 


0 Surplus eeccccecccccos £1,440,000 . 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
oe ‘Ocean Accident and Guarantee Corporation, 
gn Bank of Scotland, Atlas Assurance, Royal Ex- 
at Assurance, London Assurance, Scottish Equit- 
: > e Life Assurance Society, Legal and General Assur- 
: i ” — Phoenix Assurance Society, World Auxi- 
| vt nsurance, Royal London Mutual Insurance Society, 
7 Telerraah Navy Co-operative Society, Indo-European 

Goleond, ny Trust, Electric Supply Corporation, 
Rubber alay Rubber, Cluny Rubber Estates, Ledbury 
Mala Ltt Lanadron Rubber Estates, Consolidated 
dient “a Estates, Nestle and Anglo-Swiss Con- 
and Op UK, Paquin, Van den Berghs, Hope Brothers, 

regum Gold Mining Company of India. 


ELE eee 


: a CONFERENCE SUPPLEMENT. 
E is week a Special Supplement dealing with the 
he 





‘onomic Conference whi 
ch starts in Geneva next week. 
ee ‘the Contre ee and deals shortly with the com. 
*cumentation which has been prepared ——, oe — idle 
——_—_—_—_—_ 


In ee INTELLIGENCE BRANCH. 
iinet aaa many of our readers, we have 
ther information are us to supply statistical or 
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9-324. Rio was not quite so strong 


In the Far East the rupee was again steady 
. The yen touchéd the worst level 
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THE ECONOMIC CONFERENCE. 

Tue long-awaited Economic Conference which opens at 
Geneva on May 4th is one of the most important inter- 
national conferences that has been held since the war. 
Indeed, there are some reasons for regarding it as even 
more important than its predecessors; for whereas the 
Brussels Conference, while discussing financial matters, 
was forbidden to deal with the reparation question, and 
the Genoa Conference met while the political as well as 
the economic tension between France and Germany was 
still acute, there are no such restrictions on the agenda 
of the present Conference. It is, moreover, possible that 
the field may be widened by the presence of Russian dele- 
gates. The recent settlement of the Russo-Swiss diplo- 
matic dispute has removed the obstacle which has pre- 
vented Russia from accepting the invitation of the 
League Council. Time is short to permit representatives 
nominated by the Soviet Government to study the agenda 
and Conference documents ; but it is believed that in spite 
of this handicap the authorities at Moscow are consider- 
ing the possibility of nominating a delegation. Also, 
whereas the preceding conferences have been concerned 
with particular contemporary difficulties, the Geneva Con- 
ference will have to consider the lines on which the per- 
manent economic evolution of the world is to take place. 
Various features in connection with the Conference have 
been explained from time to time in our columns, but for 
the benefit of those readers who desire to follow its work, 
we have gathered together in a Supplement this week 
various information as regards its agenda, composition, 
&c., and some of the features of the very extensive dotu- 
mentation that has been compiled for the Conference by 
the Preparatory Committee. 

The delegates are not representatives of Governments ; 
hence, though the Conference may make suggestions, it 
will bind nobody. But its discussions will gain very much 
in freedom on this account. Each country is asked to 
place before the Conference the view of the international 
problem as seen from its own point of view. Britain will 
say that our primary interest is to restore the volume of 
international trade and get our export industries going 
again. This requires the restoration of the world’s buy- 
ing power. But the benefits are two-sided and mutual, 
for we are by far the world’s greatest market, in which 
the world sells no less than 20 per cent. of its exports. 
That we should buy freely is of first-class importance to 
almost every nation in the world. Clearly, we stand to 
benefit from the removal of barriers to trade. But other 
countries have viewpoints to express which are perhaps 
of more significance than those of Great Britain. Take, 
for example, the case of the American Delegation. This 
is a very strong body which consists not merely of repre- 
sentatives of finance and industry, but includes a leading 
expert on foreign trade and America’s most renowned 
agricultural specialist. The Conference will look to this 
group of clear-thinking Americans, who are unfettered 
by instructions or restrictions imposed from home, to 
define what they think will be the réle of theit country 
in world trade. If the Conference is to be of real value, 
it must face the consequences of the great accumulation 
of capital in America, and the fact that the United States 
is no longer a debtor but a creditor nation. What are 
the appropriate changes in commercial policy for all the 
nations in the world which this economic revolution im- 
plies? Or take again the case of Italy and other coun- 
tries to whom the problem of migration is of the first 
importance, What changes in commercial policy are in- 
volved. by post-war restrictions on migration? Each 
country claims as one of the essential rights of sovereignty 
to sav who shall come into its territory, just as it claims 
the right to determine its tariff policy. It is because of 
this feeling that hitherto there has been a tendency to 
rule out the question of migration from international dis- 


| cussion, but in the present case it is clear that it cannot be 


eliminated entirely. At the recent Imperial Conference 
the Dominion delegates showed some nervousness _lest 
this question might be discussed at Geneva, but in a 
‘recent speech in Sydney Mr Bruce showed that he realises 


|.one cannot escape difficult questions by the simple device 


of ignoring them. 
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The day might not be far distant when they would be called 
before the bar of world opinion to justify their claim to retain 
that continent. The economic difficulties of nations, the restric- 
tion of immigration into the United States, and the natural in- 
crease of population in many countries were matters of the deepest 
import to Australia. The Economic Conference at Geneva next 
month would be the first occasion for international consideration 
of the problem of how to absorb the millions of the over-populated 
countries. This must bring home to the most unthinking the 
necessity for a progressive increase of the population of Australia. 
To-day, Mr Bruce said, they were in a better position to effect 
this increase than ever before in their history. The attitude of 
those who opposed immigration, he continued, arose from a 
misguided belief that there was a limit to the pessible production 
of wealth. There was, of course, no such limit. The whole of 
Australian policy was based on the principle of the expansion of 
the country’s wealth to provide increasing avenues for occupation. 


Yet, again, there is the problem of Central Europe. If 
the Conference is to give the guidance to the world that 
it needs, it must examine whether the present splitting 
up of Europe with its high, rising, and unstable tariff 
barriers is a stable economic condition; and if not, it 
must try to indicate on what basis economic life can 
satisfactorily be restored, having regard to the instincts 
of nationality which inspire the European peoples and 
the causes which lie behind those sentiments. Even if 
the Conference does not make any specific recommenda- 
tions, it will matter considerably to the world whether this 
body of experts takes an optimistic view of the future of 
Europe, or reaches the more gloomy conclusion that, 
taking account of the economic services which the rest of 
the world is prepared to accept from Europe, we have a 
larger population than we can. maintain at the standard 
of life for which we are all striving. The Conference will 
not express so terse or categorical an opinion as this; but 
it should indicate what in its opinion are the conditions 
necessary to enable a return to prosperity to take place, 
and such a judgment cannot fail to influence the policy of 
European nations. 

Our Supplement indicates that on certain specific sec- 
tions of the agenda there has been very considerable 
documentation prepared.. On the question of tariff bar- 
riers, for example, discriminations, methods of commercial 
negotiations, and other questions intimately connected 
with international trade, the Secretariat has collected a 
great deal of data. Moreover, the International Chamber 
of Commerce has gone further, and given a lead to the 
Conference by laying down on all these subjects a series 
of resokutions upon policy. This influential, but volun- 
tary, organisation has done immense service by exploring 
the ground in advance and by affording to the Conference 
a definite series of propositions from which its discussions 
may develop. Here, for example, are the first few 
paragraphs of its chapter upon Customs :— 

Whereas 

excessive Customs duties, the instability and coustant increases 
in Customs tariffs constitute the most serious barriers to inter- 
national trade; and that a complete change in the tendencies of 
existing opinion is necessary; and 

Whereas 

a realisation of their common economic interests has not yet 


sufficiently sunk into the conscience of nations, thus retarding the 
development of productive forces and the improvement of general 
well-being ; 

and that to overcome this difficulty it is necessary-to impress 
constantly upon the minds of the peoples the close community of 
economic interests which binds them cne to another; 

The Trade Barriers Committée recommends 

co-operation, ever more vigorous and fruitful, between the 
nations to arrive at increasingly close relations by means of com- 
mercia! treaties and Customs conventicns and the application of 
the principle of the most favoured nation clause, in accordance 
with the general aims outlined in the report of the Austrian 
National Committee and in the proposals of the American National 
Committee, which are to be communicated by the International 
Chamber of Commerce to the Economic Conference at Genéva for 
its consideration. 


The Austrian report referred to is summarised at the 
end of our Supplement. 

: — eee is ee “ facing the fact that the forces 
in favour of greater freedom have not yet effectivel 
checked those in favour of greater vesthidiiaen, Peace, 
Germany, Spain, Austria, Japan are among the countries 
that have raised their tariffs during the last two years. 
Britain, by the fantastic method of the Safeguarding of 
Industries Act, is, year by year, introducing small instal- 
ments of Protection into our fiscal system. In many 
directions the movements of population are being increas- 
ingly fettered. - Yet, as we have from time to time pointed 
out, the realisation that Europe, at all events, cannot 


































favourably situated, seems remote, wherea 
those activities which have been built up 
political reasons, often as a result of the pe 
tions arising out of the war, and are m 
restrictions of various kinds, seems obvious and 
It is for this reason that so much attention has 
to the suggestion that by agreements between 
the disturbance that is feared from a more libe 
in Europe could be limited. 
would have the desired effect is by no means 
the problems arising from this proposed solu 
explored by the Conference. 
be a solution or not, the nations must be prepared to fare 
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hope to attain rapidly increasing Prosperit 
route is growing. The difficult 
unorganised. On the contrary, 
forced by the restrictive efforts of 
in the same direction. The nations o 
and old, are afraid to run what the 
risks of competition and allo 
develop on the lines of greater interna 
The argument that an increase in 
prosperity in Europe would benefit 
those economic activities in respect of 
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the fact that in seeking to control competition and to 


prevent trade from following its natural channels, Europe 


may find that it has created for itself a condition of 
economic stagnation, and that it is pursuing the idea of 
economic security at the expense of progress. There are. 


no waves in a stagnant pool. 


There were many who held at the time that the resolu. 
tions of the Brussels Conference were of no more than 
academic importance. Yet if we glance back over the 
intervening years we find that it is the lines laid down a 
Brussels which the nations ‘have found it necessary to 
follow in the very substantial progress which they have 
made towards financial rehabilitation. The world looks 
to the Economic Conference to lay down equally clear 
guidance in the equally important sphere of economic 


policy and organisation. 





THE COOLIDGE DOCTRINE. 
PRESIDENT COOLIDGE’s address in New York on Mondai 
was a welcome beginning of a long-deferred task of defin 
ing the new relationship which for some years has been 
developing between the United States and the Central 
American republics north of the Panama Canal. His 
declaration has been described as an extension of the 
Monroe Doctrine. It is, of course, nothing of the kind. 
It has as little to do with the purposes of President 
Monroe as with those of Julius Cesar, if as much. ‘The 
Monroe Doctrine was an order to Europe not to colons 
further in the Americas. Mr Coolidge is now not tak- 
ing to Europe on that score, but to the Central American 


States themselves. - He is explaining to them a new 


kind 


of responsibility, with implied rights to intervention and 
interference, which they already know the Washingt: 


Government feels entitled to exercise. Just what thest 
cult to specify, eve" 


rights and responsibilities are is diffi 


after reading Mr Coolidge’s address. 


fully refers to the relationship as being ‘* som 
a mandate.’? Mr Coolidge himself alludes to 


in remarking that the American policy in C 
is attacked by the very people who were ready to 


The Times tact 


ething hike 


entral America 


have 


. . ut 
the United States accept mandates in distant parts. ng 
new relationship ' 


the use of this word to explain the 


mere euphemism. In connection with the 
Nations, ‘mandate means _trusteeship. 


meant command. Washington is no 


one but the people of the United States 
south of the Rio Grande. And no one In 
America, or anywhere else, has comman 
States to maintain order and governments there, 
arms to one faction and withhold them f 
to use marines in support of any particu 


candidate. 


League ° 
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t answerable to a" 


rom ano 
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for what it does 


in Centra 


ded the United 


or to se! 
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“‘ Toward the Governments of countries — _ 1 Me 
recognised this side. of the..Panama Cana, 
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JONS....+++++ We are attempting to en- 
attach —  nbemeae of order, the boadinnlty of duly 
courage overnment, and the protection of lives and 
establishe ae own citizens under the general reign of 
property es countries that are near at hand, and where 
law in t large and peculiar interests.’’ Here is a degree 
pect avowal. But it does not go as far as it might. 
: = lidge might have admitted what everyone in 
Mr a a knows—that the defence of the Panama 
ee essential aim of Washington policy, and that 
a ndful of men who make that policy have decided 
os a best defence is the pacification of the whole 
onc down to the Republic of Panama. 

Mr Coolidge scoffs at the idea that such an American 
policy, or as much of it as he defines, is imperialism. Im- 
perialism of the former days of proconsuls it certainly 
‘;not. It is a relationship between a strong State and 
weak States for which no word exists. It may not prove 
unfair to call it neo-imperialism. This differs from the 
old in that it arises in part from trade ambitions rather 
than from the motive of colonisation. It differs also in 
the extent to which actual control expresses and reveals 
itself. The Americans intend to have peace in Central 
America for the sake of the canal. They also intend to 
develop the region without restriction. Both intentions 
are served by the mysterious chessboard diplomacy which 
Washington has perfected, whose pieces are marines, 
elections, constitutions, the sale of arms, and treaties. 

To justify this neo-imperialism Mr Coolidge invokes 
international law in a way which must have led inter- 
national lawyers to a nervous study of reference books. 
It is well established, he says, that a Government has 
certain rights over, and certain duties toward, its own 
citizens and their property wherever they may be located, 
and he proceeds to discover that ‘‘the person and the 
property of a citizen are a part of the general domain of 
the — even when abroad.’’ Mr Coolidge is habitually 
careful in his choice of language, and we must take ‘‘ in 
the domain ’’ seriously. But while the phrase may become 
international law by his introducing it, it is certainly not 
yet ‘well established ’’ there, as he assumes. We our- 
selves are acting in China on the principle that it is our 
duty to protect British lives and property. But we do not 
link up this right, as Washington does, with ‘‘a moral 
responsibility ’’ of ‘‘ encouraging the continuity of duly- 
established government,’’ at least not in the American 
way. If we have our preferences among the war-lords 
in China, we feel constrained not to make a demonstra- 
tion of them. This neo-imperialism of Washington is 
“made in America,” and it is born of American interests, 
not international law. Whatever else can be said of it, 
its less wholesome than the neo-imperialism of the 
mandate system, so much criticised by Americans since 
Versailles, Unlike Central America, the mandated 
nations have in Geneva a court where their complaints 
can be heard by the world, and where the mandatory gov- 
«ment can be confronted. Even more, the mandate, 
theoretically at least, is terminable. 
= —e of the Washington policy, we imagine, will 
. - - all hopes of an effective pan-American union, 
ak or a long time to come. | It may even foster a 
= aguing of the South American republics in re- 

‘ance of any extension of the policy beyond Panama. 
This tendency, like the American licy itself, has been 
growing steadily. In oth Fae Steen Gece! 
is no longer th y- In other words, the Monroe Doctrine 
hens Tk © paramount charter of the Western Hemi- 
Thee dant as been eclipsed by the Coolidge Doctrine. 

octrine cannot, however, be condemned finally, any 


mo! e * 
: ‘ than it can be approved, until its author expounds 
" considerably greater detail. 


bestasntassinianssicsunamisiemamacaeneerinra niece | 


ai THE BRITISH IN CHINA. 
ie . the British doing in China? Why are they 
interests? T are they occupied? What are their material 
in minute ¢ tis not Possible to answer all these questions 
these Sk but the information that does exist on 
minis < deserves very careful attention, if only 
in despat eee of the British Government’s policy 
ching the Shanghai Defence Force base their 


<ampai : . 
Paign mainly on the contention that the raison d’étre 
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of the expedition is to bolster up capitalist employers who 
are grinding the faces of the Chinese workers. A study 
of available facts and figures, we may say at once, puts 
this contention entirely out of court. But in certain 
political quarters such a suspicion is deeply rooted; and 
it is not only nurtured by ignorance, but is also propa- 
gated by conclusions too hastily drawn from misleading 
figures. It is highly desirable, therefore, to put into their 
proper perspective the main facts bearing upon the 
questions posed at the beginning of this article. 

In the minds of those who harbour the suspicion of 
which we have spoken there are usually, perhaps, two 
separate pictures, requiring separate scrutiny. The first 
is of huge amounts of British capital invested in British 
mills and factories in China; the second of the British 
capitalists who own these factories and mills exploiting 
Chinese labour under disgraceful conditions. Let us 
glance at the second picture first. Labour conditions in 
China are, admittedly and beyond question, deplorable 
if judged by Western standards. In the factories owned 
by all nations hours are very long, wages are low, and 
child-labour is employed. But these are the conditions to 
which China has been immemorially accustomed. A 
recent White Paper* put the position as follows :—‘‘ The 
rapid spread of the Nationalist movement all over China 
is making a great change as regards the organisation, 
but even now it would be idle to expect that the Chinese 
Government should attempt to enforce regulations for 
which there is not only no demand, but which would be 
bitterly resented by the very persons in whose supposed 
interest the regulations were imposed.’’ And again: 
‘‘ The whole population lives in poverty, and low stan- 
dards and long hours are in their eyes both natural and 
normal, and there is consequently no public sentiment 
against labour conditions, which in Europe and America 
would be considered intolerable.’’ Slowly, perhaps, public 
opinion in China will change, and with it the conditions of 
labour. It is not the fault of foreign employers that 
progress is not faster. As the White Paper says: ‘‘ The 
movement for securing better conditions for labour was 
initiated, and has been led, by foreigners, both mis- 
sionaries and capitalists.’” Moreover—and this is the 
point most pertinent to our present enquiry—conditions 
in British factories are definitely better than those obtain- 
ing in Chinese factories. On this point the White Paper 
is emphatic, as the following passages show canal All the 
evidence points to the fact that conditions in foreign, and 
especially British, factories in China, though naturally 
in some respects not equal to European standards, are, 
in fact, far superior to the conditions in the vast majority 
of Chinese factories.’ Again, ‘‘ A high proportion of the 
few British factories challenge comparison with any in 
the world.’’ British employers are, at any rate, well 
ahead of local standards. ‘ 

The words contained in the last quoted passage, “ the 
few. British factories,’’ brings us to the other picture, 
which. we set out to examine.. It is an entire mistake to 
suppose either that there are large amounts of British 


* Cmd. 2,846. H,M. Stationery Office. 64. 
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capital invested in production in China, or that there are 
many British-controlled factories. Such a supposition 
may, perhaps, have been based upon some extraordinarily 
misleading figures published in a British Foreign Office 
Report in 1925. In this document was given a table 
showing the paid-up capital of British industrial com- 
panies in Shanghai, of which the total was as high as 
£26 millions. But of this total over £19 millions was 
represented by the British American Tobacco Company, 
which, of course, operates all over the world, and only 
employs a fraction of its capital in China. No other 
company in the list had a capital of over £1 million, and 
only four a capital of over £500,000. The following facts 
will counteract the effect of this misleading table. There 
are in China 128 cotton mills, of which only four are 
British. Of these, three belong to Ewo Cotton Mills, 
Limited, in which the capital is 38 per cent. Chinese, and 
the fourth belongs to the Oriental Cotton Spinning and 
Weaving Company, in which the capital is 54 per cent. 
Chinese. In addition to these cotton mills, there are at 
Shanghai two factories of the British-American Tobacco 
Company, the Ewo Silk Filiature and Zoang Sing 
Cotton Mill, in the last named of which the capital is 
go per cent. Chinese. Apart from these, there are, so 
far as Shanghai is concerned, ‘‘ a few engineering works, 
three or four egg and cold storage plants, and a few 
furniture factories.’’ It is only in the largest Treaty Ports 
that British factories are to be found. Of other parts 
Canton, where there are 70 native factories and one small 
British factory, appears to be typical. This aspect of the 
question is, perhaps, best epitomised in the following 
words of the White Paper :—‘‘ China having barely 
begun to emerge from the stage of domestic industry, 
the total amount of all capital invested in factories is 
insignificant. Nearly the whole of this capital is Chinese, 
only a small percentage being British.”’ 

We have, perhaps, said enough to explode the idea that 
there exists in China a huge British capitalist and employ- 
ing interest, exploiting the down-trodden worker of 
China, and that it is to defend this interest that 
the British Government has_ sent battleships and 
troops to the Far East. It remains to answer 
the first question asked in this article: What, then, 
are the British business community doing in China? 
Ta a word, they are trading, or trying to trade, and not 
manufacturing. As the White Paper puts it, ‘‘ The 
interests of the British in China are, therefore, over- 
whelmingly those of the trader, and only to a very 
insignificant extent those of the capitalist or employer of 
lebour.’’ In those ‘‘ insignificant ’’ cases, we may add, 
where the British operates as capitalist or employer, he 
is in the van of such progress as is under present condi- 
tions possible in China in connection with labour stan- 
dards. The British, then, are in China to trade, to sell 
the goods which the British worker produces in Britain. 
The cotton goods which Lancashire sells to China in 
face of the competition of Indian, Japanese, and Chinese 
cotton mills is of far greater economic importance than 
the profit reaped by a few British proprietors of mills in 
China. Our traders are there to buy tea, silk, and other 
products of the Celestial Empire, to run shipping services 


to the ports of China, to sell insurance to the 
Chinese, to finance commerce, &c. They,  to- 
gether with the missionaries, Customs, and con- 


sular officials, and others included in the foreign com- 
munity, are (or were) living under privileged conditions 
granted in treaties, which the British Government has 
shown its complete readiness to modify according to 
Chinese wishes so soon as there is any stable Chinese 
Government to treat with. British troops have been sent 
to China not to bolster up capitalist exploitation, but to 
preserve the lives of British citizens engaged in their law- 
ful and usually beneficent avocations. The coming of the 
foreigner did not create poverty in China. On the con- 
trary, it brought into the country powerful means of 
dealing with poverty, famine, and disease. His coming 
has produced the beginnings of industrialism, in which 
the poverty of the country—as in Japan and India— 
manifests itself. Few of the critics are prepared to face 
the only afternative to the present situation, which is that 
China should retire again behind her Chinese Wall and 
cut herself off ‘alike from the incidental evils and the much 
greater material advantages of Western civilisation. 
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BREWERY PROFITS. 


THE astonishing vitality of the brewing 
indicated by the figures of those companies 
which have recently made their appearanc 
year has, in spite of the reduced purchasing 
community, been, on the whole, eminently sa 
the brewing trade. Out of the 17 compani 
have selected for the purpose of this article no fewer th; 
12 earned more than in the preceding 12 months 7 
regard to the others, it is clear that they wer ae 


trade jis well 
en§aged in it 
€. The pas 
Power Of the 
tisfactory fo, 
€S which \e 


. b 4 
by the labour troubles in the districts in whan 
operate. The Rhondda Valley undertaking, for exampl 


suffered a decline in net profits from £66,976 to £6,28: 
W. B. Reid, which is domiciled in Newcastle, ‘anal 
£18,459, against £34,674 ; and Newcastle Breweries were 
able to report net profits of only £14,077, compared with 
£58,840 in 1925. The Rhondda Valley was affected 
such an extent that no final dividend was declared the 
shareholders having to remain content with 2} per om 
for the year, compared with 8 per cent. in the precediny 
12 months. : 

Our first table shows the net profits, after payment of 
debenture interest, of a number of important brewen 
undertakings over the past two years, together with the 
amount brought in and the appropriation of the available 
balance :— 












Distribution ot Available 
Balance. 








Year 
Name. Ended. 
Allsopp (Samuel) .. (eon ws 
Bent’s Brewery.... { Den ie 
Boddington’s Brws. | Dec: 3+ 
Bristol United .... { [EGP 3 
{ 
Cannon Brewery .. { Dee3 
City of London { Dec.3l, 
Brewery ........ ( Dec. a 
Courage and Co. . { Dec. 31,26 
Hugginsand Co. .. { Bon 30 38 
Ind, Coope and Co. { Bene 
Meux’s Brewery .. i Dee rae 
Newcastle Brw'ries | ae = 
Phipps (P.) and Co. { _ > 
— (W. B.) — Dena 
Rhondda ‘Valley & (|Dee, 31, 
shipstone (James) | [Dee 3 
e (James ; 
and Sons ........ i Dec. 31, 
Style and Winch .. { Dee a’ 
Walker (Peter) and | |Sep. 30, A470 458,540 
Robert Cain .... (|Sep. 30,261 46,710 419,711! 





The leading concerns, it will be observed, did very well 
while some of the smaller undertakings were able to 
achieve good progress. Bent’s profits rose from £3374 
t> £34,871, Boddington’s from £74,167 to £70,915: 
Bristol United's from £71,381 to £78,012, and Huggins 
from £53,649 to £56,066. Some of the companits 6 
made quite substantial allocations to reserve. _ 
raised their allocation from £25,000 to £726,845; a 
Cannon Brewery from £30,000 to £50,000 ; a 
from £84,000 to £97,000; and James Shipstone aie 
£48,333 to £50,000. Other undertakings ait 
strengthened their reserves by fairly large ae : 
Peter Walker, Style and Winch, Meux’s, and Ind 0 a 
The Newcastle Breweries, however, which a year ane 
aside £25,000, onthe present occasion make no provis 
against contingencies. ae “ob 

In our next table we show the principal liabi a 
assets of the same concerns over the past two years" _ 
snliieiiahia | 


ities and 







Nameand | Cavite) om a Pro- | stocks. Cash. 

‘ear Ended. jand Re-| and — 
rm I ett | em easing rar 
a y £ £ £ £ £ 

1925. D 23 718,737 11,75 | 279,919 15); 

Be. 301906. SLneTs: a yae : 03) 261,704 143,81) 647, 
Bante ee a ae 
Ber stigs| wae ene Ataoiai In) 
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Cain! 
,464,396' 
./4,497,497' 







As regards changes in capitalisation, Meux’s raised its 
total of ordinary shares from £10,810 to £172,960, and 
its preference shares from £378,378 to £540,540. The 
increase shown by the City of London in the first column 






i of the foregoing table is accounted for by the fact that 
By some of the properties have been sold to Messrs Hoare 
= and Co., the reserve account having been credited, 
= ‘among other profits, with the difference between the 
sip amount at which the properties stood in the books of the 
: company and the sale price.’’ It is curious that this 
2 concern has stocks of only £1,241. No explanation of 


this is given in the directors’ report. Most of the other 
companies hold lower stocks than last year, but none of 
them record falls of nearly the same amount as the City 
ol London. Another point of interest is that Shipstone’s 
cash holding has declined from £93,715 to £1,228. In 
most cases investments are higher, especially those of the 
City of London. A year ago the company owned 
“brewery ordinary shares and other investments’”’ of 
£572,190, and ‘‘ investments, Government securities, 
brewery debentures, and preference shares ’’ of £842,649. 
The present balance-sheet shows ‘‘ British Government 
stocks” of £283,172, “‘ foreign Government and muni- 
cipal stocks ’’ of £44,642, ‘‘ debenture stocks in English 
and foreign railways and other public companies ’’ of 
474,330, ‘‘ preference and guaranteed stocks in rail- 
ways, brewery, and other public companies ” of £673,978, 
ind “ordinary shares in brewery and other public com- 
panies”? of £1,063,312. 
The final table gives dividends, prices, and yields :— 


———— ne SS SSS SCS SeaSstee 





Dividends. 














Name and Amount of Share. End of | End of Yield. , 
1924-5. | 1925-6. a il, | April, 

wong Nae peithiaee 2 ——+-— 

£s4 

(Samael) and Sons, ord., £.... 2 510 0 

as ptg. pref. stock .............. it 7 3 

a’ ,0rd., 41.2... 15 15 o 6.6 
oe % cum. pret., £1................ 6 6 ss ° 

Des 8 Breweries, ord, 1 ......| 14 15 80 0 
Bre, Boum: Brey BL sadinialaania che 5 5 630 

iutol United Breweries, ord, £ 15 15 615 3 
Clipe, BAR. Bee, BIO II. 6 6 665 

1 6 yondon ewery, ord.,£1......| 20 20 512 0 

ne %8on-cum. pref., #1.......... 6 6 516 6 
Comat % SUM. pref. stock dita 58 58 630 
Hugyite on -y ord., £1 eeece ee 20 23 7 4 0 
_ Co, ord. £1.....""" tees] 10] 184 319 @ 
Mence and Co., ord., £1 ...... bese] ( 25 ys & 
N Brent 2 cum: pref, £1 oe 5 5 or 

(Po and Gor erga eeeeeece 8 4 3 ° : 
RenheP and Coord. Ai... 7777] asat | set 7? 
Rhondd and ord., £10 e 10 8 
Style and et Ely, ord., £1... 8 .. 
w inch, ord., £l.............. 15 it ee 

ar) 9 715 0 
4 +. Free of income-tax. 

e i : : 
Be yidend list does not show much change from a year 
namely Sti es paid more to their shareholders, 

» tye and Winch, whose rate was raised from 15 
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to 174 per cent.; Huggins, which paid 124, against 10, 
per cent. ; Courages, which declared 23, compared with 
20, per cent.; and Boddington’s, on whose ordinary 
capital 15 per cent., as against 14 per cent., was paid. 
The Rhondda Valley, as noted above, reduced its rate 
from 8 to 24 per cent., while the Newcastle made a cut 
from 8 to 4 per cent., and W. B. Reid from 10 to 8 per 
cent. In most cases yields are on the high side, although 
only small returns are shown on Newcastle ordinary and 
Huggins ordinary shares. 
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IRISH FINANCE. 


(BY AN IRISH CORRESPONDENT.) 

THE reduction of income-tax from four to three shillings 
in the pound is the outstanding feature of the Irish Free 
State Budget for the current year. Mr Blythe, the 
Minister of Finance, has been in the happy position of 
having £550,000 available for the reduction of taxation, 
and has devoted it to the relief of the direct taxpayer. 
The reduction is one which, while of considerable political 
value, is also fully justified by the special financial con- 
ditions of Southern Ireland. In the Free State direct 
taxation provides a relatively small portion of the total 
revenue. The receipts from income and property tax (in- 
cluding super tax and Mineral Rights Duty) in the past 
financial year amounted to £5,063,000, as compared with 
£;6,836,000 from Customs duties and £6,702,000 from 
Excise. When it is recalled that only between 60,000 
and 70,000 persons are assessable for income-tax, the 
principal sources of taxation must obviously be indirect. 
Nevertheless, tea, cocoa and coffee are tax free and the 
duty on sugar is below the British standard. Duties have 
been levied on common luxuries, such as sugar-confec- 
tionery and mineral waters, however, while a number of 
special duties of a protective character have been im- 
posed. The incidence of the latter has been the subject 
of a great deal of complaint, but the Government have 
been able to point to their effect in reducing unemploy- 
ment, and it is claimed that they have resulted in giving 
work to 10,000 persons in the manufacture of protected 
commodities. As protective measures their real benefits 
may be the subject of dispute, but, despite their protective 
character, they have also proved of considerable import- 
ance as revenue taxes. They are further upheld as evi- 
dence of the Government’s efforts to redress the balance 
of town and country by fostering certain manufacturing 
industries. 

The total abolition of income-tax from the scheme of 
Free State taxation has been advocated on the grounds 
that its incidence falls with special weight upon the indus- 
trial community. Farming profits are difficult to assess, 
and it is suggested that under a system of direct taxation 
industry tends to pay an unduly high proportion of the 
taxation raised. This argument has carried little weight 
during the years of severe agricultural depression which 
have recently been experienced, and which have impelled 
the Government to give special assistance to the industry 
by doubling the grant in relief of agricultural rates 


and by undertaking special agricultural development 
> income-tax, however, 





schemes. The reduction in 
may to some extent be regarded as a_ measure 
of relief to industry similar to that which has 


been given directly to agriculture. — No other allo- 
cation of the surplus could be conceived. which would 
be more likely to prove beneficial, for the relatively small 
yield from income-tax in the Free State has enabled the 
Minister of Finance to give the maximum of stimulus to 
trade. at the minimum of cost to the Exchequer. Mr 
Blythe is hopeful, indeed, that in casting his bread upon 
the waters some of it will return to him again. The relief 
will cost the Exchequer about £1,000,000 in a full year— 
more than the £850,000 to £870,000 which can be spared 
—but it is anticipated that the effect of the reduction in 
encouraging industry and trade, in facilitating the = 
of collection, and, possibly, in inducing moneyed people 

sho have left the country to return will have the result 
of increasing the yield. The announcement that the de- 


cline in taxable income which has been going on for a 
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number of years appears to have come to an end suggests 
that the reduction in tax has come at a specially favour- 
able moment. A representative inquiry by the Revenue 
Commissioners showed that profits as a whole in 1926-27 
were only 5 per cent. lower than in 1925-26, and but for 
the coal strike in Great Britain and its reactions on Irish 
trade the Commissioners are satisfied that no decline 
would have been experienced. Meanwhile, every effort is 
being made to effect the greatest possible economy in 
administration, and a spcial committee will be appointed 
to review the whole field of Government expenditure. It 
is realised that the sources of special receipts, such as 
arrears of income-tax from the interregnum period—of 
which, however, £500,000 to £700,000 is still expected 
to be recovered—are rapidly drying up, and that a sub- 
stantial reduction in expenditure will be required during 
the next few years in order to balance the normal Budget 
of the future. : 

From the view-point of total revenue and expenditure 
the surplus which Mr Blythe has devoted to the relief 
of taxation is non-existent. The total estimated expen- 
diture for the current year is £27,274,000, and the total 
estimated revenue £24,450,000. Of these totals, how- 
ever, £3,463,000 of expenditure is abnormal and non- 
recurrent, and will be met by borrowing, while £640,000 
of revenue is also regarded as extraordinary. The effect 
of excluding these items is to obtain an ordinary budget 
with an expenditure of £23,811,000 and revenue of 
£23,809,000—showing a small deficit. Mr Blythe con- 
siders, however, that economies in the estimates will be 
effected to the extent of £630,000, and is thus provided 
with a surplus of £628,000. After allowing for increased 
debt services on money borrowed during the current year 
and receipts from the new Currency Commission this is 
reduced to about £550,000, the sum devoted to income- 
tax reduction. 

Actually, the surplus has been obtained by reducing 
the estimated normal expenditure on the army from 
£2,000,000 to £1,500,000. The vote for the current year 
is £2,183,000. The unsettled conditions of the past few 
years have rendered necessary a larger expenditure on 
defence than will normally be required. Hitherto two 
million pounds has been regarded as the basic expendi- 
ture, and. any excess has been met by borrowing. If the 
Government is returned to power after the election in 
June, a reorganisation of the army will be undertaken 
whereby the number of men serving with the colours will 
gradually be reduced, while a reserve will be created, 
and also a territorial and militia force. By the reduc- 
tion in the standing army thus effected the normal expen- 
diture is expected to be reduced by half a million. As 
a result of this transfer of £500,000 from normal to 
abnormal expenditure, the Government have created a 
surplus which has enabled them to reduce taxation. The 
final result of the year’s accounts may be to add almost 
three and a-half millions to the National Debt, which is 
at present between 16 and 17 millions, exclusive of the 
liability to the British Government for repayment of the 
amounts disbursed in respect of compensation after the 
signing of the Treaty. Compared with post-war stan- 
dards of public indebtedness this total is small—less than 
a single year’s normal revenue—but the national credit 


is also being pledged in other ways. Thus under the 
Agricultural Credit Bill at present before Parliament, a 
State guarantee of between 


seven and eight million 
pounds may be contracted during the next seven or eight 


yéars in respect of issues by the Agricultural Credit Cor. 
poration which will be created. The operations of the 
corporation should, however, be of the very greatest value 
in providing capital for agricultural development. 

The Northern Ireland Budget will not be introduced 
until May roth, as Mr Pollock, the Northern Finance 
Minister, is dependent on the decisions of the Joint Ex- 
chequer Board regarding several items in the accounts. 
The estimates in respect of transferred services amount 
to a.total of £7,079,000, of which £150,000 will be borne 
by the Imperial Government in respect of works charges 
under Section 34 of the Government of Ireland Act, while 
a contribution of £657,000 will be received from the Im- 
perial Treasury as equalisation payment to the Unem- 


ployment Fund. The adjusted net total estimates for the 


current year thus amount to £6,272,000, as compared 
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with estimates and supplementary estimates of £6,61 

in 1926-27. The reduction in estimated expenditure | 
£343,000. The bulk of the revenue is, of course, de is 
dent upon the yield of the reserved taxes (incomes 
Customs and Excise, &c.) in Northern Ireland. Litt, 
change is anticipated in the transferred taxes (estate 
duty, stamps, entertainment tax, &c.). . 








LANCASHIRE COTTON TRADE. 
(BY OUR MANCHESTER CORRESPONDENT.) 

At the beginning of the year cotton-spinners and manu. 
facturers in Lancashire experienced a distinct revival oj 
demand, and a buying movement of considerable import. 
ance took place. Stocks in the hands of producers ang 
distributors were quickly reduced, and owing to sy}. 
stantial contracts being arranged order lists were ex. 
tended. At the same time there was great activity in raw 
cotton in the Liverpool market, the spot sales being larger 
than for a long time back. Extensive dealings also took 
place in futures. The bigger trade resulted in prices 
hardening, and in due course the industrial situation jn 
most Lancashire towns presented a much mote cheerfy! 
appearance as idle machinery was restarted and unemploy- 
ment reduced. This improvement continued up to the 
end of February, when a decided change occurred. The 
business became of such volume that spinners and manv- 
facturers put up their rates to an extent which buyers 
refused to follow, and trade became blocked. Since the 
beginning of March demand has fallen off, the sales in 
yarn and piece goods being considerably less than the out- 
put. In thé circumstances order lists have run down, and 
although most firms have still plenty of work to go on 
with, conditions during the last week or two have not 
been at all satisfactcry, there being decided indications o! 
producers losing ground. im 

On December 31, 1926, the quotation for middling 
American cotton on the spot in Liverpool was 6.894. By 
January 29, 1927, the price had risen to 7.394, there being 
a further advance to 7.81d on February 16th. By March 
2nd the quotation had gone up to 8.ood. A rather easier 
tendency then prevailed, and 7.51d was posted on March 
15th, the figure on the 31st being 7.82d. In January the 
forwardings of raw cotton from Liverpool to spinners 
were very heavy, the average per week being 75,887 bales, 
against a weekly average for the season 1925-26 of 59,4%. 
These figures reflect the increased industrial activity " 
spinning centres. On March 21st the American ay 
ment published the final ginning figures relating to the 
crop for 1926-27, the total being given as _ 17,688,00 
bales. This report was considered bullish, and there was 
a smart rise in prices, but the upward movement was S00? 
lost. There was some confusion with regard to the -~ 
statistics, as the previous Government estimate of - 
of 18,618,000 bales was for bales of 500 Ibs, whereas oi 
ginning returns are given in actual bales, the sng 9 
being 506.3 lbs. More interest is now being taken _ 
prospects for the new season. It is not yet known 
great will be the effect of the Mississipp! floods, 7 
clearly they will mean some considerable ne 
the crop. Some time ago the officials of the Ag 
Bureau at Washington suggested that growers . ie 
reduce the acreage for the new season by 25 to ed 
cent., but there was no probability of such a = r ntful 
tion. According to private reports, it was alee 
whether the decrease would be more than 10 ee : 
There was a feeling in many quarters (before Pa a te 
began) that another big output might be raised, on 
sales of fertilisers are stated to be about 25 per re ats 
than a year ago; as to the extent of the crop, © a. 
mining factor will be the effect of climatic wn i ot 

On December 31, 1926, the quotation for . Ded 
fair Sakellaridis Egyptian cotton on the spot a ‘atten 
was 14.10d. By January 31, 1927, the price es viet 
13-85d, the figure on February 28th being 13-75" 13.334 
was not much change in March, and on the 315 a 
was registered. The Egyptian crop for this ee ‘ 
probably turn out to be fully 8,000,000 cantars. 
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. as to the outlook for g927-28, and it 
? CE een whether the official eeectinn of the 
emains oe have any vital effect upon the production. 
ycreage Manufacturers have derived considerable benefit 
Cote goon e buying movement which took place 
from = e first two months of the year, but some dis- 
uring t st has been expressed at the falling off in de- 
4 anys the beginning of March. The chief activity 
mand he uarter has been for India, and extensive con- 
faring hen given out, especially in light goods, such 
ee ses mulls, nainsooks and jaconets. Although the 
r rT the buying has been for Calcutta, encouraging 
ae has been given by Bombay, Madras and Karachi. 
pears revival of demand has also prevailed in grey 
‘hirtings, and makers have sold more freely than for 
r veral veers back. Shipments to India are now on a 
r e scale, and it is understood that favourable clear- 
a are taking place in the bazaars. The chaos in 
China has caused much nervousness, but the private 
advices of Manchester merchants have not been anything 
ike so alarming as the Press reports. — On one or two 
occasions the auction sales in Shanghai have had to be 
suspended, but they are now taking place, and although 
only limited quantities can be cleared from week to week, 
prices keep fairly steady. There have been some attempts 
at fresh business, principally in white shirtings, but not 
much has been done. A feature of interest during the last 
week or two has been the revival of buying for Hong- 
kong. Although most of the orders have been in fancies, 
such as brocades, a few more lines have been booked in 
shirtings. It is confidently expected that a big trade will 
pe done for China immediately . conditions are more 
settled. Manufacturers have not met with any general 
support from Egypt, the Near East and South America, 
the business done being rather restricted. Fine goods of 
various kinds have moved off fairly freely for several 
European countries, and especially Switzerland. .A freer 
buying movement has prevailed in home trade fabrics, 
and in this branch of the industry conditions are better 
than for some time past. There is a certain amount of 
irregularity in the engagements of manufacturers, but most 
firms have two or three months’ work to go on with, and 
instances can be mentioned of producers having sold their 
production in certain fabrics until the end of this year. 
The following is a comparative table of shipments: of 
cotton cloth, the figures being given for the pre-war year 
1913 and the last three years :— 
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THREE Montus Ended March 3lst. 


Yards. £ 
IDS... .eeeceeeceesese 1,773,424,100 24,040,540 

uare Yards. ° 
WUEE ictdecctin eseeesee 1,241,692200 .. 43,279,119 
ee “3 eeesss 1,125,756,100 .. 35,438,588 
BEF nv cauesduiesanl 1,015,027,100 .. 27,523,349 


Early this year a buying movement of considerable 
volume showed itself in yarns made from American 
cotton. For several weeks the sales were considerably 
more than the output. The owners of mills were stimu- 
lated to increase production, and whereas at the end of 
last year the factories were running only about half-time 
luring the last couple of months, the output has been 
qual to 80 per cent. of full time. During the past month, 
however, demand has tapered off. It is now realised that 
— deal of the buying, especially in February, was of 
ene character, and certain producers are now 
eee difficulty in getting customers to accept de- 
i pn contracts. This development is resulting 
Pot hge: accumulating’ in first hands. Owing to there 
ben ee of over-production, the Cotton Yarn Associa- 
full oak ne the members to stop their mills for a 
whole thie” Easter, instead of the usual holiday. On the 
cannot “i recommendation was well observed, but it 
effect uno se that the restriction of output has had much 
Was a a b ne situation. With regard to margins, there 
and the end Fon ovement between the end of December 
as been a def february, but during the past month there 
The panciel nite setback and spinners have lost ground. 
and more connect of many mills has become worse, 
paid share saa ree been. reported of the calling up of un- 
Companies re » and several instances are recorded of 
€ sanctio re compelled to apply to the Courts for 

Nn of schemes of arrangement with trade credi- 
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tors and loan-holders. In Egyptian yarns demand has 
been healthier throughout the quarter, and spinners have 
improved their position.’ The mills are running full time, 
and producers engaged on the finer counts and speciality 
The trade done in 
export yarns has also broadened, especially for India and 
the Continent. It may be said that the shipments during’ 
March were larger than in any month for nearly five years 
back. The following table gives particulars of shipments’ 
of yarn, the figures being given for the pre-war year 
1913 and the last three years :— were 


THREE Montus Ended Marcx 3lsr. 
Lb. 






1913 | 53,067,000 3,725,282 
1925 ....ecsesecsececsreeee 49,756,200 ©. 8.610369 - 
1926 ........cccccececsse. 48,447,600 2. 6354520 
1 PPC eeeeesrersesceceoese 49,436,300 ee 5,523,461 


The prospects for the industry are still uncertain. It 
must be said there has been considerable disappointment 
at the way in which demand has fallen off since the begin- 
ning of March after the great activity during January and 
February. According to some merchants, spinners and 
manufacturers have ruined their chance of a definite im- 
provement by putting up their prices too rapidly when the 
big buying movement took place. Undoubtedly the wait- 
ing policy adopted by buyers during the last few weeks 


thas been effective, as it is now possible to purchase on, 


more favourable terms. The key to the situation so far 
as Lancashire is concerned is China. Without more active 
support from the Far East there is no probability of Man- 
chester and Lancashire being really busy for any length 
of time. Shippers to India know there is not likely to be 
competition for the goods produced, and their attitude is 
to operate from hand to mouth, there being nothing to 
indicate that prices will be dearer in the near future. It 
is feared that the financial stringency will continue to have 
an adverse effect upon trade, with uneasiness as to de- 
—— in this connection with regard to the spinning 
mills. 





GROPING TOWARDS DISARMAMENT. 
(By a GeNEvA CorRESPONDENT.) 

Ir is extremely easy to be cynical or despondent over the 
disarmament discussions at Geneva which have closed 
to-day with a general table showing where things now 
stand, but to those who had the slightest realisation of the 
extreme difficulty and complexity of the problem of a 
general agreement on armaments based on a series: of 
genera! principles these preliminary results might have 
been worse. Agreement has been reached on a number of 
points, hedged round very often it is true with reserva- 
tions, and up to the present there is no agreement on naval 
armaments, which is the feature of the problem of essential 
interest to the British Empire. But all the issues are 
clear, the divergencies of opinion have been thoroughly 
explained, and there are some possibilities of progress in 
the coming months. What is plain and what ought to be 
appreciated at once is that in the existing political cir- 
cumstances the most that can be hoped for is a limitation, 
which in a fair number of cases will be a limitation higher. 
than existing armaments. It is not at all impossible that,, 
if and when the end is reached, the general convention 
may look singularly unlike a convention for the reduction 
of armaments; but on the whole it will probably be an 
expression of various forms of national pride and prestige 
rather than national intention to reach the limit set, while 
to get a convention of some sort would give the world 
something to bite on. It is difficult enough to find the 

eneral principles; what will it be like when the figures 
are filled in? It won’t be done by magnificent phrases but 
by hard and fast bargaining, always with a jealous eye on 
the other fellow. The organised French effort to make 
Great Britain the villain of the piece is all moonshine, and 
responsibilities for failure to reach all-round agreement: 
are fairly evenly cistributed. On the two main issues, 
the French and their friends resolutely and persistently 
refused to consider the limitation of trained reserves, and 
the British refused to budge from their standpoint on the 
method of naval tonnage limitation. But whereas the: 












Brush ingiy withdrew on trained reserves the 
Fremcth held out on naval tonnage, and on other issues the 
British comeessions have been at least as numerous and as 
wmpoxtamt as those of any other delegations. What 
agg@ened was that British, French, and Itaiian, amongst 
oubers, stand pat on their national interests. 

Agreement with reservations has been reached on the 
question of land, air, and sea effectives, aeroplanes, and 
dsrigibles, and the publication of budget expenditure on 
armaments. The question of the machinery to supervise 
the convention as well as conditions upon which States 
might be released from their obligations under the con- 
vention have been left over, though the European neigh- 
bours of Russia-have been granted exemption in principle 
from certain clauses of a convention unless and until 
Russia becomes a party. As already noted, there was 
no agreement on naval armaments. Great Britain and 
America held the view that there must be not only limita- 
tion of total tonnage, but also limitation of categories of 
ships, whereas the French and Italians stand by their 
view for limitation of total tonnage only. It is, of course, 
the old question of adhesion to and belief in the efficacy of 
submarines, but while ostensibly a French and British 
controversy, it is not unlikely that France’s attention is 
rather more particularly southwards. Italy has also 
definitely declared on every occasion that she will consent 
to no standard of armaments below that of any other 
European Power. The French suggested a compromise 
that total tonnage and tonnage within each category 
should be limited, and the building programmes an- 
nounced in advance with the right to make changes only 
at one year’s notice. The Japanese accepted, the Italians 
considered it went too far, and the British turned it down. 
It is on this point that the British have been most criti- 
cised, but though the French compromise was certainly 
an advance on their original attitude, it still leaves room 
for competition in the categories and for continued sus- 
picion. What other purpose can it have than the oppor- 
tunity of building submarines more quickly than it is 
possible for other Powers to build ships to combat sub- 
marines? - Otherwise what objection would there be, when 


' the Conference fills in the figures, to France saying how 


many submarines she wants and coming to an agreement 
of some equivalent limitation of destroyers and cruisers 
by other powers? It remains to be seen whether the June 
Naval Conference of Great Britain, America, and Japan 
will take the question any farther. 

As regards limitation, the French, Italians, Belgians, 
and their Allies firmly objected to the limitation of trained 
reserves or of the annual quotas of recruits under con- 
scription. This larger degree of limitation was a British 
proposal. But though the arguments against it were most 
effectively answered, and in some respects caustically re- 
duced to an absurdity by the Dutch delegate, nothing 
could shake the determination of the French and_ their 
Continental supporters, and it was left. The French in- 
sisted that naval and other effectives should be limited in 
the same way as army effectives, and this was ultimately 
agreed upon, though reluctantly, by Great Britain, and 
then on condition that agreement was reached over naval 
armaments. It was agreed that air fleets should be 
limited by. total horse-power and by the number of aero- 
planes, and in the case of dirigibles by a maximum in 
cubic metres for the total dirigible force; Great Britain 
ceded on its proposal that only shore-based aircraft 
shouid be limited. There was a serious controversy on 
the French proposal for limitation of expenditure, which 
was opposed by Great Britain, America, and Germany as 
impracticable. The idea behind the proposal was that 
it would be an incirect method of controlling material 
and also that without it the wealthier nations would have 
an monatioe in = quality of material and other re- 

- _ There are obvious] ints for a i 
the British and Americans doubtless do oni aaataden 
in mind the use which is made of expenditure figures by 
their neighbours, and very likely fear an unfair interpre- 
tation in the future. However, this important limitation 
was discarded, and annual publication of armaments 
budgets agreed upon in the shape of a common model 
budget to be prepared by a committee of experts. This 
— the British view of publicity rather than limi- 
10n. 
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There is a Cleavage on the question of con 
supervision, where the French go a great q 
than the British and Americans. The French 
an elaborate organisation, including provision for Propose 
gation on the spot where necessary. The American van 
is altogether against any form of material control. a 
prefer moral obligations—and the British idea js wt a 
fine investigation on the spot to the cases whee i. 
country concerned gives its consent. A conside i 
amount of discussion of possible derogations ee : 
convention is too unreal to be worth any serious e 
at this moment. a 

Both Lord Cecil and M. Boncour (the Fr 
have declared that the appeal is be to ub ee 
before the next stage is reached. If this means = a 
in France to support the French ideas and an ieaed a 
England to support the English ideas, it is difficult to see 
where much progress will be made. By some means , 
other the discussion will have to be kept on an tater. 
national plane, and there seems little doubt that it will be 
one of the outstanding features of the Assembly unless 
something turns up beforehand to help things forward 
Meanwhile Germany is plainly informed that she js in a 
very different category from the rest, and that what js 
good enough for her is far too good for the others. 


trol and 
eal farther 





Notes of the Week. 


The Trade Union Bill.—The first three days of next week 
will be devoted by the House of Commons to the second 
reading of what is without question the most important 
and most controversial measure which has been intro- 
duced in the lifetime of the present Parliament. In an 
article in our issue of April oth we subjected the proposals 
in the Trade Union Bill to a critical analysis from the legal 
and practical aspects. Without retreading the ground 
then covered, we wish to recapitulate briefly our attitude 
towards the measure. The sole reason for its introduc- 
tion, we take it, is the desire, which is common to all good 
citizens, to prevent a recurrence of the deplorable events 
of precisely a year ago. It is by its efficacy in that 
direction that the measure must primarily be judged, and 
such efficacy is, unfortunately, the last thing that it can 
claim. For one reason and another, mainly connected 
with the war and its aftermath, we have been through two 
decades of industrial unrest, that have given birth toa 
trade union policy of belligerency, culminating in the 
genera] strike of last May. The ghastly and costly failure 
of that strike, and of the policy which led up to it, is 4 
clearly recognised by trade union leaders as by any section 
in the country. For long years to come another general 
strike would have been as unlikely as anything could be. 
Recent methods and policies have been utterly discredited, 
and the only thing which could revive their popularity 's 
that they should be made, as the Bill makes them, the 
ground for what a large section of the country regards as 
a frontal attack upon trade unionism. The only methods 
of making a recurrence of last year’s crisis absolutely im- 
possible lie in the creation of channels in which a wat 
spirit (which was steadily arising before the publication 0 
the Government’s Bill) could function, and the building 
by co-operation of better machinery for negotiation. ~ 
stead of taking these: facts as the guiding star of their 
policy, the Government have chosen a course which, by 
rallying all the suspicion and reviving all the ee 
which time was beginning to allay, will effectively kill wad 
new spirit and obstruct co-operative effort. i a 
anomalies existing in the trade union system and 0 as 
many abuses in practice everyone is aware. The rem” 
of anomalies and abuses is an object which at the at r 
time should have been attempted by the method of Z 
and impartial inquiry, and by consultation with ee. 
whose hands is the responsibility for trade union a be 
tration and policy. Its achievement will definitely not 
furthered by legislation, which—incidentally, unwor™’ 
as regards certain of its provisions—though touching it 
fundamentals of trade unionism, has been devised wit "A 
any sort of consultative effort. This opinion 'S veel 
supported by the National Industrial Alliance, @ rep 


sentative body of employers and trade unionists, whost 
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‘1 tac sent to the Prime Minister a plea for 
eral ont aa Bill and the summoning of a con- 
SS employers and Labour leaders. _We.must,, how- 
ence 0 . the fact that it is no longer practical politics 
ef, alae to agree to any wholesale recasting of a 
oe . which they and the whole Conservative party 
— iy committed itself. It is not, on the other hand, 
r ~ Ministers and the House of Commons to co- 
late seducing to a minimum the mischief which the 
“9 ae or lesser degree must do. The Government 
in ie lay a readiness to accept helpful amendments 
ould preted quarter they are offered, and in particular 
ms at least a veneer of fairness to the Bill by treating 
“ne and strikes alike. At the same time, a great 
asibility rests on every speaker in the House of 
“pr ons debate to throw light rather than to engender 
ss d to eschew language or argument that might 
acerbate the present position. 


t Debate.—The House of Commons, which 
ee Tuesday after the Easter recess, devoted 
ost of its short week to, passing the Budget resolutions 
d the first reading of the Finance Bill. Automatically 
e Government majorities were high throughout, but 
nce the work mainly consisted of swelling our rising tide 
{ tarifis, the ‘‘ Free Trade ’’ Chancellor left to his col- 
agues the brunt of the task of meeting as best they 
ould a concentrated fire of able and destructive criticism. 
in the annual tea duty debate Mr Churchill did take a 
and, and avowed himself a supporter of a free breakfast- 

able as an ideal, in the pursuit of which, however, he 
hows characteristic inconsistency. by wantonly taxing 
reakfast cups and saucers. In the debate on this latter 
proposal—the safeguarding duty on translucent pottery— 
Sir John Simon riddled with brilliant analysis the whole 
procedure by which the duty reached recommendation, and 
xposed the failings of the worst of all the inquiries which 
ave taken place since Mr Baldwin produced his pre- 
posterous White Paper. Reasoned defence of this new 
protective tax proved far beyond the powers of the Presi- 
ent of the Board of Trade, or, indeed, of anyone else, 
but he was rewarded for his harassing ordeal-by the usual 
three-figure majority. Motor tyres and matches were 
also placed on the tariff list without any new argument 
being produced in their favour. One may, indeed, 
describe the Parliamentary week as a series of tariff pin- 
pricks, in which opposition speakers—especially Mr Snow- 
Hen and Sir John Simon—have sustained a high level of 
ble criticism. On Thursday a Unionist member. who 
jaded at question time for the inclusion of cycle tyres 

vith motor tyres under the McKenna duties gave Mr 
hurchill the opportunity to display his fiscal cynicism 
and insincerity in its grimmest form. ‘I think we must 
rely on the better quality British tyres to assert their 
inherent superiority,’ was the reply of the so-called Free 
Trade Minister, who has in a brief tenure of office bowed 
the knee to protection more continuously and sub- 
“rviently than any Minister for a century. 


the Week in China.—The situation in C hina has no 
changed appreciably during the past week, but more 
Precise information than has been obtainable through* 
the U telegrams was given in an interesting statement by 
Ce. nder-Secretary for Foreign Affairs in the House of 
ne on Tuesday last (April 26th). Two broad facts 
ne left wing or Communist Kuomintang 
ee at Hankow controls a relatively small area 
. ee Yangtse, whereas the moderate Kuomin- 
— .vernment at Nanking is, for the present at any 
a . effective command, not only of Canton and the 
Mi. . domain of the Nationalist Government in Kwang- 
oan rovince, but of the greater part of the’ territories 
the ® — from Wu Pei-fu and Sun Chuan-fang by 
ommin ans armies since last summer.  (Anti- 
shek’s folk raids have been carried out by Chiang-Kai- 
linona wets at. Soochow, Wusieh, Hangchow, and 
fat of inte as A Shanghai and Canton). The second 
that seat) h is that Chiang (as, indeed, is only politic 

kek? tights are respected by his soldier 
Chiukiang, on April 2oth, advance. troops of the First 
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as, at least in one case, taken steps to see | 
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Nationalist Army, on their arrival, commandeered all _ 
foreign buildings in the Concession, as well as the British * 
Consulate, for billets for the troops which were expected ._ 

ro r, however, as a result of.’ 
the local military commanders’ representations to General.’ 
Chiang-Kai-shek, the latter ordered the troops not to 
enter the Concession, and the advance troops all evacuated. 
the Consulate and the Concession.”” On the other hand, 
looting of foreign property is reported still to be continu- 
ing (though the latest reports show some improvement), 
in Nanking, _which is Chiang-Kai-shek’s capital; and 
foreign shipping is still being fired upon indiscriminately 
on the Yangtse. In the territory subject to the Left Wing - 
Kuomintang Government at Hankow “ neither the life 
nor the property of foreigners is secure,” and this appears 
also to be the case in the Upper Yangtse province of 
Szechu’an, which has held aloof from the civil war, but 
where the Wanhsien incident has provided fuel for the 
inflammation of anti-British feeling, Indeed, the British 
communities in the Upper Yangtse area have been 
evacuated, the Consulates closed, and the gunboats with- 
drawn. There have been similar evacuations in this area 
of the American, Japanese, and French communities. At 
Hankow itself the greater part of the foreign communities 
have likewise been evacuated, but about 200 British sub- - 
jects and 75 Americans, mostly men, remain—concen- 
trated either on board ship or in buildings on the water- 
front, under the guns of the foreign naval flotilla that lies 
at anchor in the river. ‘* The Japanese are holding their 
concession ’’ at Hankow “‘ in force, and have landed field 
guns. They are refusing to resume trade until security is. 
re-established.”” The situation is ‘‘ very tense.’’ Mean- 
while, the civil war is at a standstill along the Yangtse, 
which is now the dividing line—except at Hankow, where 
the Communist Government holds the section of Hupeh 
province which lies north of the river. The reports that 
Chiang is in treaty with the Fengtien leaders. are con- 
firmed by a passage in an interview recently given by 
Chiang to a correspondent of the Petit Parisien. ‘‘ We 
do not reject any Republican assistance, not even that of . 
Marshal Chang Tso-lin,’’ Chiang is reported to have said; * 
apropos of his struggle with the Communists, ‘‘ provided”. 
he accepts the three principles of our doctrine and gives 
us guarantees of his sincerity.” Will Chang take a 
leaf out of Feng the Baptist-Bolshevik General’s book 
and enrol himself as a member of the Kuomintang? And, 
if he does, will the party be strong enough to assert its 
authority over so powerful a neophyte? 


The Mississippi Floods.—A correspondent writes —_— 
Keenly as the American people have appreciated the 
seriousness of the present floods in the great. Mississippi 
River basin, it is the threat to New Orleans, the city of 
half a million population situated just over 100 miles from 
its outlet into the Gulf of Mexico, which has convinced 
them that it may yet prove to be the most disastrous of 
such floods in many years. The wall of water which has 
already done damage roughly estimated at £ 100,000,000, ° 
and rendered fully 200,000 persons homeless, will not ap- 
proach the lower reaches of the Mississippi for some days. 
Those who have made a long and intensive study of such 
flood problems realise that the only hope of any menaced 
city or any locality is to cut the levees so that the water 
can spread. It was inevitable that the State Legislature 
of Louisiana would agree to such drastic measures to try" 
to save New Orleans, a city that dominates the State, 
which has an assessed property valuation of L 117,000,000, 
and is also one of the chief ports of the United States. 
But the interests of several thousand farmers and trappers 
in the flatlands below New Orleans will necessarily be 
badly hurt, or seriously jeopardised by . diverting the 
torrent on to their lands. Even if the onrushing waters 
are thus accommodated, it is just possible that certain 
sections of New Orleans will be inundated, for the city 
is actually below the normal level of the river, ae at 
some places the crest of the river has been 25 feet above 
the usual level and almost up to part of the levee sy stem 
that protects the city. On other occasions when levee 
dynamiting has been resorted to to save a city or we 
along this rushing stream the level of the wales nes. 
dropped from 2 to 3 feet; and a foot or two in this ms a co 
may mean everything to the well-being of the city largely. 












made by the Mississi 
agitation has been stimulated to find some means of keep- 
ing the Father of Waters in check. It seems certain now 
that Congress will be asked seriously to consider some 
scheme directed to that end. It is contended by a number 
of eminent engineers that, through dredging or deepening 
some parts of the river and the construction of steel and 
concrete ramparts along it from below the points where 
the Missouri and Ohio Rivers join the Mississippi much 
could be done to free the country from one of its greatest 
and most persistent menaces. One of the chief difficulties 
in the way of making any accurate estimate of the damage 
done so far above New Orleans is because the floods have 
for the time being destroyed the means of livelihood of 
thousands of farmers in a small way. There are other 
thousands in the so-called bottomlands who eke out at 
best. only @ precarious livelihood. On the other hand, 
heavy damage has been done in towns—4o or more—of 
respectable size where the water has stood 5 or 6 feet 
deep. Between 7,000,000 and 10,000,000 acres have been 
flooded, and there is a possibility that 30,000,000 all told 
may be involved. South-eastern Arkansas and Northern 
Mississippi are the chief sufferers, but neither of those 
States ranks high in cotton-growing. The State of 
Mississippi, for instance, produced 1,930,000 bales in 
1925. Arkansas ranks thirteenth among the States in 
cotton production, but agriculture is the chief source of 
her -wealth, and her crops are valued at over 
$400,000,000. Tennessee, another State which is served 
by the Mississippi, produces less than 300,000 bales. 
Louisiana, the State at the mouth of the river, and 
created by the silt brought down by it, produces 500,000 
bales, but very little of that is grown in the area to be 
designediy flooded. The value of its crops is estimated 
at $250,000,000, the greater part, or $141,852,924, repre- 
senting sugar-cane. Nearly all the sugar-cane and 
molasses produced in America comes from Louisiana. 
The population is 1,800,000, a third of it negro. The 
foreign trade of New Orleans in 1925 amounted to 
$468, 205,138, mainly cotton, cottonseed, and wheat. The 
imports stood at $223,116,944. 


_ The Japanese Moratorium. —The tension of the Japanese 
financial. crisis, which was somewhat serious when we 
went to press last week, has been eased. Under urgent 
representations from the new Cabinet, the Privy Council 
agreed to the proclamation of a moratorium which came 
into force on Monday. The moratorium, which does not 
affect debts owed to or by the Government, payments of 
salaries and wages, and individual drawings by cheque 
not exceeding #,50, is to last for three weeks, and affords 
a breathing space during which Parliament can be sum- 
moned. The new Cabinet's action is approved in finan- 
cial circles both in Japan and abroad, and appears unlikely 
to be seriously criticised by the Opposition under the i 
Premier, Mr Wakatsuki. Confidence has in substantial 
measure been restored, and withdrawn deposits are return- 
ing to the banks. The Cabinet has approved a draft Bill, 
presented by the new Finance Minister, guaranteeing up 
to £50 millions advances by the Bank of Japan, and a 
Commission, consisting of Treasury and Bank officials, is 
to supervise all transactions in this connection. The 
shareholders of the Jugo Ginko are meeting to consider 
ways and means of reopening, while plans are on foot for 
reopening the Bank of Taiwan before the close of the 
moratorium period. Thus the immediate situation appears 
to be under control, and, although it is too early yet to 
— what oe Sones the crisis will leave behind it 

ere seems to ittle ground for i ing 
monetary centres of the world. aS 





The New Egyptian Ministry—The Epypti i 
crisis has been solved by the formation pr rrr, sainioery 
of approximately the same ingredients, except that Sarwat 
Pasha is Prime Minister instead of Adly. Indeed, there is 
only one other new member, and Sarwat has announced 
that the policy followed by the late Cabinet will be fol- 
wt 2 equally by its Me ear It is therefore difficult to 

he. . as anythi more th - 
ficial expression of the. eaitebineis arising foun’ the 
deeper elements’ of discordance in'the- Egyptian ‘potitical 


i itself. With each recurrent flood | situation. 
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The real. trouble is, of cour 
Pasha’s party, the Wafd, is dominant in eotee hlut 
and that the Wafd is not prepared to com - 
Great Britain over the four points which w 
future —— when the British Gover 
unilateral declaration of Egyptian indepen . 
ruary, 1922. Until these A are Meuesent in Feb. 
agreement the position is bound to remain sedbeeadin 
satisfactory for both parties. The Wafd find themidve, 
in power in a country where a foreign lien upon nat) a 
independence vitiates public life by giving it the taj a 
unreality. Meanwhile, Great Britain finds herself oe 
false position of having granted Egypt the form of inde 
pendence with one hand, and yet continuing to withh i 
a large part of the substance with the other. This rj - 
on the surface of the waters reminds us that beloty ik 
surface there are dangerous currents, which may at a 
time break loose and work havoc, as they did jn 1924 
Neither British nor Egyptian statesmen can afford 1 
leave things as they are. 


© to terms with 
ere reserved for 
nment made jt; 





A Rebellion in Moroceo.— Last month a rebellion againg 
the Spaniards broke out among the tribes in the south. 
central Rif—precisely in those districts where Abdy. 
karim was driven to bay last year. The outbreak began 
in the approved fashion with the annihilation of a Spanish 
force and the appropriation of their equipment by the 
insurgents. 
his career in 1921, and in the present case the elements 
came to the aid of the Rifis by descending in a great 
tempest on Melilla just when the Spaniards were disem. 
barking their reinforcements of men and material. In 
spite of this inauspicious beginning, the Spaniards appear 
to have got the rebellion in hand, Their columns are 
reported to have crossed the watershed between the Medi- 
terranean and the Wargha Basin, and to have apprqached 
the boundary between the French and Spanish zones, 
where the French are ready to co-operate with them. 
Even so, the incident is disquieting. After the collapse 
of Abdulkarim last year, we were told that the problem 
of the Rif had at last been solved: in the first place, 
because the tribes in the Spanish zone had now been 
systematically disarmed; and, secondly, for the better 
reason that the Spaniards had radically altered their 
policy towards the native population, and had adopted 
the conciliatory and enlightened methods of their French 
neighbours. To disarm tribesmen completely is 
notoriously almost impossible—so highly is the possession 
of a rifle prized, and so easy is it to conceal. But its 
equally ‘well-known that the retention of a residuum of 
arms by tribesmen rarely tempts them to revolt if the 
treatment which they are receiving from the foreign 
Power concerned is tolerable. We fear that the present 
rebellion indicates that the Spaniards have not abandoned 
their old methods so completely as we had been led to 
hope; and until they do abandon them the Moroccas 
problem will assuredly remain unsolved. 


The Reichsbank Report for 1926.—The report on the 
last calendar year opens with a reference to the German 
economic situation, in which some idea of the attitude of 
the Reichsbank authorities to the Reparations problem 
is given. Whilst the forced deliveries in kind are stat 
to be one of the factors which, together with the British 
coal strike, the gradual cessation of exchange dumping: 
and the continued inflow of foreign credits, enabled the 
German national economy to overcome the worst effects 
of the depression which marked the greater part of the 
year, still, in looking towards the future, it must be gan 
in mind that the Reparation payments and deliveriés - 
likely to cause ‘‘ ever more serious disturbances 1" t 
international exchange of s and in the well-being © 
the nations which are linked up in the world econcrm’ 
system.” The inflow of foreign ¢redits, which in r 
ceding as in former years causéd the Reichsbank a 
misgiving, is also judged in the light of the eo gee 
problem. The increase in the stock of foreign bills a0 
ing to the Reichsbank as a conSequence of these = si 
loans ought not to be regarded, so argues the reper 
analogous to stocks of foreign currency representing 
true product of the economic surplus of the country. 


This was just how Abdulkarim started on : 
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hlut ks be regarded as measuring in any way the 
bs — ois transfer. These remarks are interesting as 
vith Coa vot only the tendency to be ‘increasingly critical 
for Oe settlement of 1924, but the lines upon which 






uthority of the Reich approaches the 





he highest credit a 







iem. Whilst the year 1926 was marked by an almost 
a ob re! decline in short-period rates of interest, and by 
un- oe in the yield on long-period investments, the report 
ves ints out that, nevertheless, it was not possible in 1926 





difficulties standing in the way of equili- 







ercome the . ; 
of ey between short- and long-period rates of -interest. 
the interesting table shows that whilst in 1913 the ratio 
de- cal private rates of discount and the yield of mort- 





ve ponds was 4.1 to 4.5, in 1926 the ratio between the 
9 vields was 4.7 to 8.2. Long-period interest rates 
re thus still abnormally high. The yield on shares is 
ireadv below the pre-war level, being 3.11 per cent. in 
26, as against 3.99 per Cent, IN 1913. “ The unnatural 
nd exaggerated liquidity of the money market ’” is 
scribed to two main sources: the inflow of foreign 
redits and the errors still obtaining in the system by 
hich the funds belonging to public bodies are ad- 
inistered. The report pleads in particular for the 
storation of the pre-war principle. by which funds 
reached. the Chief Treasury Office through the local offices 
»f the Reichsbank as the best means for reducing the note 
irculation of the Bank, and, therefore, increasing its 
wer toact. Only a closer contact of the Treasury with 
e Bank, argues the report, will enable a decentralisa- 
ion in the employment of these funds. 
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Government Printing.—The Stationery: Office has re- 
ently received a solemn adjuration from the Times, which 
devoted a leading article to its sins of delay, &c., but 
mitted to mention that it has been carrying on under 
he most rigorous pressure of Treasury economy, and with 
ommittpes sitting on the question almost of its existence. 
he Stationery Office itself is of very ancient and 
‘economical’ lineage; it was established as far back 
s 1786, as a direct result of Burke’s Act for Economical 
Reform of four years earlier. It was, however, not till 
188 that a printing press, owned and operated entirely 
by the State, was set up, and then only for the purpose of 
‘arrying out confidential printing for the Post Office 
Savings Bank. A Select Committee in 1906 reported in 
lavour of a general Government Printing Department, but 
n 1907 a Departmental Committee threw doubt on the 
wisdom of the Government’s doing all its own printing ; 
and in 1909 the Treasury moved “‘ no action.’? The war 
rather altered the outlook. After various other minor 
acquisitions of presses for the purpose of carrying out the 
immense mass of Government printing necessitated by that 
emergency, various establishments, of which the most im- 
portant was the Harrow Works of Messrs David Allen, 
‘ere acquired, the latter in the first instance for the pur- 
Pose of printing food coupons. When rationing came to 
an end, the Harrow Works were equipped for ordinary 
a and in June, 1920, the factory began to run on this 
Caen an experimental period of three years. In 1923 
} i aan Was set up to inquire into Government print- 
Soe of rea with particular reference to the ques- 

| jit iene meg Rinuoe teanat oe That Committee has 
| their ese Ge - (Cmd. 2828, price 4s). In para. 239 
the questio oe ant general conclusion, on the aspect of 

© te oul submitted to them which is of most interest 

satisted ppg Summarised as follows :—“‘ We are 

in State fact le general printing now being carried out 

ories is being executed, on the whole, 


ficiently, and th pias 
’ at a substant 
for the relief of ntial saving has been secured 
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the general taxpayer through the exist- 
fnce of the G © sits Acree 3 
shown earlier that ment Printing Works.” They had 


on the accounts of 1924-5, as pre- 
shown a Tae to the State from the 
own oti Cpe 
total general printing of £81,000,’ on a 
ving been ges The sees os presented, 
t RR oe: ICISe . 
clang fae . von they recommend in regard to the 
i printing ‘wel, hone directories, the accounts of the 
nancial results of the bj FAT MG 
* tree years, and then “ further reviewed.” 
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the. Committee state that, subject 


do provide ‘‘ a reliable statement of 


is to be continued for 


so 





this point Messrs Bowerman and’ Hurst: make a -reserva-. 
tion, and further submit recommendations:of-their own; et 
a kind more definitely friéndly to-State printing. than those. 
of the general Report.. They would pat both Harrow and | 
Hare Street (which the majority would: close: down) on: a 
permanent footing, and would ‘transfer responsibility: for 
maps and charts to the Stationery: Office. Sir. Henry 
Bunbury further, in his own reservations; concurs: with 
them on this last point, on the ground that ‘‘ productive 
and administrative efficiency is more likely to be secured 
by the Stationery Office which exists, and is organised for 
the production and distribution of: printing and other re- 
produced matter, than in the hands of the Admiralty and 
Ordnance Survey to which these departments can only be 
in the nature of side-shows.”’ Further, Sir Henry states 
that Hare Street should only be closed on proof of ‘‘ some 
substantial countervailing advantage such as economy,’’ 
as to which he appears dubious, and says, ‘‘ It is clear 
that in the last few years the output at Hare Street has 
cost the taxpayer less than it would have cost-him had the 
contracts been given out to private contractors.”’: There is 
an interesting separate Report by Sir Henry Bunbury and 
Mr Bonwick on the Ordnance Survey Department, which, 
inter alia, suggests that “‘ the prices charged to the public 
should be reviewed in the light of the cost of production 
as and when ascertained.”’ At present, apparently, it 
cannot be ascertained. The bulky volume of Evidence 
shows the care with which the Committee did its work, 
and the very active opposition of the printers to any and 
every form of State trading. , 








Banking in Peru. — A correspondent writes: — The 
Banco del Peru y Londres, having survived fifty years of 
storm and stress, both political and economic, recently 
celebrated its jubilee. The original subseribed capital of 
this now important monetary institution, then known as 
the Bank of Callao, was no more than 300,000 soles, of 
which only 60,000 was actually paid up. The staff con- 
sisted of but six employees, both Peruvian and British, 
under the management of Sefior W. F. Beart. From the 
commencement profits were earned upon the working, 
the first year’s balance-sheet showing gains amounting 
to more than one-half of the actual capital. Similarly 
satisfactory results were displayed in the two succeeding 
years, but there followed the tragedy of 1879, when war 
broke out upon the Pacific, and the commerce of Peru 
became—like that of Bolivia, and, to a less extent, that of 
Chile—paralysed. A blockade of the port of Callao by 
the Chilean squadron brought the business of the Peru+ 
vian bank to a complete standstill; and it was compelled 
to close its doors until. 1881, when-a Cuban financier, 
Sefior José Payan, took over charge, and, two years later, 
increased the capital to 225,000 ‘soles (silver standard). 
The supreme event in the history of the bank was reached 
in 1897, when it was amalgamated with the Bank ‘of 
London, Mexico, and South America, and became the 
Banco del Peru y Londres. Last year’s working showed 
a net profit of £P126,383.5.76, which, with the balance 
from the preceding year, left the sum of £P183,341-5-07 
for distribution—representing a 12 per cent. dividend— 
among the shareholders. 





Swiss Foreign Trade.—A Geneva correspondent writes: 
—The Swiss foreign trade returns for the first quarter of 
1927, though not very gratifying, are nevertheless encour- 
aging, as they show that the economic, situation” has 
improved since the beginning of the year. During the — 
period January-March, the value of imports reached 
£ 23,160,028, as against £24,389,540 during the’ corre- 
sponding period of 1926, and exports totalled £ 18,619,213, 
compared with 417,153,540 in 1926, thus leaving an 
adverse balance of £4,540,815, as against £7,236,000 
in 1926. The adverse balance of this quarter is made. | 
good by the receipts of the hotel and tourists’ industry, . 
which were particularly good during the last winter. 
“season, when it is estimated that they reached over 2 | 
million pounds in the Engadine only. The reduction. in 
imports is not surprising: it is chiefly due to the fact 
that Switzerland has still: big stocks of goods purchased 
‘during the past years fram those countries. whose depre- 

| ciated currency made their pragycts exceedingly cheap for 
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Swiss buyers, and that she now only imports what is 
necessary to meet her immediate needs. The stabilisation 
of the French, Belgian, and Italian currency is now 
benefiting Swiss industry and commerce, and causing 
foreign purchases to be reduced. The monthly average 
of imports, which was over 48,582,000 in 1925, came 
down to £8,000,000 in 1926, and was only 47,304,914 
during the first quarter of 1927. Exports have, on the 
other hand, improved since the beginning of the year. 
They rose from £5,366,298 in January to £6,242,261 in 
February and to 47,010,654 in March—that is, a monthly 
average of £6,206,404, as against £6,121,653 in the 
year 1926. The aggregate exports of the four chief in- 
dustries (watches, silk and cotton goods, machines) in- 
creased from £2,844,000 in January to £3,367,000 in 
February, and to £3,692,000 in March, with the result 
that the number of unemployed came down from 19,370 
in January to 19,201 in February and to 17,000 in March. 
During the first quarter imports from Great Britain 
totalled £1,583,734, as against £1,620,814 in 1926, and 
exports to her 43,165,337, compared with £3,110,945 
in 1926. A striking fact is the growing importance of 
German-Swiss trade as a result of the enforcing of the 
German-Swiss Trade Agreement concluded last year. 
Germany has now taken the first place—previously held 
by Great Britain—among the chief buyers of Swiss goods, 
and she has also taken the first place among the coun- 
tries from which Switzerland imports her goods. Trade 
with the five principal countries was the following (in 
millions of 4) during the first quarter :— 


Imports from — Jan. Feb. March. Ist Quarter. 
Germany ...... coos 1357 1. 147 .. 175 .. 459 
France ......sceees 128 .. 136 .. 149 .. 414 
BMBF svicsccccciocec O77 .. O69 .. O79 .. 225 
Great Britain ...... 053 .. O49 .. O55 .. 158 
U.S.A... eooeee OG] .. 0:54 056 .. 172 

Exports to— 

Germany ........0. O97 .. 114 .. 137 .. 348 
PERMOD oo cccccccces O35 .. O38 .. O49 .. 1:23 
Italy ........ eoseee OSL .. O32 .. O42 .. 1:06 
Great Britain ...... 092 .. 104 .. 119 .. 316 
DBA .cesecesccecess 056 .. O67 .. 068 2:11 


Difficulties have now arisen between Switzerland and 
France, the latter having raised by 20 to 7o per cent. her 
Customs duties on Swiss watch-making products, and is 
now contemplating the possibility of increasing all other 
Customs duties so as to protect home trade and industry 
and to cope with the unemployment crisis. The French 
Government’s decision constitutes a serious menacé to the 
Swiss export trade, and the Swiss Government has de- 
cided at once to negotiate with France with a view to 
reaching, if possible, a satisfactory arrangement. But, if 
negotiations fail the raising of French Customs duties will 
be more dangerous for France than for Switzerland, as 
the latter will certainly reply to that ‘‘ declaration of war ”’ 
—as people call it here—by raising her Customs duties on 
ail French products, on motor cars to begin with. 





Markets and Fairs.—The recently published report* 
by the Ministry of Agriculture, which may be regarded as 
the first serious effort to examine the markets and fairs 
of this country in relation to agricultural business, shows 
that considerable developments are in progress in con- 
nection with the markets of England and Wales. The 
local authorities, who control almost all the large whole- 
sale agricultural produce markets in the country—Covent 
Garden is an important exception—are in most cases, par- 
ticularly in such centres as Birmingham and the large 
towns of the north, keeping pace with the conditions set 
by modern transport and the requirements of large and 
growing populations. In place of the medieval markets 

- held on open spaces, large covered buildings have been 
erected during the past 50 years for the more efficient 
transaction of the huge wholesale business in connection 
with the distribution of food supplies. Nevertheless, there 
are still cases where local authorities have a charter or Act 
conferring a market franchise, and with it a monopoly of 
market rights within a radius of 6% miles, but have 
failed to realise that it carries a corresponding obligation 


ae 
** Revort on Markets and Fairs in Eng' Wale«.’’ 
in Eng'and and Wales.’’ Part I 


General +. London: H.M. Stationery Office, Adastral H 
Kingsway, W.G:2. Pages 80 + xii. Price 6d. TT 
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to provide proper facilities. The buildi 

=e ng of New wh 
sale markets or enlargement of existing markets : 
number of towns is long overdue, and this re ets in , 
therefore, be regarded as an educational effort : iyi, 
upon loca! authorities their responsibility to ie 'Mresg 
and consumer in regard to one of the fundamenta, nn 
ties of human life. As a consequence of the fe 
some local authorities to recognise their responsihin’ 
erect proper accommodation, large wholesalers Sent 
compelled to erect separate premises adjoinin 
markets. These scattered warehouses, Obviously, }, 
not the same competitive advantages as the concentrate 
of supplies under one roof in a large wholesale market 
In the producing areas of England and Wales the aici 
is quite different ; here there is no need of large ceria 
tural produce markets, as their place is well taken either 
by direct consignment to the wholesale markets jn the 
towns, or by the establishment of centres for collectj 
and grading the produce prior to despatch. The historic 
and legal foundations of markets and fairs are dealt with 
in the introductory chapter to the report, and there js 
point in the comment that much that is analogous js 
present in the mass of laws and statutes which govern the 
markets of to-day. This question will no doubt be con. 
sidered by the appropriate central authority. This 
question of the central authority raises the point of the 
need for greater co-ordination. The fact that three 
Government Departments at least are concerned with mar 
kets must inevitably lead to unnecessary overlapping, and 
there would appear to be a good case for continuing the 
Ministry’s inquiries further with a view to placing th 
general control of markets under one legislative body. The 
description which is given in the report of the markets 
and abattoirs at Dresden present an overwhelming case 
for the reorganisation of many of our livestock markets 
in consuming centres. A number of livestock markets in 
the producing areas appear to flourish under the more 
competitive conditions of private ownership, but side by 
side there exist a large number of small and _ineficient 
livestock auction marts. Here it is suggested that the 
overhead control of livestock markets in the producing 
areas should be assumed by regional committees of 
farmers, auctioneers, buyers and market owners to elim: 
nate these numerous small markets and strengthen the 
larger markets in the area. Farmers stand to gain most 
by this reorganisation, as such abuses as “the mng, 
which is at present the subject of a Bill now before the 
House of Commons, could obviously best be countered by 
concentrating supplies on the larger markets. The mr 
presents an excellent picture of the present position of 
markets in this country, and it is to be hoped that the 
reforms suggested will be taken seriously by local author 
ties in the urban areas and market users in the producing 
areas. 








Mining Wages in South Africa. — The ang 
the Mining Industry Arbitration Board, whic 
published on April 1st, constitutes a vee ao 
industry’s position in the matter of wages. . we 
has an added significance in view of the fact t : fim 
Lucas (the chairman) is a member of the Late 
with strong labour leanings. Most of the ea 
demands have been rejected, together with - a i 
by which they were supported. The Concilia - e 
previously appointed to ‘‘ investigate and repo bee 
wages, rates, hours, and conditions of earepe oo 
in the gold mines” failed to reach agreemen ratio 
quested the Minister to refer the demands to ra, Ms 
as provided by the Industrial Conciliation Act el 
1924. Accordingly, the Minister, on Pee o 
appointed Messrs F. A. W. Lucas, A. T. referent? 
J. F. Malherbe to act as arbitrators, the terms © Wares 
being the demands submitted by the S.A. om ‘an 
Union and the S.A. Reduction Workers, U" von 
award of the arbitrators, in effect, consolidates © 4 br 
termed the ‘‘ temporary arbitrary increase Eyer cost 
the mining industry in 1925. This increase ae 
of which amounts to. about £50,000 Peratliers’ 
agreed to as the result of Mr Justice de a och 31, 19% 
and originally was not to extend beyond Nal’ sand 
This period has been extended from + the ming 
this increase is, in fact, still being paid by 
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e 
ore, while this sum will be added to 
ees in future, its imposition a not ~—, create 
8 ditional financial burden on the mining industry, in 
wv of the fact that it 1s already being paid. The award 
ee af rther minor concessions to underground workers 
ey reduction workers which the arbitrators estimate 
: as the mining industry about £11,000 per annum 
; £13,000 respectively, or about £24,000 per annum in 
ie is the sum total of the award, and, subject to 
e estimate proving correct, 1S equivalent to somewhat 

than one-farthing per ton milled. For underground 
the standard minimum rates now awarded vary 
ording to the class of work, from 16s to 21s per day. 
e very small class of underground drill-sharpeners get 
»s, Reduction men (who are necessarily men of good 
aracter) are to get from 16s 6d to 22s, according to 
ss, The minimum rates already paid include small 
chiefly to the lower-paid men, on the rates of 
The report deals trenchantly 
th certain technical and other arguments used 

the applicants. Altogether, it may be said 
tat two of the principal Reef trade unions, after an 
shaustive investigation of their case by umpires virtually 
their own choosing, have obtained little, if anything, 
at they could not have obtained by direct negotiation. 
. conclusion, one may quote the report :—‘*‘ The present 
sue is not solely between the trade unions and the Gold 
roducers’ Committee, for the community at large is 
eeply interested in its outcome. It is interested because 
ages are inter-related. It has been claimed, and with 
ome justification, that the gold mines of the Reef set the 
tandard in wages to the whole of the Union.’ It is to be 
ped that European labour on the Reef will now face the 
ncts of the wage position, and that industry in South 
frica may be left to develop in peace. 


dustry- Theref 


vances, 
he 1918 agreements. 


Stock Exchange “ Introductions.”— There is, undoubtedly 
spread of the uneasy feeling engendered in City circles 
y the practice, criticised here on several occasions, of 
ntroducing shares to a Stock Exchange market without 
e formality of a prospectus. The system, writes a 
Stock Exchange correspondent, is almost a post-war 
oduct. Before the war, a mild suspicion might have 
ttached to the shares that came to market in this manner. 
Today no shadow of a stigma rests upon introductions. 
they are recognised by the Stock Exchange Committee. 
whey must comply with certain formalities which, being 
met, permit of their gaining the Stock Exchange Com- 
ittee’s permission to deal. No week goes by in which 
me or more of these introductions does not take place. 
he process is familiar. A statement, frequently brief, is 
published in the newspapers and gives a few meagre 
ietails “for public information only.’? Sometimes a 
vonger form is used; the managing’ director or the chair- 
man of a company will write a letter setting out some of 
he salient points customary in a prospectus, and applica- 
ions for shares may be publicly invited upon subscription 
wms printed for the use of the public. The letter forms 
. oo part of the offer for sale. This latter method 
in th i. objectionable, but it has obvious disadvantages, 
ae — not require disclosure of those contracts 
wwe : a may (at times) discover what pro- 
invited to ss an nw speak, are being made before he is 
barticaian y for them. In the former case, where scant 
“pe S are Published for public information only, the 
ae seas Se tare is different. The shares in a company 
and placed vata Rs by a small group, or by a single firm, 
slightly wi a c Peghyescrns ata higher price amongst a 
companies, St — . : nn underwriters, minor trust 
dealings will ms ~ ange jobbers in the market where 
© deal has bee " sens when the Committee's sanction 
Committee's “ta obtained. All this goes on before the 
Circles having “wie Is sought. The lists of first or second 
Wide area of inside made up, and spread over a tolerably 
generally. "The ia the news begins to leak out more 
introduction js sileos ic get to know that the anticipated 
suficient to whet o and the mere fact of semi-secrecy is 
ficulty is exper} curiosity and to awaken interest. No 
Who will deal ; as In ascertaining the various jobbers 
‘tions begin, the ; € shares, and, days before the trans- 
"ho want to } jobbers have names given them of those 
uy the shares as soon as they can. The 


fit BCONOMISI. 


403 


dealers will agree to sell the shares subject to the Com- 
mittee’s permission being given, and so it comes about 
that, before official leave is granted, all the shares may 
have been sold, usually at rising prices, before the shares 
being introduced at all. The Committee of the Stock 
Exchange require, as precedent to their permission to 
deal, various particulars of the same kind as those de- 
manded from an ordinary prospectus. These supplied, the 
application for permission to deal is granted, and the 
market starts in the House at a price which is governed 
by the public’s appetite for shares introduced, straight- 
away, at a premium, modest or substantial according to 
the degree of public interest aroused before anything ex- 
cept the bare details, advertised for public information 
only, are known. The method itself may be innocuous 
and economical. Many excellent shares, standing at good 
prices to-day, have come to market in this manner. There 
may be trade or family reasons which amply justify resort 
to shares of a company being thus introduced. But the 
uncomfortable feeling remains that the process facilitates 
the entry of shares in companies best left alone, from the 
point of view of the public. There are many undesirable 
companies, it will be conceded at once, that issue pro- 
spectuses and swindle the public. But their shares are 
Open to newspaper criticism in a way which is impossible 
to apply to others which come out in what must be frankly 
called a hole-and-corner manner. ; 


The L.MS. Debenture Issue.— The dire: ors of the 
London, Midland and Scottish Railway Company are 
inviting their shareholders and debenture-holders to sub- 
scribe to an issue of £5,750,000 5 per cent. redeemable 
debenture stock at 97, redeemable at par on May 15, 1952. 
The stock will rank pari passu with the existing 4 per 
cent. debenture stock of the company, of which there is 
#,101$ millions outstanding, and is, of course, a full trustee 
security. In making the offer the directors say that ‘‘ in 
order that the company may be in a position to claim the 
full benefit of the Railways Act, 1921, as regards the 
fixing of the amount of standard revenue, it is desirable 
in the interests of the shareholders to make a further issue 
of capital in respect of certain expenditure on capital 
account incurred or to be incurred since January 1, 1913.”” 


Van den Berghs. — In spite of the difficult conditions 
which prevailed during the past year, Van den Berghs, 
Limited, was able to maintain the recovery achieved 


twelve months ago. The report, which is made up to 
December 31st last, shows that net profits declined to only 
a small extent, the present figure, as the following table 
shows, being £350,878, against £353,491 on the pre- 
vious occasion. Owing to the fact that a larger amount 
was brought in, the available balance is slightly higher :— 
1922. 1923. 1924. 1925. 1926. 

£ £ £ £ g 

P 346,842.. 358,757.. 221.681.. 355,491.. 350 878 
Brought forward .. 106,964.. 108,327.. 114,624.. 64588.. 68,484 


453,806.. 400,079... 419.362 
157 000.. 


140.625. . 
93.750... 
(50%) .. 


391,375... 391,375 
41,779.. 41,779 


467,084.. 336,305.. 


157,000.. 157,000... 
140,625.. 140.625.. 
93,750.. nil .. 
OE cs... 46,106 


Preference dividend 157,000.. 
Preferred ord. div’nd 140,625.. 
Ordinary dividend . 93,750.. 

(50%)... 


_—_ 


Total dividends .... 391,375.. 391,375.. 297,625.. 
Less income-tax .. 45,896.. 38,915.. 25,908.. 


345,479.. 352,460.. 271,717.. 349,596.. 349,596 
Carried forward.... 108,327.. 114,624.. 64,588.. 68,484.. 69,766 
No changes are made in the dividend payments. For 
scme little time the directors have been endeavouring to 
settle certain outstanding claims, including one in respect 
of ex-enemy pre-war debts. It is now announced that all 
but one of these items have been settled. The balance- 
sheet shows that interests in associated companies have 
declined, shareholdings in = having — up = 
¥1,529, to #1, »440, but current and loan accoun 
£'11529,907 to £ eon reduced from £2,126,063 to 
£1,845,575- Sundry debtors have fallen from #1,259,929 
to £662,616, but this is due to the fact that a year ago 
there was included in this item £368,171 for ex-enemy 
debts. -The loan from the bankers has been reduced from 
£750,000 to £305,000, while liabilities on bankers 
acceptances now stand at £198,347, against £310,436. 
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Morris Motors. — The first report of Morris Motors 
(1926), Limited, for the year ended December 31, 1926, 


shows a profit on trading, ‘‘ after providing for deprecia- 
tion of assets,” of £925,700, to which is added £75,900 
for interest and dividends, making a total of £1,001,600. 
Interest paid to the vending companies on the purchase 
price from January 1, 1926, to the date of completion of 
the purchase requires £230,000, income-tax absorbs 
£158,700, and three months’ dividend on the te, cent. 
preference shares £56,250, leaving a surplus of £556,700. 
The articles provide that at least 25 per cent. of the 
surplus remaining after payment of the preference divi- 
dend shall be set aside to reserve until such fund amounts 
to £1,000,000. Out of the past year’s surplus of 
£556,700, a sum of £375,000 is put to reserve, the 
preliminary expenses of £,150,900 are written off, and a 
balance of £30,900 carried forward. The ordinary shares, 
which are held by Mr W. R. Morris, receive no dividend. 
The prospectus of last July gave the profits for 1924 as 
£916,000 and for 1925 as £1,235,500; the results for 
1926 can thus be regarded as satisfactory in view of trade 
conditions last year. The directors mention that consider- 
able difficulty had to be overcome in changing the model 
during a period of industrial unrest, but that the policy 
has been amply justified, the sales during 1927 to date 
having exceeded all the previous records of the business. 
The balance-sheet shows cash at £164,500, stock-in-trade 
at £1,220,700, investments (including Government securi- 
ties of £806,000) at £1,216,000, land, plant and build- 
ings at £ 1,856,500, after providing for depreciation and 
goodwill, &c., at 41,641,000. Creditors figure at 
£868,900, and debtors at £175,600. 





Boot and Shoe Companies’ Profits: A Correction.—In 
an article on boot and shoe companies’ profits in our issue 
of April 16th, page 797, we gave the net profits of Free- 
man, Hardy and Willis, Limited, for 1926 as £186,442, 
whereas the correct figure is 4,225,442. We also recorded 
the allocations to reserves in 1926 as £60,000, instead of 
499,000. There was an increase in net profit from 
£200,990 in 1925 to £225,442 in 1926, while allocations 
to reserves were increased from £/89,000 in 1925 to 
4:99,000 in 1926. We much regret these errors. 





The Late Mr F. E. Steele-—We regret to record the 
accidental death on the Riviera last week of Mr F. E. 
Steele, for many years assistant general manager of the 
Westminster Bank until his retirement three years ago. 
Mr Steele was well known as a lecturer on economic and 
banking subjects, and was a director of studies at the 
Bankers’ Institute. Some years ago he was a frequent 
contributor to the Economist. He was a strong Liberal and 
Free Trader, and in 1923 was chosen as Liberal candidate 
for Brighton but gave way to Mr Walter Runciman. A 
memorial service will be held on Monday next at 5 p.m. 
at Balham Congregational Church. 





Insurance Notes. 
London Life Association.—This society reports a reduced 


vee ¥ new Hagens, 2 1926, the amount of sums 
assured having fallen from £2,456,006 to £1,767,587— 
a reduction of £688,419. Since, Sova sane” i 
miums received for new policies effected in that form have 
also fallen from £489,481 to £76,160, it is evident that 
the decline is largely due to the issue of a smaller number 
of super-tax saving policies. The net rate of interest is 
substantially higher, having risen from £4 gs per cent. to 
#4 12s 2d, whilst the ratio of expenses to premiums was 
the same at 5.4 per cent. This is the lowest rate of 
expense shown by any British office, and is due to the fact 
that the association pays no commission. The joint 
balance-sheet of the London Life and Clergy Mutual states 
that ‘the aggregate market values of the assets exceeds 
the book values by more than £700,000. The corre- 
sponding’ excess at the ent of 1925 was stated to be 
#312,000, sO that it would appear that the assets have 
in value during the ‘year by a sum of nearly 

400,000. The usual annual valuation of liabilities has 
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been completed, and the results of it, t thes» 
for 1925 by way of comparison, are us boa —e 


Repvuction of Premium Funp. 


th those 


— 


1925, 195 | 
Surplus earned during year from normal f 
Inve: tment profits :ealised ............ ce, 7 + 165.253 | 
Brought forward from previous valuation ...,.. 14816 * ne | 


ee 


7 
Allocations— =_— *» Ug : 
To strengthening of valuation basis ............ 324. ee | 
»» provision for increase in rates of reduction of "8 | 
premium ............ OO Ce eeeccccescceecss | 
»» FeSOFVE 2... sockeee bebdeeesbS ds esescccces noes mi me 
» investment reserve fund......... Rietiin sox o 
»» Office premises .............. nUeabecbnsace 29,486 -- im 
»» carry forward to next valuatien ............ 14337 | 20 9% 


157,135 .. 20319 
The directors have decided on an increase of two in the 
rates of reduction of premium, as a result of which the 
aggregate reductions for the year from July 1, 1927, will 
range from 137 per cent. of the full premium in the 
Ist series down to §2 per cent. for the 21st series. The 
report states: ‘‘ It appears reasonable to expect that an 
increase by two in the rates will be the normal declaration 
in future, and if such anticipation be realised the result 
would be remarkable, and would mean that, in the cay 
of policies now being effected, the premiums would te 
cancelled after 25 years.’’ The 2ist series is to be close 
and a new series (the 22nd) to be instituted, with a rate 
of reduction less by two than that for the 21st series, 

REVERSIONARY Bonus Funp. 
















































1925. 1926, 

Surplus earned from normal sources during the £ i 
year.. eeeeeeeeeeneeee e@esreeeeeeeaeeeeeeeeeee e 68,059 ee 102528 
Investment profits realised ...... Sdenccecsoce 2.374 .. 4357 
Brought forward from previous valuation ...... 11,666 .. 1123 
82,099 .. 186% 
Allocations— —_—— mae 
To reserve eeeeetececeoe Ceeoeeereeeeeeeeeeeeese ee ee 20,000 
” investment eeeeeeeeeeses @eveeeves eooeree ee ee 6,057 

»» Office premises ........ dngdaradcesecece 4077 .. .. 
» bonuses to policyholders ............+. +» 66,799 .. 79390 
» carry forward to next valuation.......... 11,203 .. 12éi 
82,099 .. L168 


The reversionary bonus for the year commencing July |, 
1927, is to be at the rate of 38s per cent. compound. This 
rate compares with 36s per cent. in each of the two 
previous years, and 35s per cent. before that for each year 
since 1914, when the fund was started. 


Legal and General Assurance.—The unique decision 
made by this company in 1919 to discontinue the issue 0! 
with-profit policies, and the great expansion subsequenth 
displayed, lend an added interest to the study of the “* 
report, accompanied as it is by the report on the resi ts 
of the quinquennial valuation made as at December 31, 
1926. The new life business transacted in 1926 amousie 
to £5,243,834. This new business is 38 per cent. lange 
than that for 1925, and compared with 1g21—only 
years ago—new business has almost doubled. This e 
considerable achievement for an office which has - a 
tarily cut itself off from all with-profits business. 
other hand, a rough calculation shows that the a 
policy is only £585, and the average premium abou r 
per cent., thus indicating that the business 1s made oS 
small policies, and that it probably consists to 2 aa 
able extent of temporary assurances instead of the 
desirable permanent types of investment es oni 
net rate of interest earned on the fund (exclusive Ne 
sionary investments) was 44 118 5d per cent., Or aa 
with £4 10s 1d per cent. in 1925, and the ny 
in 1926 was 15.5 per cent., against 15-3 Por O" ed 
life assurance fund as at December - 1920) 

I 028. The valuation report inciuce® | 
6cse The list shows that British Gover 
ment securities have been reduced, and apo 
14 per cent. of the total assets, compared with a 
for all comparable offices: of 36 per cent., atte alvas 
society’s reversionary investments (which a 
been large) account for 11 per cent. of the total, com. 
with the similar average of 3 per cent. 


Mortgage yor 
the ‘United Kingdom comprise 18 per cent. of 
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average of 11 per cent., and deposits at interest 
fare for the large sum of 1,022,190, against nothing 
the previous year. For the purpose of the quinquen- 
‘al valuation, the assets have been revalued. The basis 
S which the reversionary interests have been valued has 
been materially strengthened at a cost of £107,300. The 
Stock Exchange securities appear at the market prices, 
jess accrued interest, and the appreciation and unappro- 
sated realised profits, amounting in all to £286,301, 
have been carried direct to profit and loss account, a pro- 
cedure which apparently precludes the policyholders from 
deriving any benefit therefrom. The liabilities have been 
valued on the same stringent basis as before for assur- 
ances, whilst for annuities the reserve has_ been 
strengthened at a cost of £80,000. The results of the 


last two quinquennial valuations are set out below for 
comparison :-— 


income being only £42,027. Neither in 1925 nor in 1926 - 
was anything transferred to profit and loss account, not 
even interest earnings. Deductions from profits trans- 
ferred profit and ot account were smaller than in 
1925. Taxes require 125,820 ainst £158,1 and 
no transfer is shown = this oud £ ti for 
exchange losses. On the other hand, the reserve for this 
item, and the reserve for investment . depreciation, 
are lumped together in the balance-sheet, and the 
total of £407,158 is considerably lower than the aggre- 
gate of the separate reserves in 1925, namely, £619,292. 
Yhe report is quite silent on the question as to what has 
happened to the difference. Net interest earnings, after 
deducting the preference dividend, have fallen slightly 
from £214,176 to £206,120, but are still sufficient to 
cover the dividend of 324 per cent. (the same as in 1925) 
about twice over. The life business is transacted by the 
General Life Assurance Company, whose share capital was 
purchased in 1925. The new business increased from 
£957,726 in 1925 to £1,360,907 in 1926, an increase of 
Over 40 per cent., and the fund now amounts to 


lagainst an 





























































a con wa 1922-1926 
jus earned during valuation peri £ 

Po. normal SOUrCES ...+-eeeee er eees 1,282 494 .. 1,387,667 
Profits from securities, realised & unrealised 225.503 .. 336,903 

















i aluation .. 132,768 .. , ° 
the Brought forward from previous valuation 60,000 £:2,605,268. The net rate of interest earned on the fund 
The 1,189,759 .. 1,784,570| was £4 “ 7d per cent., compared with £4 11s 10d per 
t an Allocations— ~———— | cent., while the expense ratio was 22 per cent.,. against 
tion To Bonuses tor galley Malt: settees 953,705 .. 947,617] 22.4 percent. The rate of interest is on the low side, and 
- « Temuahian -<0iideeee ow. 67824 4. 74214 the expense ratio is decidedly high. 
case , Strengthening of annuity reserves.... ee ee 80,000 
1 be : * » valuation of rever- 
0S GIONS ccccccccccececceseevensee 60 ee ee 107,300 . 
_ _ Pool end leak asia fn pampeet ol _ Ocean Accident and Guarantee.—This well-known office 
profits aoa securities .....seeee8 Sen ome is a subsidiary of the Commercial Union, and transacts 

; , Profit and loss account........ bgeeey § a 981 . . ° . 

, Carry forward to next valuation .... 60,000 .. 46,157 | * Very large accident insurance business. The accident 
6 premium income increased from 6,405,647 in 1925 to 
e 1,189,759 .. 1,784,570} £6,742,252 in 1926, and the profit earned from £61,289 
457 The surplus of £1,282,494 earned during 1917-21 is not | to £74,998, being at the rate of just over 1 per cent. 
123 strictly comparable with that of the succeeding quinquen- | of the premium income. The fire premium income 


nium, as it includes an undisclosed amount due to adjust- 
ments'in the basis of valuation. The with-profit policy- 
holders are entitled to receive as their share of the surplus 
such a sum as will suffice to pay a reversionary bonus of 
38s per cent. compound, subject to a maximum of go per 
cent. of the total surplus. In addition to the profits from 
the life assurance fund, the society derived an under- 
writing profit of £16,750 from a premium income of 
£233,730 in respect of fire, employers’ liability and 
accident business, and also a valuation surplus of £6,748 
from sinking fund business. The directors propose to 
declare for 1926 a bonus dividend of 6s per share, free of 
tax, in addition to the usual 3s per share, free of tax, and 
have inaugurated a policy of paying interim dividends for 
the future by the declaration of an initial interim for 1927 


amounted to £348,146 in 1926, this figure being about 
£16,000 up on the previous year. The profit in the fire 
department amounted to £54,171, equal to 15.6 per cent. 
of the premiums, as compared with £51,257, equal to 
15.4 per cent. of the premiums. The net underwriting 
surplus, after deducting expenses charged to profit and 
loss account, amounted to £35,245 in 1926, as compared 
with £38,974 in 1925. Net interest earnings were up at 
£300,885, and the dividend of £250,000 is thus amply 
covered by interest earnings. As the paid-up capital of 
the company only amounts to £172,308, this dividend 
amounts to no less than 145 per cent. of the capital. 








Sun Life Assurance of Canada—This is the largest 








t of 3s per share, free of tax, thus indicati istribu- : : 
eof tion for 1927 at double the aan ow Deters a of the Canadian life offices, and by reason of its ener- 
ntl is not all, for it is intended to pay up another 4s per share | getic advertising methods it is probably also the office 
1920 on the capital, thus making the shares £5 each with £1 | which is most before the public in this country. ~ Never- 
jl eee and finally to start a general reserve fund by a | theless it is a fact that in 1925, for instance, of the total 
4h ned er of £150,000 and to raise the investment reserve | jew business of £41,457,504, only £3,058,722 was in 
nted und from £150,000'to £200,000. . : : the 
get respect of business derived from this country. On 
five Ge other hand, consideration money eee for - pur- 
is @ eral Acciden iia chase of annuities amounted to £1,012,332, and it 1s 
Jun figures of this oben’ valle saat aourmatee tS understood that a very large proportion of this is derived 
‘the Sion in recent years, particularly in the chief department from British sources. The 1926 report shows a further 
age Ol the business, namely, the accident and general branch, | large expansion in new life assurance business. _Life 
ft wherein the premium income has risen from £3,167,845 policies were issued in 1926 for sums assured of 
pat a to £5,698,360 in 1925. This progressive tendency | 454>634,838. This is an increase of £14,879,279 over 
ders as been maintained in 1926 in all departments of the | the previous year, and is almost double the figure of two 
nore ‘ompany’s business. The premium income in the accident | Yeats ag. The consideration money received for the 
The and general department in 1926 was £400,000 up at | purchase of annuities, however, has fallen to £887,236. 
ver £6,096,661, the increase being entirely in ‘respect of | The net rate of interest earned on the funds in 1926 
sal annual and long-term contracts, the monthly and other | Was at the very high rate of £6 4s 2d per cent. The 
ratio short-term contracts showing a decline of £130,000 in | ratio of expenses and commission to premium income was 
The Premium income. This short-term business, which now | 27-5 per cent. The fund as at December 31, 1926, 
led amounts to less than one-fourth of the total, does not | amounted to £68,289,268, and as a result of the usual 
plete require so large an unexpired risk reserve as the usual | annual valuation, an increased bonus was allotted to the 
en % Per cent., and on the basis of the company’s own | with-profit policyholders. The report states that for six 
t @ method of accounting the profit worked out at £100,619, | years in succession the profits allotted to participating 
rage = £179,393 in 1925. In the fire d attmnent the policyholders have been increased, and that during that 
the Ayre income rose from £512,658 to £661,522, but | period the profit scale has been doubled ; and that further, 
rays my Profit fej] from £85,918. to £66 81 equivalent to | while the assurances in force have multiplied two and a 
titio oe sls the premium—stil] a’ highly satisfactory , half times since 1920, the amount paid or allotted as 
. ; u 





otal, fortunately, 


€ marine business is a small one— | profits to policyholders has multiplied five and a half 


times. 


perhaps, for the company—the premium 
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Northern Assurance Company.—The 1926 report of the 
Northern is a much more encouraging document than 
either of its two immediate predecessors. The fire pre- 
mium income has increased from £2,649,024 to 
£2,837,793, and has resulted in a modest profit of 2.9 
per cent. of the premiums equal to £83,095, as compared 
with 4 per cent. in 1925, equal to £106,318. The acci- 
dent premiums are higher by £100,000 at £1,433,350, and 
have yielded a satisfactory profit of £124,355, against 
£86,278, these figures being equivalent to 8.7 per cent. 
and 6.4 per cent. of the respective premium incomes. It 
is the marine account, however, which affords cause for 
the greatest comfort. The premium income has declined 
from £1,805,237 to £1,554,403, and the fact of a reduc- 
tion is of itself ground, perhaps, for relief in view of past 
experience in this field. In 1925 a sum of £220,000 had 
to be transferred from profit and loss account, principally 
for the purpose of bolstering up the London and Scottish 
Fund, which was then incorporated for the first time, and, 
including interest left in the account, there was altogether 
a loss of £235,474 in that year. No further transfer has 
been made on this occasion except that a small balance of 
interest amounting to £4,010 has been left in the account, 
and the experience for 1926 is so much better as to justify 
the directors’ belief that the provision made in 1925 will 
be sufficient. First-year claims are substantially less at 
35-9 per cent. of the premiums, against 37.2 per cent., 
and claims in respect of second and subsequent years are 
also lower at £1,241,669, compared with £1,576,619 in 
1925. The total results of the underwriting of the last 
two years may be summarised as follows :— 


or ae. 
Gross underwriting surplus................0 42,878 .. 203,440 
(loss) 


Proprietor’s share of valuation surplus in Life, 
Annuity and Capital Redemption Funds.. 185,000 .. os 
Profit from investments realised ............ 119,530 .. 994 


261,652 .. 204,434 
Less items debited to profitand loss account... 82898 .. 17,166 


Net surplus ............sceeeeececccce 178,754 .. 127,268 
The dividend has been maintained at 85 per cent., costing 
£273,129, but en account of a small reduction in interest 
earnings (after deducting debenture interest and prefer- 
ence dividend) the gap between the dividend and interest 
earnings és rather jarger at £46,098. The total net result of 
the year has been an increase in surplus assets of £81,170, 
against @ corresponding increase of £146,223 in 1925. The 
new business in the life department has suffered a large de- 
cline from £873,734 to £739,906. This is a very small figure 
for a company of the standing and ‘with the connections 
of the Northern. The canstitution of the Northern is 
peculiar ‘gn that the with-profits and without-profits busi- 
ness are kept distinct and separate, the profits of the 
former going wholly to the policyholders, and those of the 
latter belonging to the shareholders. Thus the share- 
holders are directly and specially interested in the without- 
profits section, and having regard to the profitable charac- 
ter of such business in present circumstances, we think 
that the Northern management might turn their atten- 
tion towards developing more energetically this section of 
the business. 














World Auxiliary Insurance.—This well-conducted com- 
pany is one of the most successful of the post-war insur- 
ance flotations. _ Of its paid-up share capital of £300,000, 
a one-fifth participation was taken up by the ‘‘ World 
Marine and General,'’ a company which is controlled by 
the Northern, and the World Auxiliary is, therefore, in- 
directly associated with the Northern. The fire, acci- 
dent, and general business is shown in one combined 
account, and the premium income has risen from. £142,449 
in 1925 to £197,670 in 1926. The profit declined, how- 
ever, from £14,657 to £12,933, these figures being equiva- 
lent to 10.30 per cent. of the respective premium incomes. 
The marine account shows a premium income some {£9,000 
higher at £152,768. First-year settlements were higher 
at 30 per cent. of the premiums, compared with 21.1 per 
cent, in 1925, and £20,000 has been transferred to profit 
and loss against £25,000 in the previous year. It. is note- 
worthy that the marine account has never yet necessitated 


any transfer from profit and loss. The net 


results of 1925 and 1926 are summarised bel der Writing 


low Se 


—_ 1925 
Total gross underwriting surplus ...... 3 £ 
Transfer fees, &c, ........ 6 he ion “7 a8 

40,735 .. 33002 


Less various items charged to profit and 


loss account.......... bide heeneses 24,525 .. 14 450 


18 
Net interest earnings (including commissions — 
amounted in 1926 to £30,726, against £20,667, an oe. 
dividend of 5 per cent. tax free (the same as as 
costing £15,000, is thus covered more than twice — 
The margin for an increased dividend is a large one “ss 
having regard to the company’s youth, the directors _ 
wise in preferring to build up reserves in the early - 
The net addition to surplus assets during ood * 
£34,278, and this has been dealt with by leaving £2, 
as an addition to the extra reserve in the fire — 
account, by a transfer of £25,000 to reserve fund (which 
now stands at £125,000), and by an increase in balance 
of profit and loss account of £6,345. 


—_—_—_—_—, 


Total net underwriting surplus ........ 16,210 





National Guarantee and Suretyship.— This company 
has its head office in Edinburgh, and transacts all classes 
of fidelity guarantee business. The company is another 
member of the ‘‘ Northern’’ group, the share capital ' 
having been acquired by that office in 1914. The revenue 
account shows that the premium income has increased 
from £44,768 in 1925 to £48,144 in 1926. The company 
calculates its profit by reference to an unexpired risk 
reserve of So per cent. of the premium income, but using 
the normal 40 per cent. the profit worked out at £6,98;, 
equal to 14.5 per cent. of the premiums, compared with 
47,069, equal to 15.8 per cent., in 1925. The results of 
the last two years’ trading have been as follows :— 


. 1926, 
£ 
Underwriting profit ............ceseeseeeees 7,069 .... 6,983 
Profit on sale of premises..........seeeese055 " @9T9 2... 
Sundry items ..........cscccccscccecsencees 431 .... 


www 


12,479 .... 6,98 
Less— 
Cost of furnishing new offices.......... coos «6B we 
Sundry items charged to profit and loss .... 1,388 .... 158 
4,133 .... 1853 
I gi ciciennriinatnnveiestacsutinse 8,546 .... 540 


Net interest earnings were £7,458, against £7,700, and 
the dividend of 174 per cent. (the same as before} cost 
£7,000. As a result of the year’s activities £5,888 has 
been added to surplus assets, as compared with £9,101 0 
1925. The paid-up share capital amounts to £50,000. 
There is a general reserve of £70,000, a profit and loss 
net balance of £19,592, and appreciation on Stock 
Exchange securities amounting to £11,986. 





World Marine and General Insurance.—As was state 
in reviewing the accounts of the ‘‘ World Auxiliary oe 
World Marine is controlled by the Northern, which 
acquired the share capital in 1920. The fire and accident 
account yielded a premium income in 1926 of £197,897 
this being £44,156 higher than in the previous year. 
profit ratio was lower at 5.4 per cent., compared wit 
8.7 per cent., the amounts being £10,588 and £13,308 
respectively ; £40,000 was transferred to profit and _ 
account from the marine account in 1926, compare’ W 
£30,000 in 1925. The total results of the last two y@ 
are set out below :— 


1925, 198 

; £ “98 

Total gross underwriting surplus .......+++-++:- 43,302 .. Se 

Profit on realisation at revaluation of securities 71,504 .. 

114606 .. 3 - 

Less items charged to profit and loss account...« 16,710 -- — 
4], 


Total net result ........ese0sseeeeeeeres 97.896 + com 
Net interest earnings were slightly lower at £40725 ao 
pared with £43,787, but sufficed to pay the dividen ‘a 
per cent. tax free (the same as in 1925), costing £4 
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has been added to surplus assets, against 
sponding addition of £101,683 in 1925. The com- 
corre OT as a 50 per cent. unexpired risk reserve in 
any 0 d accident account, and the balance-sheet shows 
he fire ; reserve fund of £300,000, an investment reserve 
“ £83,000, and a profit and loss account balance of 
ne subject to final dividend of £'35,000o—a strong 


’ psition. 





sum of £42,822 
















Universal Automobile Insurance.—This company was 
ounded in 1908, and transacts principally motor insur- 
nce business. The company has been reasonably suc- 
»ssful, and for the past two years has paid a dividend 
nf 12 per cent, on a paid-up capital of £25,000. When 
ommenting on the 1925 results a year ago, we said that 
“it would be good policy for the directors to refrain from 
creasing the dividend further until the reserve for un- 
xpired risks has been raised to 40 per cent. 
f the premiums, and a general reserve fund has 
een started.” We are, therefore, pleased to notice in 
onnection with the 1926 report now before us that the 
irectors propose to set up a general reserve fund by a 
ansfer of £10,000 from profit and loss account, and we 
anticipate that the unexpired risk reserve will be aug- 
ented as soon as Circumstances permit. With regard 
o the 1926 results, the underwriting profit on a premium 
ncome of £81,132 amounted to £1,550, a figure which 
ompares unfavourably with the 1925 profit of £5,698 
arned on an income of £72,953. These figures do not 
agree with those appearing in the accounts, because they 
are based on the usual unexpired risk reserve of 40 per 
ent, whereas the company at present maintains a 
reserve of 333 per cent. The dividend of 12 per cent., 
osting £1,400, was well covered by interest earnings of 


4,3)585.- 
































London and Provincial Marine and General.—Since 
1913 this company has been controlled by the Yorkshire. 
In each of the last two years the experience of the fire and 
accident branch of the company’s business has been un- 
avourable. In 1925, on a premium income of £136,229, 
there was a loss of 7.4 per cent., equal to £10,176, 
while last year the premium income was £163,024, and a 
oss again ensued amounting to £1,072. The marine de- 
partment has the benefit of the services of an exception- 
ally able underwriter, and has resulted in a substantial 
contribution to profit during each of the last six years. 
In 1925 the account showed a transfer of £50,000 to 
profit and loss account in respect of a premium income 
of £175,915. The 1926 account shows first-year claims 
equal to 33.4 per cent. of the premiums of £167,178, 
against 23.5 per cent. in the previous year, and, possibly 
n view of this, the amount transferred to profit and loss 
account. is £5,000 less at £45,000. Deducting items 


















corr direct to profit and loss account from the gross 
vy cwriting surplus, the net surplus for 1926 was 
33,922, as compared with £29,887 in 1925. The 


ae . maintained at 20 per cent., free of tax, and 
re o a namely, £20,000, is covered more than twice 
= ne a erest earnings of 444,154. The investments 
ees - be carried in the balance-sheet at prices 
sat a ‘arge margin between book values and market 

» and in view of this the investment reserve fund 


of £125,000 has bee ; 
ha >? n me 
which now stands at Loan. me in the general reserve, 








A . . 
tlas ce.—A ‘correction.—In commenting in last 


week's 3 ' 

the — the results of this company, we stated that 

cent, The of 15s per share was equivalent to 75 per 

paid, as hs shares, however, are 24s paid, and not 20s 

is, theref, is rate would mp. and the correct equivalent 
Ore, 62} per cent. e much regret the error. 





Mining Notes. 
the statist; Tin.—There has been no deterioration in 
‘ ya outlook for tin for this month; the returns 
erate dines Monday next, indeed, may reveal a 
Partly nallis che, in the visible supply, which would thus 
of A © relatively 1 increase recorded at the 
rch. But past experience has often shown that 
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| changes in sentiment are sufficient to account for move- 


ments of over 420 a ton in the price without any marked. 
alteration in the statistical position. The cash price this 
week dipped to £293 10s, which is 25s above the lowest 
point touched this year, namely, at the end of January, 
and compares with the high level recorded in the earlier 
part of March of £320 5s. The Straits shipments for 
this month look like being about 5,500 tons, against the 
earlier estimate of 4,700 tons; and this would make the 
total for four months about 24,000 tons, or 500 tons less 

than January-April last year. Assuming that the 

American deliveries turn out at fully 6,500 tons as 

expected, the total for four months would be 25,300 tons, 

Or 2,000 tons less than in 1926; but, owing to some 

increase in the Continental deliveries, the setback in the 

total world’s deliveries so far this year should be only a 

little over 1,000 tons as compared with the same period 

last year. The technical position of the market has been 

made stronger by the elimination of stale commitments 

and the recent selling on the ‘‘short’’ side. Hence a 

certain amount of rallying power has become manifest 

with no indication of any increase in the Straits output, 

although market prospects are still viewed in a conserva- 

tive light, owing to the possibility of a somewhat lessened 

American demand over the next few months. 


General Mining Group.—Of the South African subsidia- 
ries whose year ends on December 31st, all the annual 
reports are now available. In the case of the Aurora 
West, last year’s average earnings were more than 
swallowed up by the appropriation for miners’ phthisis 
compensation fund, which will also absorb the bulk 
of the liquid assets. Nearly all the payable ore has been 
exhausted, and operations will shortly cease. In these 
circumstances the only point of interest for shareholders 
consists in what may be received in the way of liquida- 
tion dividends. Apparently these will be limited to what 
may be realised for the fixed assets. Last year the Meyer 
and Charlton treated an increased quantity of ore, but, 
owing to decline in grade, the profit fell from £176,840 
to £115,700, and the dividends had to be cut from 70 
per cent. to 35 per cent. In part the reduction was due 
to the decision of the directors to reserve the whole of 
the Phthisis Terminal Assessment over a period of three 
years instead of five years from the beginning of 1925 as 
formerly arranged. This decision was arrived at 
‘* as the mine will depend for its future profits more and 
more on reclamation and the opening up of payable 
blocks in the sections recently acquired.’’ The ore total 
reserves are computed at 100,580 tons, value 7.2 dwts., 
over an average stoping width of 43 ins., as compared 
with 98,490 tons, value 11.7 dwts. over 55 ins. twelve 
months previously. Liquid assets exceed the liabilities 
by £39,500. The Meyer and Charlton has a wonderful 
dividend record—£3,825,300, or 2,440 per cent. It would 
seem unlikely, however, that the remaining distribution 
will cover the current price of the shares—3os. The 
Rand Collieries continued in a state of suspended anima- 
tion. Interest and administration expenses last year 
amounted to £24,840 net, increasing the debit balance 
to £238,230. On December 31st creditors and loans 
stood for £309,830. In their report the directors remark 
that ‘the fact that very high values have been en- 
countered in the southern portion of the Far East Rand 
has aroused fresh interest ’’ in the company’s mining area. 
They are, accordingly, ‘‘considering the possibility of 
raising fresh capital to liquidate the liabilities -and to 
reopen the mine.’ On rumours as to some scheme 
of financing and amalgamation the shares were this 
week rushed up to near 11s. At one time last year they 
were down to 6d. The advance implies much optimism. 
While mining operations on the part of the New Steyn 
Estate continued in abeyance, the company has made 
very considerable additions to its mining and freehold 
ground. The area now held or controlled | forms 
a compact block of 8,673 acres. Upon the northern part 
are situated 1,530 mining claims containing the Main Reef 
series; other sections are believed to contain the Roode- 
poort reef at workable depth. A portion of the area—as 
pointed out in our note on the annual report—lies below 





the Durban Roodepoort Deep, ‘and will in all probability 
be wanted by that company. 


The West... Rand 
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Consolidated has been much in the public eye of | tax provides a credit of £2,100, in 


late by reason of the financial reorganisation and 
the programme of extension decided upon; also the 
nature of the development. Undoubtedly, the annual 
report furnishes ground for disappointment. In the cir- 
cumstances no great significance attaches to the milling 
results. At the same time the shareholders will scarcely 
be pleased to note that the treatment of the somewhat in- 
creased tonnage of ore gave only £31,500 profit, or about 
£10,000 less than the 1925 amount; albeit by extra 
sundry revenue—chiefly interest on unexpended capital— 
the total surplus was brought up to £48,500, showing 
only a small short fall. Of the sum just named, debenture 
interest absorbed £17,500 and premium on redemption 
£9,750; after meeting the expenses in connection with 
the increase of capital, &c., £16,200 remained to be 
carried forward. The capital now comprises £2,014,712 
in 3,979,424 ordinary 10s shares and 25,000 deferred £1 
shares; the debentures have been paid off. On Decem- 
ber 31st the resources available in cash, deposits, and 
the like exceeded £340,000. Consequent upon the ex- 
tended development programme which has been carried 
out in preparation for the duplication of the mill, the ore 
reserve tonnage has been increased by 516,900 tons to 
2,521,900 tons; the value, however, is slightly lower at 
5.6 dwts, despite a reduction of an inch in the stoping 
width to 50 inches. The latter is a disappointing feature, 
even when allowance is made for the non-inclusion of 
much ore in the deeper levels, where good values have 
been disclosed. But the most discouraging item of all 
is the intimation that owing to delay (through the British 
coal stoppage) in the delivery of some parts of the new 
machinery, the final completion of the increases to reduc- 
tion plant will be held back for ‘‘ some appreciable time.”’ 
Yet to-day the West Rand Consolidated is capitalised in 
the market at something like £ 4,000,000. 





Mining Corporation of Canada.—Last year this com- 
pany produced from its cobalt properties 1,105,500 ounces 
of silver, as against 898,000 ounces in 1925, and from its 
South Lorrain properties the slightly reduced anount of 
1,104,600 ounces. The total represents an increase of 
approximately 10 per cent., but owing to the decline in 
the price of the metal the profit came out 15 per cent. 
lower at £105,000. Of this £15,700 was written off, and 
after the payment of two dividends of 24 per cent. each— 
the same as before—the enhanced balance of £23,600 
remained to be carried forward. Once again the Cobalt 
properties show a reserve of 1,000,000 ounces, but the 
directors make the significant remark that ‘‘ the intensive 
exploration of recent years in these mines is, however, 
naturally contracting the area there capable of such 
development.’’ As usual, in view of the erratic nature of 
the deposits, no estimate is given regarding the South 
Lorrain mines, although last year some-of the ore proved 
richer than expected. Various other properties are being 
tested. Perhaps the most interesting point in the com- 
pany’s position has reference to the Flin Flon copper 
areas in Manitoba, which were some time back placed 
under option to New York interests. The directors of 
the Mining Corporation state that the optionees have 
more than fulfilled their obligations, and ‘‘ not much now 
seems to be in the way of a mutually satisfactory exer- 
cising of the option.’’ Such an event would, of course, 
not merely mean an immediate return to the corporation, 
but would give it a partnership in an important under- 
taking. 


St John del Rey.— This old-established company, 
whose property in Brazil is one of the deepest gold mines 
in the world, has a better story to tell than in respect of 
1924-25. Even when allowance is made for the circum- 

‘stance that the present accounts, to the end of 
1926, cover 12 months in place of the 10 embraced 
in the preceding statement, an improvement is shown, 
the value of the produce being £386,800, as against 
4305,500.. A higher yield was secured, but expenses also 
rose, partly owing to the performance of non-productive 
work which had been postponed during the long period of 
labour scarcity, and partly owing to increased develop- 
ment. In the end the profit is ‘only about £9,000 up at 
£33,100, but on the present occasion balance of income- 
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413,400. Thus a dividend of 32 Place of a debit of 


: per cent, ; 
upon the ordinary shares, which for — sia be paid 
received nothing, and the slightly enhance fe 


442,850 remains to be carried forward. d balance of 


outstanding feature of the report consists ; 
which has been effected in ‘he. ore oo 
at 1,371,000 tons, as against 1,116,000 tons 
1925; the former tonnage represents som 
supply for the mill. Mineral of exceptional 
is reported to have been opened up at H 
deepest. By reduction of the export dut 
33 to 14 per cent. the State has ma 
concession to the company. 
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_Bopp Tin.—While the adverse rumours put into Citcula. 
tion some time ago were at least grossly exaggerated iti 
undoubtedly the fact that the profits of this Nigeria 
enterprise have for several years been on the down grade 
In respect of 1924, 80 per cent. was paid; 192s, 65 per 
cent. The report for the past year shows a profit of 
£94,200, as against £110,600 for 1925; and the final 
dividend of 15 per cent. now declared makes a total of 
33 per cent. With it will be disbursed 10 per cent 
interim, also a reduction. Last year’s output of 1,196 
tons is almost identical with that of 1925, but costs have 
been increased by the treatment of low-grade ground, a 
policy decided upon in view of the high price of tin. This: 
explanation, although plausible enough in itself, lends 
colour to the suggestion that the company had a co- 
siderable area of such ground to deal with. At 8,390 tons 
the ore reserves show a small decline, although still repre. 
senting about seven years’ supply ; the estimate, however, 
does not are anything in respect of known tin-bearing 
areas applied for. Allowing for the 1s included in the 
price, the 4s shares yield nearly 16 per cent. This looks 
attractive, but, of course, there is an element of doubt as 
to whether the 1926 rate will be maintained. 


Amalgamated Mining Trust.—This company, it will be 
remembered, is an amalgamation of the Gold Coast Amal- 
gamated Mines and of the Gold Mines Investment Com- 
pany, the issued capital being £673,000 in £1 shares. 
For the year ended March 31st a profit of £51,950 was 
earned. The final dividend is 5 per cent., making 7} per 
cent. for the year, and leaves the increased balance of 
425,100 to go forward. Investments figure at £685,950: 
they include interests in American industrial, South 
African and South American Mining, and Trinidad ol 
shares. An official valuation of the assets shows a surplus 
of £969,700, equivalent to practically 29s per shart 
quoted in the market at 21s 6d. 








THE Industrial Welfare Society announces two Com 
ferences to be held at the Hotel Victoria, Northumberlan 
avenue, on May 12th and May roth next. Subjects ° 
discussion embrace Pensions Funds, Sickness and Benev 
lent Funds, Works and Staff Committees, and Suggest 
Schemes. Applications for tickets should be made to the 
Society at 51 Palace street, S.W. 1. 


Obersea Correspondence. 


UNITED STATES.—MONEY AND MABKETS—INDY 
TRIAL POSITION— VIEWS ON THE FS 
POLITICAL MANCUVBING. 

(FROM OUR CORRESPONDENT.) 
| New York, April 19: 


an 
THE passage of the middle of the month has —— in 
easier tone to the money market, but no great ‘aaa oer 
the securities markets. The same irregularity ©" 
sisted among shares, with those having enveniees . 
or that are. backed by large earnings movins Ps 
direction of new high levels, while those of age ois 
are finding competition severe have continued Fo the 0° 
have remained conspicuously: weak, because 0 ing of 
tinued. overproduction. of .ccude oil and fresh Cl" A 
gasoline prices. No relief for the oil industry as } 
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Seminole pool still is producing over 300,000 

is a day and new wells have extended the producing 
barre!s umber of directions. A few first quarter earning 
area in a for the oil companies have appeared, and some 
statemen a misleading, as they report earnings before 
of a and depletion and without any adjustment 
apnea losses. The plain fact is that the oil com- 
ee are in an unpleasant situation, and do not yet see 
aa for the better ahead of them. Railroad earnings, 
en other hand, are satisfactory, and railroad shares 
ce pushed up to new high levels. So have such indus- 
vial jleaders as General Motors common. Meanwhile 
strength in numerous industrial specialities indicates 
‘ctivity by pools, while another increase of $23,000,000 
‘1 brokers’ loans reflects increased speculative activity. 
\t the same time total sales of the Stock Exchange have 
continued to run in the neighbourhood of 2,000,000 shares 
, day, and current speculative activity is not of large or 
alarming proportions. 

Since the 15th the call money rate on the Stock Ex- 
change has fallen back to the 4 per cent. level, and some 
money has been available in the outside market at 3}. 
This kind of movement is entirely normal for the time 
of vear. There is a disposition in some quarters now to 
eel that a part of the slightly firmer tone that was 
apparent during the preceding month was due to the 
lodging in the loan and investment accounts of the banks 
ofan unusually large proportion of the Government secu- 
rities that were issued on March 15th. It will be recalled 
that on that occasion the Treasury cut things rather fine 
and priced the certificates and notes so high that they 
sold at a slight discount instead of the usual premium. 
Under these circumstances the banks had to carry the 
paper themselves longer than has been their custom. 
However, this situation is understood to have worked it- 
self out, and while few wish to make definite prophesies 
as to the probable exact character of the money market, 
the general belief is that it will remain stable and com- 
fortable. 

Industrial news has been good. Recent pessimists have 
been forced to admit that the March showing was much 
better than anticipated. New high records were set in 
a number of directions, as in the production of steel in- 
gots, the awarding of building contracts, the movement 
of railroad freight for the season of the year, cotton 
consumption, oil and coal production, and bank debits. 
At the moment there is the usual seasonal slackening in 
steel output, but it is a small one. Automobile works are 
running at a high rate, especially those of the more suc- 
cessful companies. Second quarter business plainly pro- 
mises to be good; quite possibly it will exceed that in 
the second quarter of last year. The public still enjoys 
generous purchasing power and is exercising it with 
regard to the things it likes and at a price. A note of 
reassurance was sounded at the annual meeting of the 
United States Steel Corporation, when the 4o per cent. 
stock dividend on the common shares was ratified, and 
~~ Gary plainly intimated that the directors would 
z a sa to pay the regular 7 per cent. dividend 
cn ve amount of stock to be outstanding. _The 
Sonctans ism = Judge Gary and of the corporation’s 
dat ha ~ thoroughly appreciated, and no one thinks 
on aes ee distribution would have been decided 
oh e leading industrialists and financiers had doubts 

o soundness of the business and financial structures. 
a = . our bankers are wondering whether France 
mie ee to go on a gold basis this summer as a 
frame. Tt Aepresiass. herself against a further rise in the 
heme ies _ served that very great amounts of francs 
slences " to restrain the rise, and that very large 
peated ; Me currencies have been acquired in the 
dislocation ae er rise in the franc would produce fresh 
losses in the f rench business, and would result in heavy 
resumption  sorcign currencies already purchased. Actual 
this connect; gold payments seems the best solution. In 
tion of the Fe thought also is being given to the ques- 
Mission nov ore war debts. Our Debt Funding Com- 
session again as rete, and the Congress. will not be-in 
agreement = Baby December. The Mellon-Berenger 
tives but. ratified here by the House of Representa- 

ot by the Senate. In France ratification 
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guard clause, and the possible ‘‘ commercialisation’’ of 
the debt. Perhaps the French might consider it wise to 
ratify the agreement with reservations. Or perhaps they 
might wish to take the lead in bringing the debt agree- 
ments down to a present value and refunding basis by 
anticipating a breakdown of the Dawes Plan by a negotia- 
ted agreement with Germany. In any event, it is the 
opinion here that the French financial situation would be 
consolidated if the debt matter could be cleared up and 
the currency put back on a gold basis. 

Maneeuvrings with respect to next year’s political cam- 
paign continue, and have had the effect of narrowing the 
field considerably to Coolidge for the Republicans and 
Smith for the Democrats. At the moment Smith has 
just declared himself on the matter of his allegiance to the 
Catholic Church in its bearing on his duty to the State; 
and has succeeded in making a favourable impression. 
To most people it now seems not quite so certain that his 
religion makes him unavailable. Among the Republicans 
Nicholas Murray Butler seems about the only one who 
does not realise that he has never been more than a 
‘‘ courtesy ’’ candidate ; Lowden—who is old and who was 
damaged in the last contest—has been softened up further 
by fresh emphasis on his capitalistic rather than agricul- 
tural connections; and Dawes is little heard from at the 
moment—although he is sure to be on hand next year. 
Borah recently stated that Coolidge was entitled to an- 
other term; and Hoover, though very ambitious, has little 
political charm. Hoover, in fact, figured in a rather un- 
usual incident last week when the President, through his 
‘* spokesman,” denied friction in the Cabinet over Chinese 
policy, and said that he did not expect Kellogg to resign, 
but that if Kellogg did resign Hoover would not be the 
new Secretary of State. Political observers have inter- 
preted this not so much as a rebuke to Hoover, but as one 
for some of his eager friends who have circulated reports 
that he would succeed Kellogg. Meanwhile there seems. to 
be remarkably little feeling against Coolidge on the ‘* third 
term’? basis. The. President, as frequently has been 


‘pparently is barred by such disputed points as the safe- | remarked, is either very lucky or very wise. 
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ANCE—MATCH MONOPOLY—CIVIL SERVANTS 
a AND TRADE UNIONS — UNEMPLOYMENT — 
BOURSE—INDUSTRIAL DEVELOPMENT. 


(FROM OUR CORRESPONDENT.) 
Paris, April 27. 


Tue future of the match monopoly, which is understood 
to be an important factor in M. Poincaré’s plans, con- 
tinues unsettled. Party political prejudices resulted a few 
days before the Chamber rose for the holidays, in what 
threatened to be a shelving of this question indefinitely. 
When the Bill for the sharing of the exploitation of the 
monopoly between the Government and a private financial 
group (in which the Swedish Match Trust is largely. in- 
terested) came before the Finance Commission of the 
Chamber, that body decided by a purely party vote not to 
proceed with the consideration of the measure. The Com- 
mission is at present composed largely of Cartellist de- 
puties, and this decision was reached, it is freely stated, 
in. consequence. of pressure by Labour and outside 
Socialist organisations. The personnel of the monopoly, 
in whose name opposition to the Bill was launched, insist 
that they are satisfied with the scheme, as the measure 
contains profit-sharing and other clauses specially de- 
signed to safeguard their interests. The factor which 
makes the Bill exceptionally important at the present 
juncture is that it contains a provision indicating that the 
financial group concerned has undertaken, as part of its 
obligations, to deposit ‘‘ caution money ’’ forthwith to 
the amount of $80,000,000, which would remain at the 
disposal of the Government for sixty years (at 54 per 
cent.). M. Poincaré’s plans provide for the utilisation of 
this money for the liquidation of certain foreign loans, 
which involve interest charges of from g per cent, to 11 
per cent., so that by the use of this ‘‘ match money ”’ a 
saving of over 100,000,000f a year could be effected in the 
cost of the debt service. The undertaking company, 
which fixed the end of April as a time limit for Parlia- 
mentary acceptance of its offer, is reported to have re- 
ceived attractive alternative offers from the Italian 
Government for the farming of its match monopoly. There 
is still reason to belieye that the Chamber may be induced 
to ignore the vote of the Finance Commission, and to this 
end the offer is being kept open until June 15th. 

The decision of the French civil servants to group them- 
selves into a ‘‘ Public Services Cartel ’’ and to incorporate 
themselves with the rest of the Labour organisations of 
the country in the C.G.T., is giving rise to serious alarm. 
The new Cartel comprises not only the ordinary Govern- 
ment and municipal officials, but also the employees of 
the State railways, the postal, telegraph and telephone 
departments, the teaching staffs of elementary and higher- 
grade schools, the gas, electrical and other lighting and 
power organisations, and the personnel of the tobacco and 
match monopolies. The public servants, in their notifica- 
tion of their intention to be absorbed into the C.G.T., 
assert that they undertake to accept entirely the ‘‘ Amiens 
Charter,”” which comprises the class war and the dictator- 
ship of the proletariat. As a means for the accomplish- 
ment of this programme it predicates the general strike, 
“* for the purpose of bringing about the complete stoppage 
of work and _ Placing the proletariat in open warfare 
against capitalist society.’”” The Temps insists that this 
new departure constitutes a menace to the present form 
of national government, which would become impossible 
if “this tyrannical intrusion’’ in public affairs is per- 
mitted. The action of the civil servants foreshadows 
Government intervention of the kind that took place in 
1921, after the last general strike on the railways, which 
resulted in the prosecution and dissolution of the C.G.T. 
sat ane orn the fundamental law governing 
trade unions (which prohibits the pursuit of pur iti 
objects by these supeclasitiends. , co 

Unemployment continues steadily to decrease. Last 
week’s return showed that the total number in receipt 
of out-of-work pay was 64,485 for the whole country 
or 4,000 less than the previous week. No foreign labour 
entered the country during the week, while 2,206 units 
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were repatriated. Exaggerated reports as to industr; 
revival should be received with caution. A ‘hon Strial 
amount of surplus labour has now been re-absorbed, a. 
there is an increasing spirit of optimism. The textile in 
dustry is active, and in many other directions Give ine 
satisfactory indications of recovery. _ 
The Bourse is active. The lists for the new float 

debt conversion loan opened on Monday, and it is alread 
that it will probably prove an unquestionahj 
success. Should this be so, the danger from the floating 
debt will be largely attenuated, and one of the principa| 
obstacles to legal stabilisation will have been cas 
Under the influence of the first day’s reports from th. 
banks, Rentes emphasised their recovery yesterday, th 
1920 Sixes moving up from 90.45 to 91.60, although thi 
rise was discounted to-day by profit-taking. Three anj 
a-half per cent. Redeemable to-day closed at 93. (). 
timists forecast the arrival of this issue at par in the 
near future. Heavy buying on foreign account of 
French banks and electrical and chemical issues continues 
Amsterdam, London and Berlin being the heaviest buyers 
Money continues super-abundant. Last week’s Bank 
statement disclosed an increase of over 1,042 millions 
(or nearly 25 per cent.) in deposits, as compared with 
the previous week. The discount rate for first-class paper 
has dropped during the past few days to 23 per cent, 
The banks report that they have been unable to fin 
employment for a substantial part of the money at their 
disposal during the current month. 


The opening of the new canal between Marseilles and 


the Rhone by the President of the Republic marks the 
completion of the first of a long series of great pubiic 
works which are either in progress or about to be under- 
taken. When the scheme which is now in course of 
execution for the development of the Rhone as an inter- 
national waterway and a source of electrical power is 
completed, all question of rivalry between Marseilles and 
Genoa will have been set at rest, as the French southem 
port will constitute the most direct route from Central 
Europe to the Mediterranean. The Rhone project is an 
integral part of the plans for economic development, the 
working out of which was begun by M. Le Trocquer, 
Minister of Public Works in the Millerand, Leygues, 
Briand, and other Cabinets from 1920 onwards, and has 
been continued by his predecessors. M. André Tardieu 
is now occupied in bringing into practical execution those 
parts of these plans which concern the development of 
power and transport facilities, while other departments 
are devoting themselves to increasing agricultural pro- 
duction, the supply of liquid fuel, and the utilisation of 
colonial products. It is hoped, by intensifying coal pro- 
duction, to render this country largely independent of 
British and German supplies, and to reduce within the 
next seven years the present deficit of 20,000,000 tons 
to at most 12,000,000. Similarly, the output of syntheti 
ammonia and of potash is to be increased in order ‘0 
enable this country to dispense with purchases of nitrates 
from. Chili. Electric power development is already wel 
under way, and some goo kilometres out of a total mileagt 
of 9,000 kilometres are now under electricity. M. _— 
predicts that within another three years the second pres 
ment of the transformation work will be completed, whic 
will bring about the installation of electric traction © 
2,600 kilometres of lines. The obstacle at _— 
is not the lack of water power, as France 1s extreme! 
well furnished with this source of electricity, but the " 
of credits and the high rate of interest demanded hither 
for loans. M. Tardieu complains that advances ™” 
by the Government to undertaking companies oe 
country at present do not exceed 4 per cent., while . 
neighbouring countries the Governments furnish "P 
50 per cent. of the capital required. Steps are also es 
taken for a revision of the fiscal burdens at present rich 
by such enterprises. French mercantile shipping, tin 
totalled only 1,800,000 tons at the end of the war, 000 
now equals 3,500,000 tons, is to be increased to 5,000, the 
tons, in order to enable this countrv [to “aber 
500,000,000f a year which it is now compelled to cr" 
with foreign shipping companies. By an increas¢ coh : 
sidies to French shipping companies and a sie . 
advances to shipbuilders at a low rate of interest © 
20 years, it is expected to construct the 
aimed at. 















April 30, 1927.) 


ANY.—MONEY MARKET — FINANCES — 
TR3Y—MARCH FOREIGN TRADE—BOURSE. 
(FROM OUR CORRESPONDENT.) 
BERLIN, April 27. 

Tue money market in the last few days has been some- 
hat easier, and so far it has not been influenced by the 
: nding month-end settlements. The reduction in the 
com of England rate is expected to affect the Berlin 
market considerably. At the beginning of this year it 
was believed that the Reichsbank was awaiting a lead 
from London before reducing its own rate, but the rate 
was, nevertheless, reduced on January 11th without wait- 
ing. It is commented here that the Bank of England’s 
step shows increasing independence of New York. The 
Berlin day-money rate to-day sank to 45} per cent,, but 
he two private discount rates were raised by 4 per cent. 
to 43 per cent. The Reichsbank’s return for April 23rd, 
like those of the preceding two weeks, shows the effect 
of the trade revival in expanding credit. In the last week 
of March discounts rose from 1,459 to 1,963 million 
marks, but by April 23rd the total had fallen back only 
to 1,674 millions, showing an increase of over 200 millions 
ina month, so that even a normal increase in the last 
week of April will leave the month-end total well above 
that of the end of March. Circulation on April 23rd 
was 3,147 millions, against 3,003 millions on March 23rd. 
The stamp-duty returns for the second half of 1926 show 
a considerable increase in the circulation of bills. The 
Gold Discount Bank, which hitherto granted its credits 
for furtherance of export trade in sterling, is now grant- 
ing Reichsmark credits. Long-term credit is again more 
plentiful, and the mortgage banks have resumed lending. 
The present terms for first mortgages are 74 per cent. 
interest, capital paid out, however, at a discount of 3 per 
cent. 

The rapid labour market improvement continues. The 
number of unemployed in the first half of April declined 
from 1,121,000 to 987,000. The number drawing ‘‘ crisis 
support’? rose between March 15th and April 15th by 
some 11,000. The total number drawing support on 
April 15th was 1,221,000 against 1,659,000 on March 15th. 
“Crisis support ’’ is given only after the right to draw 
the ordinary unemployment allowance lapses, which is 
usually after 26 weeks. Coal-mining shows a further 
decline in activity. Ruhr output in March was 10,869,881 
metric tons, against 9,826,231 tons in February, but the 
output per working day declined from 409,426 tons to 
402,588 tons, and the average daily output in a}l other 
districts except Saxony also declined. The coal 
dumps on the Ruhr increased further to 225,000 
tons in the first half of April. In the week 
Apri 1oth-16th Ruhr output per working day fell to 
aa re which is 48,000 tons less than in the best 
i hanelie damn Production of coke and bri uets has 
as ae 7 na we Ruhr Syndicate has reduced the 
eatly tc aaa en the syndicate was renewed in 
million = wae ee quotas were put at 163 
2nd the onan ic ae tons were sale quotas 
The total sale aeneae aa ion oe for eee ear 
tnd Wine See ar exceeded the probable demand, 
“ y 15 per cent. to 115.6 million tons. The 
reduc, cent. has now been increased to 4o per cent., 

ip tia quantity to 81.6 million tons. Herr 
of the Cit iE quotes the suggestion of a ‘‘ magnate 
lan y ot London,”? made during his visit to Eng- 


excha -third interest 
in her coalmines y nge a one-th i 


GERM 
INDOS 


mines (th against a one-third interest in English 
estimated » values of the mines in both countries being 
organisatior the same) ; and that German technical and 
far StBerior methods, which the magnate declares are 
edad ‘gna ' to British, should be imported. City finance, 
the capital a nate, is ready on these conditions to supply 
industry on for modernisation of the British coal 

* ‘No such plan seems to have any chance of 
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acceptance. Herr Rechberg, who is an_ important 
personage in German business, declares that Germany 
stands to gain from a stoppage of the coal competition 
with Great Britain. The annual report of the mining 
interests’ association of Essen states that whereas the 
coal price (for Fettférder kohle) has risen since 1913 from 
12 marks to 14.87 marks per metric ton, the cost of labour 
per ton has risen from 7.27 marks to 9.62 marks, or 
32-32 per cent. Employers’ contributions to social insur- 
ance, which have risen 138.64 per cent., contributed con- 
siderably to the increase. The actual wage cost per ton, 
in spite of an increase since 1913 of 17.88 per cent. in 
per capita per shift output, rose 21.24 per cent. In 1926 
as Compared with 1925 the increase in wages was more 
than counterbalanced by the increase in per capita output: 
The average nominal wage per shift in 1926 was 8.01 
marks, against 5.61 marks in the second quarter of 1914; 
the real wage, on the basis of the official cost-of-living 
index, was 5.67 marks, against 5.61 marks. The improve- 
ment in ion and steel continues. Steel production in 
March was 1,415,083 metric tons, against 1,233,599 tons 
in February and 948,974 tons in March, 1926. ‘This is 
the highest figure since 1918, and is nearly 40 per cent. 
above the average output of 1913 in the same area, and 
only 10 per cent. below the output in the then area. The 
Steel Syndicate ‘has left home prices for May unchanged, 
but the plan of a price-rise is still alive. The syndicate’s 
bounties to exporting manufacturers are also left. un- 
changed. Many steel works are sold out for some time 
ahead, and some refuse to take orders. The demand for 
pig-iron from the foundries has increased. Construction 
iron is in great demand. The production of raw sugar in 
the seven months September-March is returned at 
1,202,198 metric tons, against 1,157,598 tons in the same 
period of 1925-26. 

March foreign trade shows a distinct improvement, both 
on the balance and in details. From October to February 
inclusive not only were the balances passive, but the pas- 
sivity increased from month to month, reaching 339 
million marks (precious metals not counted) in February. 
In March the import surplus declined to 244 millions. Im- 
ports of raw materials and manufactured goods increased, 
and exports of all the four chief groups increased. Ex- 
ports of manufactured goods were the largest since Octo- 
ber. Imports of manufactured textiles increased by 
6 million marks, exports by 15 million marks. Exports of 


heavy iron and steel increased by 11.8 million marks, of 
Figures are (in thou- 


machinery by 2.8 million marks. 
sand marks) :— 






















IMPORTS reais 
i k eeeeoee eeeeeeeeeeeeeeeees , 
Food aoe Grimks. ...cccccccccccces 312,109 | 336,990 | 1,012,647 
Raw & half-manufactured materials 050 | 579,356 732, 
Manufactured goods .......ssecese- 
Wares only.....eeseecesscccees 
Gold and silver .......eeeeeeee: 
Totals ...ccccccccccceccscees 
Exports. 
Livestock eeeeevoeee eeeeeeeeees eeeee 
Food and drinks..... ns ‘s ss aes ; onkata 27,685 
f- ufact' materi ; 
re eh onahe beownew veeseee| 600,289} 541,196} 1,704,356 
Wares only .......ceeeeeecces 841,808 | 755,837} 2,396,115 
Gold and silver Seeiseedebeasda 1,821 1,500 4 
Totals ....ccceeccccecesees! 843,629 | 757,337 ' 2,401,014 
The first quarter of the year shows (precious metals 


omitted) an import surplus of 877 million marks, against 
an export surplus of 487 million marks in the correspond- 
ing quarter of last year. Since the beginning of 1925 
the trade balance has been passive in 20 months and active 
only in 7. The prospect of an active balance in the cur- 
‘ r is very small. 
aoe fromy Europes countries in 1926 totalled 5,052 
million marks, against 6,527 million marks in 1925; from 
both Americas 3,008 million marks, against 3,503 
million marks, and from Asia 1,148 million marks — 
1,490 million marks. Exports to Europe were 6,895 mil- 
lion marks, against 6,396 million marks, to both i 
1,611 million marks, against 1,422 million marks, and to 
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Asia 924 million marks, against 730 million marks. Trade 
with leading countries was :— 


—-— —Millions of Marks 
Imports From. 





E e 
1925. —. = +. 

Great Britain ...... o 943 .. oses é 
Netherlands ........ -. 742 .. 549 .... 996 1,127 
Italy ...ccccese eeceee 495 .. 389 .... 366 416 
Ozechoslovakia .......+ 525 .. 380 .... 454 .. 422 
United States opcseses Ne ee 1,602 eevee 604 ee 744 
Argentina ....... eeeee 628 .. 614 .... 268 .. 275 
British India ecceee eeece 644 436 eevee 193 ee 245 


tmports from Australia were 274 million marks, exports 
thereto only 61 million marks. ; 
The Bourse shows no very clear tendency. The begin- 
ning of this week brought a reaction, but to-day there was 
«a new upward movement, from which certain favourite 
stocks benefited most. Electrical stocks are still in the 
centre of interest; General Electricity, which has risen 
since mid-March from 160 to 217, has of late been more 
prominent than the former favourite Siemens and Halske. 
The new 5 per cent. loan is still quoted at a discount of 2 
per cent. Potash stocks have of late been somewhat 
weaker on fears concerning the United States’ action 
against the syndicate. mS 





NORWAY. — LABOUR DISPUTES:=— NATIONAL 
ACCOUNTS — FOREIGN TRADE —-EMPLOYMEN 
AND PBIvEs. acres. 


: ews 
(FROM OUR CORRESPONDENT, ) 
TRONDHJEM, April 22. 


On account of the Easter holidays, business has been 
on a negligible scale during the last fortnight, and, be- 
sides, the still unsolved labour problem greatly hampers 
satisfactory developments in the various markets. The 
conflict comprises some 12,000 men in the iron, textile, 
mining, and shoe industries, and although negotiations 
have been carried on both through the official mediator 
and a specially appointed committee of arbitration, it 
has been impossible to bring the views of the contending 
parties very much nearer each other than at the outbreak 
of the dispute. On April 11th a lock-out was declared 
in the saw and planing mills, the electro-chemical in- 
dustry, the condensed milk factories, and a number of 
other industries in different lines, thus increasing the 
number of men locked out to between 38,000 and 40,000. 
As regards the paper and pulp industry, a preliminary 
arrangement, subject to a fortnight’s notice, was arrived 
at between employers and workers, including a reduction 
of wages of 8 per cent. The draft law for Compulsory 
Arbitration will be discussed in the Storthing on the 27th, 
and further developments in the situation will depend on 
the outcome of this debate. 

According to a recently published summary of the State 
revenue and expenditure for the two first quarters of the 
fiscal year 1926-27, the figures seem to correspond very 
well with the original estimates. Expenditure for the fuil 
fiscal year was calculated at 408,579,000 krs and revenue 
at 405,445,000 krs, while actual expenditure for the first 
two quarters amounted to 203,720,000 krs and actual 
revenue to 203,391,000 krs. 

According to the foreign trade figures for February, there 
has been a considerable improvement in our trade balance 
compared with the same month last year, imports having 
receded by 20 million and exports by about 12 million 
kroner. The following table indicates the chief import 
and export figures for the two first months of this year 
compared with the same period last year : 


Imports. Expo 

. 1926. 1927. "1926, 1927. 
Cereals’ ........ 20°4 183) Fish .......... 341 .. 262 
Produce ........ 156 .. 10-1) Canned goods .. 69 °.. 57 
Drapery ........ 180 .. 16:3) Hides .......;.. 34 .. 40 
CE onsite bins cede 132 .. 85) Timber ........ 81 .. 64 
Minerals ...... 209 .. 21:8| Pulp, paper 479 .. 332 
Spirits.......... 20 .. 1-8| Minerals ...... 189 .. 16-4 


The unemployment figures at March 1 5th showed a slight 
improvement, the figure being 29,000 against 30,000 a 
month previously. The downward trend in prices which 
has been manifest for the last six months continues 
steadily, the price index of the Okonomisk Revue at the 
end of March being 160.3, against 165.3 for the previous 
month. The purchasing power of the krone now stands 
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at 62.4 per cent. of its pre-war value. 

The Norges Bank return for the wee 
inst. reflects the influence of the recent de 
Norwegian krone, the bank having had to 5s 
able amounts of sterling and other ries oe 
in order to maintain the rate. The lock-out situation . 
of course, in the first place, accountable for this deo, , 
tion, but the fact that importers had been puttin a 
covering their requirements and exporters had been sel 
forward also seems to have produced a substantia] effect, 
Consequently, foreign balances have been reduced b 
4-1 million kroner and holdings of foreign bills iat 
sunk from 15 to §.5 million kroner, equalling practically 
#750,000 in one week, Otherwise, the note circulatio, 
remains almost unaltered, while deposits have been re. 
duced from 232.6 million to 205.8 million kroner, At 
the same time, loans have gone down from 370.2 millio, 
to 361.4 million kroner. 


k ending 16th 
Preciation of the 





HUNGARY.—NEW TREATIES-PUBLIC FINANCE 
TRADE RETURNS—BUSINESS OUTLOOK - Bank. 
ING AND BOURSE. 

(FROM OUR CORRESPONDENT.) 
Bupapest, April 24. 

Durinc his recent visit to Rome, Count Bethlen concluded 

a friendship, arbitration, and conciliation treaty with, 

Italy for 10 years. The treaty is of defensive character, 

It was welcomed by Hungarian public opinion, for it is 

considered as a proof of the increased political strength 

of the reconstructed Hungary. Negotiations for an arbi- 
tration treaty with Jugoslavia are proceeding, and there 
is good reason to believe that they will succeed. The 

Prime Minjster and Mr Walko, the Foreign Minister, 

declared on several occasions that Hungary’s foreign 

policy is governed by economic expedients, and that the 

Italian treaty should be considered in this light. The 

free ports question on the Adriatic has been definitely 

settled ; the choice of Fiume is very fortunate, for it is the 
shortest way to the sea and it is equipped with everything 
which Hungary’s export trade requires. 

The long-delayed commercial tariff treaty with Czecho- 
slovakia will be shortly signed, and its effects will greatly 
benefit the economic position of both countries. The 
reduction of high tariffs, which have considerably impeded 
the international commerce of the Danube valley, can 
only conduce to the economic well-being of Hungary, as 
well as her neighbours. It is hoped that the tariff treaty 
which is now being drafted in Budapest will be soon 
ratified, and come into operation on July 1st. Although 
Czechoslovakia did not meet the Hungarian request for a 
reduction of the agricultural duties which barred the way 
t> Hungarian flour and cereals in general, Hungary 
reduced the import duties on textiles and on other finished 
and semi-finished industrial articles. 

The Finance Minister’s monthly reports show that cure 
rent Budget revenues are considerably above estimates. 
Conservative estimates suggest a surplus of 100 < 
pengé for the budgetary year ending June 30, 1926. “* 
March session of the League of Nations released a further 
58 million pengd, which will be used with the badeeny 
surplus for productive investments. The House of oe 
ties will resume the Budget debate on May 4th, and : tte 
hoped that the Budget for 1927-8 will be passed . a 
night later. The Finance Minister, Dr Bud, wil cate 
introduce an Appropriation Bill, and public works w! 
begun on June 1st. : 

Trade anes for January-February show that — 
totalled 153.2 million pengé and exports 112.8 = “4 
pengé, the excess of imports over exports amoun sa 
40.4 million pengd. As compared with the corneas sen 
period of last year, imports increased by 21-4 ong’ 
pengé, while exports declined by 7.6 million Pp " 
More than half the increase in imports is accoun ys 
timber, textiles, and mineral oil. The falling Sat 
exports is due to the high agricultural duties of the 
bouring States. é 

All important. groups: of industry — March below 
activity. . Unemployment has fallen in %’@ structio 
20,000, which is the lowest figure since the recon 
scheme began to operate. The correspondin 
last year was 30,918, so that there is a decr 
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The City of Budapest devised a big building 
’ under which 4,000 houses are to be con- 






».) 
programme, 









16th ted and completed before the end of 1927. It is taken 
f the pructes a that unemployment in the building trades in the 
sider. or certa months will entirely disappear. Textiles and 
inges summer improving, but the flour-milling industry is 
Nis ron are ent. of its capacity. It is stated 





working at only 40 per c 














ecia. ruction of an electric power station which 
> Of o rent ee needs of the city of Budapest and the 
ling S onhe d State railways will soon be erected in the 
eck F hbourhood of the city. : 

by The official wholesale index number for March is 128, 
have inst 129 in February. Cost of living is unchanged at 
cally again against 123 in previous month. 
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r, without rent, 124, 
Svcs and forced settlements have again de- 


reased, and totalled 235 in January-February, as against 
se in the corresponding period last year. 

the money market is very easy. The usual quota- 
ions for fine commercial bills is 7-84 per cent. The 
ew pengd currency has enhanced the saving spirit, espe- 
ially in the provinces. Banking deposits totalled 808 
million pengd at the end of March, as against 734.2 at 
the end of 1926. All Hungarian joint-stock banks have 
now published their balance-sheets for the year of 1926, 
and these show banking profits increased by 50 per cent. 
4s compared with the 1925 figure. Net profits of the 
sine principal banks amounted to 12.1 million pengé in 
1925, and increased to 16.9 million pengé in 1926. Im- 
proved business is reflected in the increase in the bill 
portfolio from 215.5 to 326.4 million pengo. Mortgage 
bonds were issued for 55.6 million pengé in 1926. Credit 
conditions are slowly improving. The amalgamation of 
small country banks is of paramount importance to pro- 
vide cheap agricultural credit facilities for small- 
holders. The Finance Minister promised to take the 
necessary steps to enforce amalgamations where no volun- 
tary action is taken. The Bourse is firm and active. 
Stocks have risen considerably in recent months in all 
departments, and some of them have doubled their price 
since last year. Cheap money and the optimistic busi- 
ness outlook keep quotations high. 
























INDIA— LEGISLATION — BUDGET AND CURRENCY 
BILL -GOVERNMENT SECURITIES—CROP AND 
TRADE STATISTICS—MONEY CONDITIONS. 

(FROM OUR CORRESPONDENT.) 
CatcuTta, March 31. 

During the past month the session of the Legislative 

Assembly at New Delhi has again been the focus point 

of the interest of the commercial community in India. 

The rate at which the Assembly disposed of business was 

again deplorably slow; for instance, the House spent four 

days in passing Clause 4 of the Currency Bill. Mercifully 
the Council of State was more expeditious, and the 

Ecclesia would do well to take a lesson from the Areo- 

pagus in this respect. From the commercial viewpoint, 

the two outstanding measures of the session were Sir 

Basil Blackett’s successful budget and the Currency Bill, 

and to that extent it was the Finance Member who chiefly 

dominated the political arena. It was suggested in last 
month’s notes that a victory for the 1s 6d ratio in the 
= Assembly would not after all prove an impos- 
in and the prophecy has proved correct. Some idea 
sedans fierce interest which the ratio controversy has 
votes, can be gleaned from the fact that the number of 
sane — on the amendment to substitute a 1s 4d 

Stal ‘ ace of 1s 6d constituted a record. It was de- 

manded y 68 votes against 65. The 1s 6d ratio com- 

feadin on in favour of 67 to 62, while the third 
sae ri. sures were 63 to 51. The Council has now 
pehieies Bill, and the 1s 6d ratio is, to all intents and 

Gold Standsrs 7 as entered on the Statute Book. The 

aak oft = and Reserve Bank Bill and the Imperial 

joint Commits (Amendment) Bill have been referred to a 

bers, and ss of both Houses, consisting of 28 mem- 

tember sessio come up for consideration during the Sep- 
admittedly the re Simla. The question of the ratio was 

Visualised eystone of the financial reconstruction 

tions, Th 2 the Currency Commission’s recommenda- 

« carrying of this measure is an historical event 
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in Indian finance, and a great personal and political 
triumph for Sir Basil Blackett, who has shown ‘himself an 
adroit and courageous Parliamentarian ‘as well as a 
wizard of finance. His master stroke of postponing the 
discussion of the ratio until after the presentation of the 
budget undoubtedly had a considerable effect on the even- 
tual issue. A reversion to the 1s 4d ratio, it was pointed 
out, would result in a worsening of the position by Rs.526 
lakhs, or a budget deficit of Rs.156 lakhs. The budget 
surplus of Rs.370 lakhs is to be devoted almost entirely 
to the remission of provincial contributions, and, through 
this, to those nation-building activities such as sanitation, 
education, and the combating of disease which it is 
peculiarly in the power of the provincial authorities to 
promote. The reduction of the import duty on motor cars 
from 30 per cent. to 20 per cent. will, it is hoped, be 
followed by the establishment of a Central Road Board 
to distribute grants for roads from the balance of funds 
remaining and from the petrol tax. The motion to reduce 
the Salt Tax by one half, which was carried by the 
Assembly, was, on a further reference, eventually nega- 
tived by the same body. Persistence with this amend- 
ment would have imperilled the remission of provincial 
contributions. It is regrettable that the proposed remis- 
sion of the export duty on hides was vetoed by the casting 
vote of the Chair in the Assembly. It is contended 
that this tax is bad in principle, and is killing the Indian 
export industry in its competition with foreign producers. 
Similarly the abolition of the export duty on Indian tea is 
an act of rational fairness. The arbitrary enhancement 
of the taxable percentage of tea companies’ profits from 
25 per cent. to 50 per cent. is, however, the only excep- 
tionable article in an otherwise admirable budget. The 
abolition of the stamp duty on cheques and bills of ex- 
change is approved in a country where the banking habit 
and discount markets are difficult to foster. It may not 
be out of place here to give the following comparative 
statistics of banking facilities in different countries. In 
the United Kingdom there are 112 banking offices for 
every 2,700 square miles, in India only one. The United 
Kingdom has 285 offices per million inhabitants, Canada 
448, the United States 256, India two. Deposits in the 
United Kingdom average £60 per head, against only 
six shillings in India. The removal of the import duty 
of 15 per cent. on rubber seeds and stumps, at the re- 
quest of Rangoon, reminds the world at large that Burma 
is one of the largest potential rubber-producing countries 
in the Empire. The public debt position is extremely 
gratifying. For nearly four years India has avoided ex- 
ternal borrowing; no sterling loan has been issued since 
the summer of 1923, and none is contemplated for next 
year. Government hope to finance their entire capital 
programme, amounting to Rs.27 crores, and that of the 
provincial Governments, and redeem the recurring debt 
with less than ten crores of new money. Under the 
Blackett régime India’s interest expenditure. has been re- 
duced by 54 crores per annum. In 1922 India paid 6 per 
cent. free of income-tax for her loans; in 1926 the rate 
was 4.69 per cent., subject to income-tax. In the past 
three years over £ 36,000,000 have been spent on debt 
reduction and capital outlay, and about £11,500,000 will 
be added to this in the next financial year. India’s credit 
is so good, and consequently rupee securities yield such a 
low rate of interest, that indigenous investors are weaken- 
ing exchange in their anxiety to re-invest the realisations 
of the proceeds of rupee securities in gilt-edged sterling 
holdings which give a higher interest return. It is pointed 
out that a holder of one lakh of rupees’ worth of 3} per 
cent. rupee paper, by selling out and re-investing the 
proceeds in 34 per cent. Sterling Loan, can increase his in- 
come from Rs.3,172 to Rs.3,653 per annum. The Finance 
Member recently stated that a probable fall in London 
money* rates may prove an effectual corrective to this 
operation, but the statement seems undulv optimistic. It 
will tax the protean ingenuity of the Finance Member 
to counteract this movement, and it seems possible, by a 
turn of ironic fate, that India’s very prosperity which he 
himself has chiefly brought about may make it difficult 


for him, hoist with his own petard, to maintain the 1s 6d 
ratio in the face of this flight of capital from — 
securities. This anomalous position 1s partly due to the 
fact that no new large-scale industrial ventures 


‘are being 
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promoted in India into which the country’s new wealth 
can be absorbed. It is possible that this pe the prices 
of Government securities may achieve higher levels even 
than last year; certainly 34 per cent. Government Paper 
has on one occasion this year already touched Rs 79, with 
the bank rate at 7 per cent., as against last year’s record 
figure of Rs. 79.4, with the bank rate at 4per cent. 

The chairman of the Bombay Millowners’ Association, 
in his annual speech; characterised the past year as one 
of unrelieved depression for the textile mill industry. It was 
impossible to say whether trading results were worse than 
1923, when the total losses incurred by Bombay City and 
the island mills amounted to nearly Rs 3 crores. Several 
mills had been forced into liquidation, and others had to 
be financed by managing agents. He hoped, however, 
that cheaper cotton and therefore cheaper cloth and yarn 
might make all the spindles and looms in the city and 
island mills again become active. Prospects were not as 
gloomy as a year ago. They are also somewhat ameliora- 
ted by the rumour that a further import tax of 4 per cent. 
on piecegoods may be recommended by the Tariff Board. 
He asked Government to reduce the town duty of Rs 1 
per bale on cotton coming into Bombay, originally levied 
to provide 50,000 tenements for the working classes, a 
scheme which had miscarried and brought no benefit to 
the industry. The yarn spun over the four months Sep- 
tember-December, 1926, amounted to 267 million Ibs, and 
woven goods to 403 million Ibs. The figures for the 
period April-December for the past three years are (in 
thousands of pounds) :— 

1924. 1925. 1926. 

ESD sc ovicroccncencscccce 530,546 .. 494583 .. 600,782 
Woven goods manufactured .... 344,242 .. 338,218 .. 402,748 
Exports of Indian yarn by sea for April-December were 
36,000,000 Ibs in 1926, 24,000,000 in 1925, and 26,000,000 
in 1924. Shipments of raw cotton from India in 1926 
were 622,000 tons, as against 739,000 in the preceding 
year. Between September 1, 1926, and March 17, 1927, 
exports of raw cotton have totalled 1,183,871 bales, as 
against 1,472,455 over the same period last season. 
During that period the receipts of Indian cotton into 
Bombay are 2,004,806, as against the equivalent figure of 
2,354,824 for the preceding year. 


ED 


AUSTRALIA.—_BANK AMALGAMATIONS—COMMON- 


WEALTH BANK'S POSITION — GOVERNMENT 
RAILWAYS. 


(FROM OUR CORRESPONDENT.) 
MELBOURNE, March 24. 

Durinc the last few months three banking amalgamations 
have taken place, the Bank of Victoria being absorbed by 
the Commercial Banking Company of Sydney, the Western 
Australian Bank by the Bank of New South Wales, and 
the Royal Bank of Australia by the English, Scottish and 
Australian Bank. The effect of these and earlier amalga- 
mations is that out of 22 banks of issue in Australia and 
New Zealand 20. years ago (one of which was in New 
Zealand only) the number is now reduced to 12, which 
only retain the right of note issue in New Zealand (in the 
case of those institutions established there). The tendency 
in Australia has been for banks with business mainly in 
one State to be absorbed by banks transacting business 
throughout Australia, apart from other reasons for con- 
solidation of smaller into larger concerns. The foregoing 
figures do not include the Commonwealth Bank. 

Sir Ernest Harvey, Comptroller of the Bank of England 
has been conferring with the directors of the Common- 
wealth Bank upon banking matters, particularly those con- 
nected with central reserve banking. This subject has been 
much discussed of late in banking circles, but there is a 
feeling that whatever arrangements might be entered into 
between the Commonwealth Bank and the ordinary banks 
would be liable to be overthrown whenever . the Labour 
party returns to power, this view being based upon the 
public declarations of the leaders of that party, both now 
and at earlier periods. Apart, therefore, from any ques- 
tion of the consistency or otherwise of the Commonwealth 
Bank carrying on business as a competitive and also as 
a central bank, the uncertainty as to the future of this 
institution if Labour regains power forms a serious diff- 
culty in the present consideration of the subject. 








A summary of the results of Govern 
ing in Australia and New Zealand for the ; 
year shows totals comparing with th 


follows :— 
1924-25. 
£ 


Gross earnings ...... 51,951,086 
Working expenses.... 39,038,821 


Net earnings ........ 12,912,265 


Interest eerscese eeeee 14,703,894 
Deficit ereeceeesesonce 1,791,629 


Gross earnings, as here shown, 
sidies in Victoria and New Zealand, in order t 
actual earnings from customers. Although the tg 
revenue showed an increase, the recei “ 
traffic in Australia, which had increased py about 
£900,000 in 1924-25, as compared with 1923-24, owing tp 
the large harvest at the beginning of 1925, declined by 
about a million in 1925-26, following the reduction in the 
crop. Expenses have continued to increase j 
greater ratio than the increase in revenue, 
continues to grow partly as the result of fresh Capital ex. 
penditure, and partly owing to the effect of conversion 
loans being issued at higher rates of interest than th 
maturing loans originally floated 30 or 40 years ago, 
Taking the 1925-26 figures in detail, the deficits, after 
debiting interest, are as follows :—Victoria, £520,678; 
Queensland, £1,792,7s4. 
South Australia, £54,079 (exclusive of certain special 
debits from earlier years); Western Australia, £31,082; 
Tasmania, £242,646; Commonwealth Government, 
4417, 358 (after charging 4 per cent. on the Transconti- 
nental line between Port Augusta and Wester Australia): 


New South Wales, £830,671 ; 


New Zealand, £280,518. 





Letters to the Editor. 


THE REJECTION OP THE DUTCH-BELGIAN TREATY 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Your article in last week’s Economist on “The Re 
jection of the Dutch-Belgian Treaty ’’ was so obviously it 
spired by a desire to be fair to both parties that it seems almost 
ungracious to ask you to publish some comment on behalf of 
one of them. But although the article was undoubtedly wel 
informed on many aspects of this most complicated affair, | 
believe that in its exposition of the questions actually at issue 
it did less than justice to the Dutch case. ae 

You say that practically the whole of public opinion in Hol 
land is agreed, firstly, ‘‘ that the treaties of 1839 did unfairl 
hamper Antwerp to a certain extent, so that equity (as well as 
expediency) requires some modicum of concession on the Dutch 


side in this matter.’’ 


Now, under the régime of 1839 Antwerp has developed o 
one of the three biggest ports on the European Continent, an 
I do not think that many Dutchmen te 
been unfairly hampered. This, no doubt, is largely due tot 
spirit in which Holland has executed the provisions of 183 
and Dutch opinion is, on the whole, ready to understan 
desire of Belgium to have Antwerp’s future developmen 
guaranteed by a strengthening of her legal share in the 0” 
trol over the lower Scheldt, such as the rejected treaty WU 


have given her. 


Secondly, you say, everybody in Holland is agreed 
a direct settlement of outstanding issues between Ho 
Belgium is likely to prove less disadvantageous to 
than a settlement by reference to the Permanent Interna 
Court, or to the Council of the League of Nations, oF to 
Governments of the principal Allied Powers.” | 

‘ow, here, Sir, I think you mistake the posit 
is not opposed to the internationalisation of th 
cause she thinks this might prove more “‘ disadvant soit that 
her than a direct settlement, but because she cannot adm” 
the questions at issue are of a nature to be submitt 
mediation, much less to legal action. The on 
which arise directly from the violation of 
Belgium are those of the continuation or oth 
country‘s neutral status itself and’ of the provision pr these 
Antwerp from being used as a port of war. iad 
points Holland is ready to fall into line with the rs Fink it 


i not admit, nor 
But, for the rest, Holland will t as a consequence 0 aa 


could be seriously maintained, that, the whole settlemen 


violation of Belgium’s neutrality 


1839,”” as you put it, ‘* disappeared.”” 
territorial lado of both Holland and 





would agree that she had 
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s of 1919 the Allies of Belgium did not ven- 

touch it, and when they left the elaboration of a settle- 
rel the negotiations of the two countries directly con- 
nent ‘. was with the roviso, necessitated by the original 
or jonidt aims of Belgian policy, that there was to be no 


nsfer of territorial sovereignty and no imposition of inter- 


: vitudes. . 
“a ad Dutch opinion against the Treaty perhaps more 


‘oa else was the suspicion that some traces of the 
han Sa of 1919 were nevertheless left in it. No 
ser statesman would, for instance, now admit that the right 
a for Belgian warships through Dutch territorial waters 
ween Antwerp and the open sea could be called, as you do 
mil it, “a contentious question,” like that of the Wielingen. 
olland cannot allow any discussion of her right to close the 
E-heldt to ships of war in war time. 

In respect of these questions the rejection has cleared the 
ir and the economic questions can now be discussed on their 
own merits. There can, of course, be no question of any 
nternational authority being competent to impose upon Hol- 
and the construction of canals such as were provided for by 
» Treaty. In direct negotiations, on a basis of reciprocity, 
Holland would not, I am sure, rule out these projects. But it 
; my personal opinion that they could best be presented as 
hart of a general scheme for the improvement of communica- 
‘ons and the removal of economic grievances and obstacles on 
DO ides. 

hin that is the way in which things are most likely to 
levelop. In any case, there have already been gratifying signs 
hat Antwerp is not going to repeat the mistake of 1919— 
namely, to trust to political pressure for the obtaining of 
sgitimate economic. advantages, which can be had as the 
result of a fair and friendly deal.—Yours faithfully, 

15 Finchley road, N.W. 8, April 23rd. P. GEYL. 


the hectic day 


































THE BRITISH RAILWAY CONTRACT FOR SWEDEN 
TO THE EDITOR OF THE ECONOMIST. 


Sin,—At the end of your article on ‘‘ A British Railway 
Contract for Sweden ’’ you quote the Southern Railway in 
referring to “‘ the loss of wages such an order would ensure.”’ 

From the evidence before us it may be that there will be 
no loss of wages. 

The electrical industry is not only very well occupied by 
orders already booked, as is shown by one company refusing. 





'Y to quote, and in another offering to meet the railway company 
° if an important portion of the order is postponed till November 
for delivery, but it is also looking forward to a prolonged 
te. period of activity on the extended plans for new electrification, 
ine s0 that a loss of an order does not necessarily mean loss of 
st wages, 
of In the meantime, our gre-* exporting industries have 
ell workers unoccupied, and are “W.nting orders very badly. 
I I take it that these motors will have to be paid for, and, 
ue barring the shipment of gold, which is extremely unlikely, I 
see no possibility of their being paid for in any other way 
: ve by British goods being shipped or British services ren- 


AS Surely this will mean additional employment in the very 
h trades where we want it most—those which in the past have 
been most employed: in exports; so that what is called a loss 
of wages will probably turn out to be no loss at all, but a 
transfer of excess activity from the electrical trades to export 
trades where we are supporting many workers on the dole. 
We already know that we pay for our advanced organisation 
of industry and labour by an immobility of capital and em- 
ployment, and that the bulk of our post-war troubles are due 
a: need for readjustment to changed conditions. 
of i, ae. thanks to our Free Trade system, is a method 
when alan activity from an overworked trade to others 
| te additional work will be of greatest value.—Yours truly, 
GILBERT BEARD. 
| 
; 


ec oe oe. Oo 
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'5 Minshull street, Manchester, April 26th, 1927. 








Books and Publications. 


THE ECONOMIC OUTLOOK.* 


a et (1927) edition of his elaborate work Pro- 
worl saat Mortara Presents a good description of 
makin rade in certain primary products, and aims at 
“ot - . not a dull, dead record, but, in his own words, 
flows the picture of the thousand channels along which 
obscurity ae of economic life, emerging from the 
in the 7 of the past, on the one hand, and losing itself 
rofes mpenetrable mists of the future, on the other.” 


gli omit pettive Economiche.”’ 







Paeacet Anno Settimo. Opera edita sotto 
della Universita Bocconi di Milano, 1927. 
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faith in the destinies of his country, and in a work distin- 
guished by much eloquence in many parts he reviews the 
leading factors in industries associated with corn, wine, 
silk, cotton, wool, coal, petroleum, iron and copper, and 
Italy s share therein. Of special interest are the chapters 
on artificial silk and hydro-electric power, in both of 
which Italy occupies a position of great strength, thanks to 
the skill and determination with which she is making the 
most of her natural and acquired advantages. The output 
of hydro-electric energy is constantly increasing, and in 
1926 was probably equivalent to a saving of 10,000,000 
tons of coal. No reference is made, however, to Italy’s 
chemical and allied industries which now play an impor- 
tant part in the economic position of the country ; but a 
chapter on copper, a metal of great and growing import- 
ance to Italy, has been added to the present edition, and 
iron is treated of at great length, as also are railways and 
Maritime transport. 

The writer has some sound advice to offer in regard to 
public finance. He notes that, despite her great industrial 
advance of late years, Italy is still, in the main, an agri- 
cultural country, that her industries still depend much on 
a good home market, and therefore on agricultural pros- 
perity. During the latter part of 1926 trade was less 
flourishing in Italy than one would have expected, in 
view of the tremendous efforts made by the Government 
to foster industry and commerce. There are, no doubt, 
certain factors beyond even Government control, but 
measures in the direction of currency reform are un- 
doubtedly desirable, and violent fluctuations in the lire 
exchange must be avoided. 

The work contains a great wealth of statistical data 
relating both to world trade and industry and to Italy’s 
special share therein, and runs to 450 large 8vo pages. 
Since it purports to be an annual survey it is somewhat 
formidable, considering the present enormous output of 
similar works, and more rigorous compression might be 
desirable. 


THE INTERPRETATION OF A BALANCE-SHEET.* 


Some apology is necessary in these days for further addi- 
tions to the voluminous literature on accounting by 
accountants for accountants. In the work under review, 
however, a useful new departure is made which provides a 
more than sufficient raison d’etre. The bulk of the work 
consists of a collection of typical balance-sheets with com. 
ments by the author, not on microscopic technical details, 
but on the broad lessons to be learned as to the financial 
position of the different companies. In other words, Mr 
Stead’s purpose is to indicate how far the much-desired 
‘* peep behind the scenes ’’ can be made by the applica- 
tion of a little knowledge and considerable ingenuity to 
the cold figures of a balance-sheet. Unfortunately, the 
work appears to have been designed for the expert rather 
than the layman. We venture to suggest that the author 
should consider the possibilities of a supplementary volume 
designed for the wayfaring man who happened to be a 
holder of industrial shares, which might prevent his erring 
as a result of inability to interpret the mysteries of the 
average company report. ; 








BOOKS RECEIVED. 


Safeguarding and Protection. By Francis W. Hirst. 
(London) R. Cobden-Sanderson, 17 Thavies inn, 


Holborn. 7s 6d net. 

A doughty champion of Free Trade, Mr Hirst. performs another 
service to students of the fiscal question by bringing up to date 
in this book the story of the record of the present Government in 
the matter of Safeguarding and Protection. The book also contains 
useful chapters on ‘“‘ The American Customs Union’’ and the 
‘“ Tariff Walls of Europe.’’ Free Traders should add this volume 
to their store of powder and shot. ; as ; 
The Servile State. By Hilaire Belloc. Third edition, with 

a new Preface. (London) Constable and Co., 


Limited, Orange street. 4s 6d net. . 
This is the third edition of a book which was Son pete’ = 
the year before the war. The original text is maintained, ae : 
Belloc writes a new preface. The main thesis of the book ae ™ 
while we are not getting any nearer to the collective ns vo 
the means of production, we are rapidly coming nearer o 


* «* Business Balance-sheets.”’ By 
Sir Isaac Pitman and Sons, Limit 


ros 64 net. 


Francis R. Stead. (London) 
ed, Parker street, Kingsway. 
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establishment of compulsory labour among.an unfree majority of 

non-owners for the benefit of a free majority of owners.” This 

tendency, according to Mr Belloc, “‘is due to the fact that the 

Socialist ideal, in conflict with, yet informing the body of: capi- 

talism, produces a third thing very different from the Socialist 

jideal—to wit the Servile State.’’ As usual, Mr Belloc is worth 
reading, whether one agrees or disagrees with him. 

Economics and Human Behaviour. By P. Sargent 
Florence (London) Kegan Paul, 68-74 Carter lane. 
2s 6d net. ; 

Perhaps the most common suspicion entertained among sections 
of the public towards orthodox economists is that the latter make 
inadequate study of and insufficient allowance for the vagaries of 
human behaviour. In other words, that they attach insufficient 
weight to the “‘human factor.’’ This question is discussed in 
this stimulating little volume—it can easily be read in a single 
evening—by one who is himself an economic teacher, and who 
shows himself, not for the first time, to be a lucid and engaging 


writer. : a3 
By Harold J. Laski. (London) Williams 


Communism. 
and Norgate, 14 Henrietta street, Covent Garden. 
2s net. 

This is the fourth volume on modern political thought in the 
Home University Library, the previous volumes being ‘‘ The 
Socialist Movement,”’ by J. Ramsay MacDonald; ‘‘ Conservatism,” 
by Lord Hugh Cecil; and ‘Liberalism,’ by L. T. Hobhouse. 
The author, who is not a Communist, aims at explaining the 
Communist doctrines and strategies, its relation to English affairs, 
and its history from its beginning to the end of the Russian 
Revolution. 

Municipal Finance. By A. E. Buck. (London) Mac- 
millan and Co., St Martin’s street. 17s net. 

A broad outline of the subject of public finance as applied to 
City Governments. In some of the more specialised chapters Mr 
Buck has the collaboration of his fellow staff members of the 
National Institute of Public Administration and the New York 
Bureau of Municipal Research. A practical text-book for adminis- 
trators and students. 
Directing Mental Energy. By Francis Aveling. (London) 

London University Press, 10 and 11 Warwick lane. 
8s 6d net. 

In this book the President of the British Psychological Society 
discusses how mental energy can be scientifically directed along 
profitable lines. A study in applied psychology. 

Rusticus. By Martin S. Briggs, (London) Kegan Paul. 
2s 6d net. 

In this readable brochure a lover of the countryside describes 
rural England in its unsullied days, discusses the way in which 
first King Coal and then the petrol age has besmirched it, and 
proceeds to consider how further besmirching may be prevented. 


The Romance of the Cotton Industry. By L. S. Wood 


and A. Witmore. (London) Oxford University Press, 
Warwick square. 5s net. 

An interesting book for the general reader, free from avoidable 
technicalities, describing the part played by cotton in the history 
of Great Britain; well illustrated. 

Great Earthquake of 1923 in Japan and Companion Maps 
and Diagrams. Compiled by the Bureau of Social 
Affairs, Home Office, Japan. (London) Consulate- 
General of Japan, 1 Broad street place. 

This authentic, detailed, and well-illustrated account of the 
great earthquake of 1923 is issued at a timely moment, when the 
recurrence of financial crisis in Japan reminds us of the great 
difficulties with which the Government and people of that country 
have been called upon to contend since the war. 3 : 
Friedrich List’s System der Politischen Okonomie. Von 

Artur Sommer. (Jena) Gustav Fischer. Mk. 8. 

This book is one of a series entitled “ Untersuchungen zur 
Geschichte der Staatswissenschafter,” and deals with List’s con- 
tribution to the science of economics. 

Volkswirtschaftliche und sozialpolitische Untersuchungen. 


Set ee on (Jena) Gustav Fischer. Mk. 12. 
Some interesting results of investigations in the followi 
mic subjects have been brought together in this book :—The Theory 
of International Trade, the Price of Cereals in the 19th Century 
Social Income, and ‘the Problem of Socialism. ~ 
Histoire Economique et Sociale de la Guerre Mondiale. 

L'Afrique du Nord pendant la Guerre. Par 


‘ ae Bernard. 18f. 

e Secours de Chomage en Belgique pendant ’O - 

tion Allemande. Par Ernest Mahaim. 35f. Tr 

De la Lutte Contre la Cherté par les Organisations 
Privées. Par Charles Gide et Daudé-Baucel. of. 
(London) Oxford University Press, Warwick square. 


Three further volumes in the French History of the World War 
ete, —. bas auspices of the Carnegie Endowment 
Co-operative Industrial Research. With a Preface by 

the Rt. Hon. the Earl of Balfour. (London) Depart- 
sant of Overseas Trade, 16 Old Queen street. od 


An account of the results of the endeavours made bv the Depart- 


: d tch to promot -hemes 
under which firms engaged in the same industry may, with: Govern. 
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ment aid, co-operate to conduct scientific investigations q 
common interest. In a preface Lord Balfour writes of thi m thet 
‘*T am convinced that a dispassionate study of its 7 Feport 
confirm the opinions of those who hold, as I do, that ao will 
union of practical experience and scientific inquiry lie © closer 
hopes for the material progress of mankind.”’ Our Dest 

The United States and the War Debts: A Memorang 
By Lewis Webster Jones. Published by the Rese ~ 
Department of the Foreign Policy Association = 
East Forty-first street, New York City, rig 

The Slavonic Review. March, 1927. (London) Jonath 
Cape, Limited, 30 Bedford square. 6s net. 7 
The Countryman. April, 1927. Edited and publisheg 
by J. W. Robertson Scott at Idbury, Kingham, 0) 
ford. 2s 6d quarterly. a 
The first issue of a new ‘quarterly review and mi 
rural life and progress’’ is an excellent half-crown’s worth’ i 
is attractively presented and illustrated, and among the cont 
butors are Lord Ernle, Sir Francis Acland, Mr Noel Buxton and 

Sir Daniel Hall. . 
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The following may be obtained from H.M. Stati 
Office, Adastral House, Kingsway, W.C. 2 :— 
Colonial Reports: No. 1330. Bahamas, 1926. od net. 
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Onery 








THE FOREIGN MANAGER. 





Foreign Branch: 168, Fenchurch Street, £.(3. 





STOCK EXCHANGE NEWS. 
SETTLING DAYS. 
TICKET. | 
May 10. 
Stock Exchange markets have not enjoyed the advantage this 
week of a fall in the Bank rate to encourage business and 
cheerfulness. Both have been’ stimulated, however, by the e* 
pectation that the present 4} per cent. may prove but a halt- 
way house, and, whether the rate comes down or not, hope- 
fulness looks forward to the possibility of reduction. Firmness 
is the outstanding feature of investment stocks and industrial 
shares. In a dozen different departments this week there have 
been rises, many of substantial character, and the fact that 
several important large borrowers are about to ask for more 
money has laid no check upon the willingness to absorb - 
ing securities. New Zealand, several home corporations, a0 
Rio de Janeiro have loans immediately pending. - 
The new Commonwealth 5 per cent. loan of 11} million 


Account. 
May 12. 


sterling was left with the underwriters to the extent ae 
cent., but the price opened at about par, and shortly ai 


wards commanded a modest premium. The War Loan e 
ex dividend on Tuesday morning, and, allowing for this, ; 
price is higher on the week. British Government storks 0 
ood on the whole. In the House it is assumed that i 
overnment have in contemplation a scheme for conversion ; 
some of the existing loans with a view to the saving 
interest and redemption charges. d Chinese 
Foreign Government bonds are good. Japanese ane — 
issues took a decided turn for the better, the Japanese vf the 
crisis being thought to have nt its force. — oe a 
South American stocks are in demand, there being nouc Cor- 
inquiry for Argentine bonds, Brazilians and Peruvian wast 
porations. French national issues are holding their eRe 
ments, and there has been a little demand for Mexicans. oa 
sian and Italian bonds are better. Riga is said to ee 
an offer in respect of her bonds, and the price rose 4 POV ite 
On the eve of the anniversary of the commences ulged in 
general strike of last year Home Railway stocks h cases 0 
a mild spurt, and the improvements were held in te 


: ‘ he others, 
the Undergrounds and Southern Railway stocks. a tch 
however, were inclined to react upon the publication - . ; 


Midland and Scottish 5 as debenture issue _ as 2 
surprise, the effect of which the market still feels. / 


afi 
Rails are not quite so: as they. were, but San Paulos 
Leopoldinas, in" sympathy with ‘Brazilians asa whole, have beer 
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» thei vo and ascendant. Business in nitrate shares has become 
active os ' 

report. . quiet. E 

=a very axportable allowance of rubber .which governs the pi 

“closer bp companies that come under the Stevenson scheme will be 
ducing 60 per cent., the change being accom- 


om to-day to : ‘ a 
aut any evidence of interest being taken in it, so 





reduced 
plished Ww 






idun, bber shares are concerned, by the public. The Kuala 

earch far z Rubber Estates offered £ 180,000 7 per cent. convertible 

n, ig ater at 100, and the subscription lists were open for less 
( 






hour. Tea shares present a somewhat irregular 
though movements are small. There have been 
n American Cellulose and Canadian Celanese, 
former moving by points per diem. Cour- 





than an 
showing, thoug 
dramatic rises 1 
the price of the 





Isheq raulds went over 6, comparing, it may be recalled, with 4§ a 
) Ox. fow months ago at the time the report appeared. British 
Celanese have come into favour with other shares of the same 

ny of ort, and most of the English textile shares are harder. 
bh. It Rises have occurred amongst cable stocks, hotel and 
ontri. brewery shares, banking issues, more especially those of the 
» and kar Eastern class, and in the shipping market a violent jump 
‘1 Cunards drew attention to the better prospects which open 
for shipping generally. 5 Brazilian Tractions have responded 
to further Brussels buying. Two or tnree of the insurance 
_ chares are noticeably better. Dunlops continue their optimistic 
course. The price was quoted ex dividend on Thursday. 
t. Tobacco shares have recovered to some extent from the recent 
—— depression caused by the additional tax. Electric lighting 


debenture stock at 96. Iron and steel shares continue to 
reflect the unexpectedly good results achieved by Vickers as 
shown by the recent report. The wireless group is quiet. A 
dividend making 35 per cent. for the year on Ever Ready 
shares led to an advance in the price. 

South Africans started the week in an elated frame of mind. 
The buying movement, inspired by the Cape, spread to Paris, 
and in a lesser degree to home speculators. The brightness 
was dimmed, however, by a fairly general fall in diamond 
shares, which occurred by reason of the uncertainty felt in 
regard to the Bill now before the Cape Assembly. In brief, this 
seeks tolimit the scope of indiscriminate alluvial exploitation 
of diamond fields, The effervescence of the market evaporated, 
and a good many advances were wiped out. Tin shares came 
under the influence of another drop in the price of the metal, 
accelerated, it is said, bv fears lest the Japanese financial 
crisis, coupled with the Chinese troubles, might lead to selling 
of tin shares from the Middle East. This, however, seems to 
be an unfounded apprehension, and the tin share market went 
hetter after being decidedly depressed. In West African and 
in Cornish tin descriptions there is not much going on. A 
is few buying orders are reported from America for some of 

Mexican and Canadian shares, insufficient, however, to exer- 


oe —<—sS 


_ 


shares are steady. The. County of London Electric Supply 
| Company is about to offer 43 million pounds of 5 per cent. 





7" cise any particular influence over prices, and base metal shares 

: are steady without giving noticeable signs of animation. 

e- , . ° 

. We are officially informed that Mr Edgar Christian Robson 

’ has been expelled from the Stock Exchange. 

Y NEW ISSUES. 

: The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 

[- Farther 

d Nominal Cash Bat- 


First Lia- 
Capital. scription. Payment bility. 
‘ROURS OP . . ’ . 
v teen str WeRrx— 
, eviously recorded 150,709,484 
: Total Receipts April 1 to April 23, 1927, Dr £600,000. 
NationaL Savines CeRtiFicaTes, 


N 
Tothe public.” P°etPts ABril 13 to April 23, 1927, Dr £200,000. 
Manchester Ship Caml, £950,000 


> bs., at 95, red. 
, June 1, 1952 (April 2¢) so ca 


eereee 





*rs Investment Trust, Lim., 960000 .. 902,500 .. 47000 .. 855,000 
ia ie £1, at par 
Tat Fechan “Water ‘Supply 500,000 .. 500,000 .. 62,500 .. 437,500 
mnt £450,000 5% Debs. at 
(Apa grt: &t par 1946 66 
Kuls' Muda Rubber’ Rsiaios, “20000 ++ 438,750 .. 92,500 .. 416,250 
fear et Mee one. 
. ie ar 
Baitd Televison r sinc eet 180,000 .. 180,000 .. 18,000 .. 162,000 
, % Pret. Ptg. Ora. 
pest #1 ¢Ach, ai pat 
m8 bee Re eeeee oe ee eo 87, 
8i each, at a Shares of 1s sai 7a as _ 
wil parca an 8 st eeeee ds, 5,000 ee 5,000 ee 5,000 oe ee 
Wheal Reeth Tin, 242,000 8: teeeee 75,000 ee 75,000 oo 18,750 ee 56,250 
Total Par (April 25) ws ssese 60,500 .. 60500 .. 15,125 .. 45,375 
Offered ——a ee siniunames earnenaqens 
To sh $0 Public cesses ce we BA6LTSO .. 2081S .. 2,059,875 
Lond ouders onty— 
Railwese#"d_ and Scottish 
Stock st? 97750 000 5% 
we (MAY. 15. 1959)", "°@ 9¢ Dar 
“Mined Tunction " Gole 5,750,000 .. 5,577,500 .. 1,437,500 .. 4,140,000 
Total 86 34.375 28, at par 38,437 we 38,437 @e 38,437 ee ee 
wVerO® ee “ee ‘6,615,937 ee 1,475,937 ee 4,140,000 
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eae Offered for subscription to date | Total offered{or subscription for whole 





i £ 
ear— 

= Sevedcsvcctese Ces cedscce 158,387,171 1936 Oceeccccccccscescccece 230,789,602 
a mans 1925 Peeeeeseseesseeesesseese 232,214,500° 
long er ettteeeeseeees + 56,804,718) 1924 eee 209,326,100 
a ne 47,242,119 Seeeseersccoe 73 
i Pee ercredececerseseccece 112,484,455 Poeeeccervcresecesceees 

POP eeereresecessescese ee 398,619,140 1921 Coeeccesersecesescseorses 


Taf Fechan Water Supply Board.—lIssued stock 
debentures and other loans, £ 1,450,000. This is an offer fos 
sale of £450,000 5 per cent. registered debentures at £97 108 
per cent., redeemable 1946-66. The debentures will be charged’ 
upon all the revenues of the board, which is required to pro- 
vide sinking funds. The board was established in 1921 for 
the purpose of supplying water in bulk to local authorities in 
Glamorganshire and Monmouthshire. The assessable value 
liable to precepts exceeds 431,250,000, a penny rate yielding 
over £5,000. The proceeds of this issue will be applied for 
the repayment of loans, the purchase of land, the construction 
and completion of the Taf Fechan Reservoir and for other 
purposes. A trustee investment. 


Manchester Ship Canal Company.—Issued share capital 
£9,061,230, together with an outstanding loan capital of 
49,402,950. This is an offer for sale of £950,000 5 per cent. 
redeemable debentures at £95 per cent., due 1952. The com- 
pany was incorporated in 1885 for the construction of the Man- 
chester Ship Canal; the company also owns the Bridgewater 
canals. The surplus after meeting interest is given as follows : 
—1923, £464,765 (including 456,416 for arrears of dues and 
tolls) ; 1924, £,432,170; 1925, 4,439,786; and 1926, £50312). 
It is stated that for each of the last four years full dividends 
have been paid on the preference capital and 5 per cent. on the 
ordinary capital. The proceeds of the present issue will be 
used in connection with the financing of new developments. 
A good investment. 


_Priars Investment Trust, Limited.—Share capital 
£500,000, divided into 500,000 shares of £1 each. This is an 
issue of 500,000 shares at par. The company has been formed 
in particular to carry on the usual business of an investment 
— company. The directors appear to be a responsible body 
of men. 


Baird Television Development Company, Limited.— 
Capital £125,000, divided into 1v0,000 preferred participating 
ordinary shares of £1 each and 500,000 deferred ordinary 
shares of 1s each. This is an issue of 100,000 10 per cent. 
preferred ss ordinary shares cf £1 each and 
100,000 deferred ordinary shares of 1s each, applicants being 
entitled to apply for one deferred share for each preferred 
share. The preferred ordinary shares are entitled to 40 per 
cent. of the remaining profits, the balance being available for 
the deferred shareholders. The company has been formed 
particularly to develop commercially the Baird Television and 
other inventions. The company acquires the right to exploit 
the inventions in Great Britain and Northern Ireland and 
the Irish Free State and 663 per cent. interest in the net pro- 
ceeds payable in respect of foreign and Colonial rights. 
Twenty-nine patents and applications for patents have beer 
filed in this country, and twenty-five applications for patents 
have been filed abroad. The purchase price is given as 
£20,000, to be satisfied by the allotment of 400,000 deferred 
ordinary shares of 1s each. Speculative. 


Siput Tin Company, Limited.—Share capital £120,000, 
divided into 1,200,000 shares of 2s each. This is an issue of 
750,000 shares at par. The company has been formed to work 
and acquire a tin-dredging area of approximately 217 acres in 
the Mukim of Sungei Siput, district of Kuala Kangsar, Perak, 
Federated Malay States. The purchase price is £25,000, pay- 
able in fully-paid shares; the vendor is also given an option to 
subscribe for further shares. Speculative. 


Wheal Reeth Tin, Limited.—Share capital £90,000, 
divided into 360,000 shares of 5s each. This is an issue of 
242,000 shares at par. The company has been formed to work 
and develop areas in Cornwall for tin. The property lies in 
the parishes of Breage and Germoe, and the total acreage is 
approximately 700 acres. The purchase price 1s £27,000, pay- 
able as to £10,000 in cash and as to the balance in fully-paid 
shares. Speculative. 


wyn and Hatfield Gas Company, Limited.—Issued 
Pn capital £47,556, together a ae outstanding loan 
capital of £23,750. This is an offer for sale by tender of 
2,000 £5 6} per cent. preference shares, the minimum price 
of issue being par. The Welwyn and Hatfield companies were 
established respectively in 1912 and 1860, and were amal- 
gamated in 1925. The sales of gas last year were 67,478,000. 
cubic feet, an increase of 18 per cent. as compared with the 
previous year. The net revenué for the year ended December 
31, 1926, is given as £4,363, of which the debenture capital 
absorbed £1,454; the dividends on the preference capital, in- 
cluding the present issue, require £1,289, thus leaving a sur- 
plus of £1,621. The proceeds of this issue are required to 
pay. the balance of the cost of a new gasholder, new mains, 
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meters and stoves, and other works. Not without attractions 
at the minimum price of issue, regard being had to the narrow 
market. 


The following advertisements relating to public companies have 
appearedin the Press during the week :— Wear East Petroleum 
Company, Limited, having a capital of £150,000, divided into 
150,000 shares of {1 each; Chiswick Electricity Supply 

tion, Limited, having an issued share capital of 
£100,000, divided into 100,000 ordinary shares of {1 each, 
together with £68,557 outstanding 4% per cent. first mortgage 
debenture stock; Second Consolida Trust, 
having an issued capital of £500,000, consisting of £390,000 
5 per cent. cumulative preference stock and £200,000 ordinary 
stock, together with {£100,000 5 per cent. debenture stock ; 

t Brick Company, Limited, havirg an authorised 
share capital of £50,000, divided into 500,000 shares of 28 each ; 
and the Joint Stock Company for in Tobacco 
{incorporated in Holland), having a capital of fist2,000,000, 
divided into 20,000 “A” preference shares of fistoo each and 
100,000 “ B” ordinary shares of fistoo each. 


ACTIVE SEOURITIES. 


The tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 


Eas f 33 Eas i 33 
ee e+ a India a 2a ee 7 te 
War 1926-46... oo oe Do 1933 ... 103 ..+ 
Bc 1929:47 .. a a ip Do covccccess SMX... Gh .. + § 
es: — Eto. . a a6 
“bonds 4%,.... 914 912 |.— i iSere us “1s ci4i 
Conversion Lose si% e + Goenel'd 6%, 4060 7. 38 eS oe 
Console ee? seeeeeeee ee eot of S.A. 930-40. .102x .-102 . . 
Do 4% (£4 paid e ee «- | 8 Aust. 30-40 ..102 103 ..+1 
Srish Land Bicok 92% 57% .. + Victoria 100 ..100 .. 
Lose) Toane 3% .... 4 .. 64 ..+ W.Aust. eelMl ..101 1. «. 
Aust, 6% 1951-41......102 ..102 .. .. 
Greas W Ord... 92 Mesropolitan District..60 63 
ni es Brot. Ord. ..T64 785 ot it 
Pref. Ord, eeoee 53 «A oot 1 Do Def. Ord. .....0.. aa oot 2 
Do ee 205 2 21g oot 4 Bleotrio 
Metropolitan ........ 62} ..64 ..+ PP nak ae! 
Colonial and Foreign Railways. 
Antofagasta Cons .... 793.. «+23 Central tine. OP a ae 
B.A. and Pacific se- Ob” oot , Cordoba Central New 373.. oe | 
Pee Ese ae — ; HID aovoscesie ° a 41 
Cutan etic’ Do Ist Pref... 7 sad 


+1 


Gtd. Deb, Stock oe oot seccceccce 187 188 

Canadian Pac. ($100) isd “es United Havana ...... 75 .. 15 
American Rallroads. 

Chesapeake & Ohio ee 174 .-171 oo 3 cocccocecee LSIX . 126 


Southern 
eeeccceeeecerseese oe 53 oo 5 | Union Pacific 
Do e% lse Pref, cece 60 oe 57 . 


Foreign Government Securities. 





—_ 5 
Al oo 3 


Argentine 5% 1886-7.101 eei0l ee ° 1%, 1924 ...... ° + 4 
Austrian 6 % Guar..103 ..105 .. .. | Hungarian 74%, 1924 “10st +1 
eeee ee ee oe J neee se 
Brasil Fuse isis a1 ee, 1 Manices Cons. 1899. 3 “% a 
Chilian 1886 .... TS se Tce oe Peruvian Corp. Pref.. oe 462 oot 
Do eeeeceseeene 2-100 se LM. 6% eeeeeeeeee oe a7 oot 
Chinese eoce oe 41 0+ 2 Portuguese (New)... 38 373 ost 
seed: a ee Pee ee 
Do eeeoccoseoes 1 1 os seeeee a a 
aos isk te eh || Se Pease, 
Angio-American *' Canada 
A’, ee ae oe Marconi eece *e + . 
Merson! Wiselesrét.. if hd Marconi Marine... 1), . is: is 
Banks. 
Barclays B (41,1.p4.) 233.. ee «- | National Provincial 
iia as A inj (£20, with 4paid)..12}j.. 123§.. .. 
) -* @eeeeeeesce ee 3h oo dy (£20, with £5 paid). 14 ee 14 + 4 
£94 paid) oso one +e 8H..— 2 (£20, with £6 paid). 19g ee 184..+ ds 
(£10) POCSee erecece 35s oe 35g ee 8 
Miscellaneous. 
AlliedNewspapers (£1) vo 2}8.. adson’ co oe oe ee 
dale Peean fi} oe ps 2 fl tmpertatvoraiai H a6 i a ee 
Angio Persian £1) oe o—o—_— Chom. Ind. { Det don se *e ef 
Apex (Trin.) Oil G/)... 24.. eo gy| Imperial Tovacco (£1) o— 3b 
Armstrong (Sir ) Linggi Piantnsif1) . + _ 
and Co. (£1) ...... os os ws re ter 
Berto, John (i. ‘aa oan , + dh 
( dieses ae 2 - Lister eereceeece 1 : : ont 
Brasil Traction (#100 “sages.” | Se soul . &. <*% 
oo "on 
Brisisn Gontcciad pattie Sp FS Pak 
eeccesreces . — > Inveswment (4]).. ee oer 
Bryant (gh pee es Spall Trnaepertill).. ca: 4. ~~ 
Barwa OU eece ashen’ ° — Siemens doe eerecece 1 -e 1 a t 
Coase “aS “° tie ar ~ pee “B” 164 .. 168 
Canard eeecersosee 1 ee . :f Union Cold Storage ar 1 = a 
hubbe GR. : x .. | Do %%Om.Priial) ly. ld. 
Woresta) Landia)). leo.. _ + gy| United Serdang (2)... ; 
i : se eo . *e ee 
Farness, ot pas te itt Unised Tebaces ee “> a 
ipa ar 2 .. 28 .. s. | Wetmey Doe Git anf Tans"2 4" 








mar vided 
Name of Company. oA t ee div. — 
| of Lat'st) Pre. 
Final. Payment. Year,|vioug, 
Banks. 
Farmers’ Loan and Trust .... May 1) Quarterly | 4% 
Edinburgh Aen panes Less 4 
TANCE .......00. 
. { Scotiand . caged Ss. tip, 
mdon Assurance. .......... Less tax 6\" 
North British and Mercantile eal 18/ MW 
Union a (Canton) ...... unt of 1925) eae 
~~ ag ie 
© cesecccecvcsces Tax f 
Consolidated Trust, Del......... of 10%). Ape lies 
PP Tin ..cc.scvccccceses eeeee Less tax 55 | 
oe ohne soocenneesarcneeses Less tax te 
poration .......csee... Less t . 
Tea and Rubber. © {pew ns 
Associated !ea of Ceyion ...... Less tax : 
Bangewas Rubber........ i Less tax lb 
Ba BRRED ccccdcccccctocccscaca Less tax 
British Malay Rubber .......... tax is 


Darjeeling Company........+.+. 
odera Tea 


Demodera Tea ........... . ° 
Doloswella Rubber and Tea Less tax » 
un m Rubber.......... Less tax mh 
East India and —_ Tea...... Less tax 4 
Java A R Rubber ee Less tax oc 
a eeeeeereeeeeee ee ee 
LunuvaiCeylon) ........se.e.. a . 
ya General Company ...... Less tax 
Mayfield(Dimbula)Teaof Ceylon} 25%+ Less tax 
New Sylhet Tea .........cseeee- ss 
Oriental eegeuteadive ene 
Pahang Consolidated .......... 
Poonmudi ...... .cccccesccccces ” 
Sembilan Estates .............. Less tax 
Sungei Buloh Rubber .......... Less tax . 
Tenom (Bomeo) Rubber ........ Less tax - 
Victoria (Malaya) Rubber ...... Less tax ie 
Ya.iyantota Ceylon Tea ........ mh 


Wiliam 
Wilson's and Ciyde 


° [April 30, 1997, 


Mines, 
Anglo-American (£1) « 2d Modderton. Deep 

Aabantl Geta otf reve thee 8-0 dh | Mount Lyeit (1) * oe if ‘ 
seveccce 1 eo o— New Areas (£1) 2 oe : _ 
—— Hill ee Randfontein Est. (£1) ‘ af 
& oy ° ee Rand Mines (5)... ae “~* 

mS) (Bl). cee 1 ° 1 e Robineon Deep B (£1) ee . 
Chartereds we 1 2 1 e os Rio Tinto (45) Peccce 41 ih 4 
Oity Deep (41) cece, Wade. Maze — & [ean pe ae: 
Cons, Fields ( 2 ee —_ Mexico (10/) coors Pa 
Crown Mines ° ee om Selukwe “if yj oth 
De Beers Def. ) eo 165 ..— Shamva (él) ‘....-" le.. wr" 8 
Bast Rand 1g .. lyy..— ge | Sub-Nigel (lon "°°" gx Usd... 
Geduld €l)..... eeese ° + 0 (5/) = — 4 
Ti eiaeetne a | Tangan wa. ‘f 
re 2 Trans. tnd 2 : 


DIVIDEND ANNOUNCEMENTS. 


eeree seeeeee 
eeeeereseosere 


peneial Less tax at 4] 
Austin Reed Es cnc evens eeoe oe * 
a 10 
pdicgnti Less tax 15 


B eeeee eee os 
For quarter : 
Currie and Co..............s00e. ae |e 
Du Perfumery .. oe Less tax % 
Dunville and Co ..........+-- Less tax * | 
Ever Ready Co. (Great Britain) Less tax S\* 
FP, Reddway ......cccecscscecees +e 6 
Halford Cycle . . Tax free io i 
Houlder Bros. ..........see0-ss ee 1 7) 
Imperial Cold Storage .......... Less tax 10 
Ingall, Parsons, Clive .......... Less tax - 
Investors’ Mo. tgage Security «s Less tax | * 
J. B. Broors .,.. -ceeeseeceeces «- | Less tax i2} rT) 
Johnson and Phillips .......... ae oe ** . 
Joshua Hoyle and Sons ........ ae Less tax i0 10 
Lancashire Waggon ........--.. 1 
Jaiverpool Storage ........c..0+. a 
ndon ee ecceseseceose ee il ih 
Maneell Hunt Catty............ ie 
Matthew Brown ............005- Less tax sia 4 
Meadow Dairy...........2...2.. co c 2 qi 
Metbourne City Trus -- | LesstexatY | i 
Mercantile Marine * he ° ** ea 
M litan Industrial Dwellgs. Less tax 7 
Montevideo Telephone ........ Tax free ee 
New Zealand & Australian Land Less tax * 
New Zealand Loan & Less tax He 
Oriental! bueGces eds whan tvaas Less tax PS. 
washing Mater sts Association Tax free mn) 4 
WB .ceccece cee oe 
Peninsular and Oriental Steam sinus 
Na } Def. .........5-- Tax free ey 
Debenture Cor- 18 | Is 
tion of Scotland, Se 1 | 
Rubber Piantations Invest. Less tax 0 + 
ee = 93 
wi (Def.)...... ss. sae es tax 6 
oon & ; Gen. Invest. Less tax : | ss 
Investors’ Less tax 5 | 5 
Rashes an Less tax in) | 3) 1 
Surrey Public House Trust .... ea / 0 
Reet and Maxwell «nw-o.02.- ote): | po 
vers Paving}} +? 15 | 
Whiteaway. Laidlaw, and Co. .. 6 Tax free 9 | il 
cate — Tax free 515 
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COMPANY MEETINGS, &c. 





THE OCEAN ACCIDENT AND GUARANTEE 
CORPORATION, LIMITED. 


LARGE INCREASE IN PREMIUM INCOME. 
TOTAL REVENUE, §7,391,283. 


The fifty-sixth ordinary general meeting of The Ocean Accident 
and Guarantee Corporation, Limited, was held on the 26th instant, 
at the offices of the corporation, 36-44, Moorgate, London, Mr 
gE, Roger Owen (the chairman) presiding. 

The secretary (Mr Christmas Evans) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said :—Gentlemen,—I have much pleasure in pre- 
gnting to you the report and the accounts for the year 1926. 

The assets stand at £9,321,282, an increase of £219,565. The 
market value of the investments at December 31, 1926, was in 
excess of the value shown in the balance-sheet. 

The total revenue for the year amounted to £7,391,283, an in- 
crease of £375,261. The net premium income, after deduction of 
reinsurance, amounted to £7,090,398, an increase of £352,568 over 
that of the previous year. 

Interest, dividends, and rents amounted to a net figure of 
£300,885, after deduction of income-tax, an increase of £22,693 as 
compared with the previous year. 

Claims paid, including provision for outstanding losses, 
amounted to £4,159,636, being 58.6 per cent. of the premium 
income. 

Commission to agents and expenses of management (exclusive 
of taxes) amounted to £2,488,896, being 35.1 per cent. of the 
premium income. 

In taxes the corporation paid £262,079, being 3.7 per cent. of 
the premium income. 

During the past five years the corporation has paid in taxes the 
total sum of no less than £1,373,177, the equivalent of 4.4 per cent. 
of the entire premium income for the period. 

The trading surplus for the year amounted to £346,879. After 
making provision for unearned premiums, there remained an 
underwriting profit of £250,838, out of which £100,000 was trans. 
ferred to profit and loss (£25,000 from the fire department and 
£75,000 from the accidept department), and the balance was added 
to the fire and accident funds. 

The figures I have given are of our business as a whole. I will 


a Proceed to deal with the separate accounts of the fire and 
accident departments. 


FIRE DEPARTMENT. 


The net fire premiums for 1926 amounted to £348,146, being an 
inctease of £15,963 as compared with the previous year. The 
department is steadily increasing the scope of its operations at 
home and overseas, and its services are being utilised to a greater 


— each year by policyholders already insured with us in the 
accident department. 


wi coe for the year was satisfactory. The claims paid 
to nding amounted to £164,986, representing a loss ratio 
i = < - premium income. 
; » contributions to fire brigades, and expenses of 
maa amounted to £122,604, bien 95.2 per je ie 
“ue income. 
cent, © ae was £60,556, and after providing 40 per 
Profit of fgg a OF mais aan there remained an underwriting 
Profits of the depart this sum £25,000 was transferred from the 
added to the depa eg to profit and loss, and the balance was 
Tepresenting 4 ea ental fund, which now stands at £444,907, 
8 127.8 per cent. of the premium income for the year. 


ACCIDENT DEPARTMENT. 


The net ‘ : 
cludes the deere in the accident account. for 1926, which in- 
Casualty ¢ of our American company, the Columbia 


om 
£336,605 as oe nee to £6,742,252, being an increase of 
Provision for ae ed with the previous year. Claims, including 


utstanding losses, amounted to £ 3,994,650, re- 


presenting 59.2 per cent. of the premium income. Commission and 
expenses of management amounted to £2,461,278, being 36.5 
per cent. of the premium income. 

The trading surplus was £286,323, and, after making the neces- 
sary provision for unearned premiums, there remained an under- 
writing profit of £196,668. Of this sum 475,000 was transferred 
to profit and loss, and the balance was added to the departmental 
fund, which now stands at £4,315,012, representing 64 per cent. 
of the premium income for the year. 

Nearly every country in which we are transacting business 
recorded an increase in the premium income of the accident 
department. 

THE PAST YEAR. 


Surveying our world-wide experience as a whole, the year 1926 
was more or less an uneventful one, unmarked by any feature of 
special importance. 

In the United Kingdom, despite the industrial dislocation con- 
sequent upon the prolonged coal strike, a substantial increase in 
premium income was recorded, and this was contributed to by 
practically all the many sections of our business. I think you 
will agree that this speaks well for the efficiency of our home 
organisation. 

Outside the United Kingdom the year 1926 was a difficult one 
for casualty insurance companies in various parts of the world, 
and in several countries our underwriting results were less favour- 
able than in previous years. F 

This was particularly the case in the United States, where the 
experience of workmen’s compensation business, and, in lesser 
degree, one or two cther lines of business, continued to be adverse. 
In recent years workmen’s compensation has been especially a 
source of loss to the offices generally writing that business in that 
country, and we have suffered from the inadequacy of the rates 
that have been obtainable, and this despite careful underwriting 
and the increases that have been made in the rates. 

These are matters which the directors and management have 
under special consideration and attention. Our organisation 
everywhere is, in our opinion, such as to justify the belief that 
it ig capable of producing the best results that are possible under 
whatever circumstances may prevail, and hopes are entertained 
that future conditions may be more favourable to our underwriting 
operations. 

Consequent upon the great increase in the use of motor vehicles 
in every country in which we are transacting business, the income 
we derive from motor insurance has increased materially in recent 
years, and it will no doubt grow still further. 


To the branch managers and all other officials engaged in our 
service at home and overseas, I desire to tender the thanks of the 


directors for their capable and loyal services. 
NEW HEAD OFFICE PREMISES. 


During the year the reconstruction of one part of our head office 
building was completed, and we resumed our occupation of it. It 
is, as we anticipated, a great improvement im every way over 
the old building. When the present plans for the entire recon- 
struction are completed, the whole of our considerable head office 
staff will be under one roof, and we believe this is an advantage 
that will make for economy and still greater efficiency in the exe- 
cution of our work. : 

Consequent upon the fitting out of our new head office premises, 
and also similar work carried on at our New York offices, where 
for the accommodation of the growing needs of our American 
business it was necessary to move into new and more commodious 
premises in 1926, the item appearing in the profit and loss account 
in respect of alterations and repairs, office fittings and furniture 
stands at. the exceptionally high figure of £46,230. A large portion 
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of the sum charged during the year 1926 to this item will not 
recur. 

Gentlemen, I have pleasure in moving the adoption of the report 
and the accounts. 

Mr Richard J. Paull seconded the resolution, which was carried 
unanimously. 

The Right Hon. the Earl of Dunmore, V.C., D.S.O.: Gentle- 
men, I have much pleasure .in proposing ‘* That the retiring 
directors, Mr E. Roger Owen and the Hon Jasper N. Ridley, 
be re-elected. 

Sir Clarence Smith: I have pleasure, Sir, in seconding the 
resolution. I am inclined to think that our shareholders as a body 
are almost as well qualified as the directors to judge of the value 
of Mr Roger Owen as the chairman and as a member of the board ; 
and, if I may say so in Mr Ridley’s presence, we always find, 
when we have important and interesting subjects to discuss, that 
he is very much on the spot. 

The resolution was unanimously agreed to. 

On the motion of Mr Joseph Powell, seconded by Mr Henry 
Mann, Messrs Cooper Brothers and Co. and Mr A. Dodds Fair- 
bairn, chartered accountants, were reappointed auditors for the 
coming year. 


VOTE OF THANKS TO CHAIRMAN, DIRECTORS AND STAFF. 


Mr H. Tabor Brooks: I beg to move: “ That the thanks of the 
meeting be tendered to the directors for their services during the 
year, and to the chairman for his conduct in the chair, and to the 
manager and staff both at home and abroad for their services 
during the year.”” This is rather an omnibus resolution, and to 
do proper justice to it would require far more time than is at my 
disposal, or than you would wish me to take up. First of all, J 
should like to congratulate you on your first meeting in this new 
building. It is a very attractive building; I have been over it, 
and it seems to answer its purpose extremely well, and when the 
building scheme is completed you will have the advantage of hav- 
ing the whole of the staff under the same roof. The directors 
are all well known to you, and as it has been my privilege during 
the past year to attend the meetings of the board I can assure 
you that your interests are extraordinarily well looked after, 
and by men who thoroughly well understand what they are doing. 
I should like to take this opportunity to thank our chairman, Mr 
Owen, and the other directors for the kindness and courtesy 
they have extended to me during the year under review. They 
also well deserve the gratitude of the shareholders. The balance- 
sheet speaks volumes for the work of the management and the 
staff, and they can have no better testimonial. Mr Cavers has 
again visited the United States of America during the past year, 
with, I hope, good results, and a few days ago I saw Mr Perry 
on the borders of Spain. I daresay he was searching for pre- 
miums there. As for the staff, I think again the balance-sheet 
speaks better than any words I can say. 

The Hon. W. D. Gibbs seconded the motion, which was cordially 
adopted. 


CHAIRMAN’S REPLY. 


The Chairman: Mr Tabor Brooks, Mr Gibbs, and Gentlemen,— 
On behalf of my colleagues and myself, I have once more to thank 
you very cordially for the kind resolution which you have been 
good enough to pass. You have given me a good example of 
brevity, which I shall follow. There is really very little more to 
‘say than to thank you very heartily for the confidence which you 
have shown in the directors. In making these few remarks I wish 
it to be understood clearly that they include all the local directors 
of our branches at home and abroad. Their value to the corpora- 
tion continues to be very great, and undoubtedly they have helped 
to bring about the results which have been obtained. The events 
of the year have been somewhat trying, for, although there has 
been nothing very startling, we have had to contend with adverse 
conditions, and we think we are to be congratulated on having 
had such good results. At the same time I think we can reason- 
ably hope to do better in the current year. There are some signs 
I think, that prospects are better, and we very sincerel treat 
that we shall do better this year. On behalf of us all T thank 
you very much for the confidence and trust you have reposed in 
us. Mr Cavers will, no doubt, return thanks on behalf of the staff 

The manager (Mr W. Langton Cavers): Mr Chairman Mr 
Tabor Brooks, Mr Gibbs, and Gentlemen,—It will be my pleasurable 
duty to communicate to all my colleagues at home and overseas 
in the service of the Ocean Corporation and, in the United States 
of America, in the service of the Columbia Casualty Company, the 
kindly references that have been made to our work. I know ‘that 
I shall be speaking for everyone when I say that this recognition 
will be greatly appreciated. The directors are aware of the keen 
interest that the staff takes in the corporation’s affairs, and also 
that all-can be depended upon to exert their best efforts to further 
the success and progress of the corporation’s business. 

The proceedings then terminated. 
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THE UNION BANK OF SCOTLAND, Linitep 
DIVIDEND MAINTAINED—STRONG LIQUID Postrroy, 


The annual meeting of shareholders of the Union Ba 
land, Limited, was held, on the 27th instant, with; 
premises in Ingram street, Glasgow, His Grace the D 
(chairman of the bank), presiding. 

In submitting the report and statement of accounts. { 
man referred to last year’s disastrous strike in the coal mini 
industry, which had penalised industry generally and had mt 
pletely killed the trade revival of which there were tie 
spring. There had been a gradual improvement in the al 
ployment returns since the end of December, but as the activity 
in trade was due to some extent to clearing off arrears which had 
accumulated during the coal strike, it was rather difficult to ence. 
tain how much was due to genuine trade recovery. The Chan- 
cellor of the Exchequer had presented a Budget which had been 
admired for the cleverness with which he had dealt with a diff. 
cult and abnormal position, but it was of vital importance tha 
the efforts for economy should continue to be pursued by members 
of the Legislature. 5 


Sir Arthur Rose, in moving the approval of the report, said: 
From the report you will observe that the profits declared, after 
making the fullest provision for bad and doubtful debts and cop. 
tingencies, amount to £317,750, a slight increase of £2,163 over 
last year’s figures. The board have made.the same allocations as 
during the past two years, and they feel that the strengthening of 
reserves by £50,000, and the writing down ot bank offices and 
heritable property by £35,000 each, will again meet with your 
approval. We are glad that, in a year which has contained a! 
general strike and a prolonged coal strike, we are able to recon. 
mend a dividend at the same rate as before, namely, 18 per cent. 
Once more we feel that £25,000 should be set aside in connection 
with the bank’s liability for pensions and allowances to the staf. 
The effect of these allocations will be to reduce slightly the carry. 
forward by £7,249, but it will still amount to the substantial sum 
of approximately £85,000. 


DK of Scot, 


n the bank 
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BALANCE-SHEET ITEMS. 


Turning to the balance-sheet, you will see that there has been a 
fall of £1,478,000 in our deposits. This drop follows the general 
tendency, and it has no doubt been accentuated by the industrial 
troubles through which this country has been passing, and which 
have particularly affected the West of Scotland. Acceptances by 
the bank show a decrease of £178,000, and note circulation is again 
reduced, this year by £119,000. In passing, it is interesting 
to note that, owing to the fall in prices during the past few 
years and the deflation that has taken place, the Scottish bank-nct: 
issues now are only 7o per cent. of the amount outstanding m 
February, 1921—the definite turning-point from boom to slump 
six years ago. Our reserve fund is now £1,400,000, compared with 
paid-up capital of £1,000,000. On the assets side the fall in 
deposits is partly represented by a decrease of £782,000 in casi 
and money at call or at short notice. Our holding in British 
Government securities is also lower by £1,055,000, but, on the 
other hand, we have increased our other investments by £ 538,00 
making a net decrease in investments of £517,000. The tendency 
to which I referred last year has been even more marked, and 
bills under discount show a decline of £1,046,000 as compared with 
a year ago. Owing to the scarcity of bills there is a tendency for 
these to be sought for at what to us is an uneconomic rate, and 
our Treasury Bill holding has also been reduced. On the other 
hand, it is evident from our balance-sheet that we have continued 
to assist trade, our advances at £10,530,000 being £771,000 highet 
than in 1926. Buildings and property generally naturally show 
an increase as a result of expenditure on our new head office 
building. We have also found it necessary to purchase premis® 
in one or two cases, but the amounts involved have been moderate. 


STRONG AND LIQUID POSITION. 


Taking the position of the bank as a whole, 
strong and liquid condition to which you have been ea 
In addition to over £5,500,000 immediately available, we . vd 
considerable proportion of our British Government — oa 
of a short-dated nature. As the Government's conversion a 
tions go on from year to year, the selection of short-dated Se 
becomes more difficult, and that is undoubtedly one of or 
with which the banks will be faced during the next few se 

There is very little further, I think, that requires neg 
on my part, and I now beg formally to move that tne ag ss 
abstract of affairs of the bank for the year ending April 2, er 
be approved, and that a dividend at the rate of,18 per SS 
annum on the paid-up capital be declared, payable, oe at 
tax, in equal proportions on May roth and November 10t 

Mr R. E. Findlay seconded the motion, which was @PP? 
the meeting. 
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ROYAL EXCHANGE ASSURANCE. 
G00D RESULTS—INCREASED DIVIDENDS. 
INCREASED TOTAL ASSETS AND PREMIUM INCOME. 


nnual general Court of the Royal Exchange Assurance 
the 27th instant, at the head office of the corporation 
Exchange, London, Mr Vivian Hugh Smith (the 





The a 
as held, on 
the Royal 
svernor) presiding. 
The Governor, in the course of his speech, said :—Gentlemen,— 
fore referring to the individual results I would like to draw 
pur attention to the statement of the combined businesses of the 
oval Exchange and its associated companies. The total assets 
ave increased by some £1,200,000 and the total premium income 
nearly half a million, the latter figure now exceeding 6} 
jillion pounds. The considerable increase in the total assets and 
emium income in the statement before you is a matter of gratifi- 
ation, particularly as it is combined with the generally satisfac- 


ry results that I shall refer to during my remarks. 


LIFE DEPARTMENT. 


In the life department you will remember that the end of 1925 
sminated a quinquennial period, and it was to be expected that, 
ter the special efforts which are always associated with such a 
ime there should have been a fall in the total amount of new 
business completed. As a matter of fact, this is the case in the 
pumber of proposals, but the gross sums assured, at £2,473,000, 
re some £330,000 more than in the previous twelve months. There 
has been a distinct increase in the average sum assured, which 
has risen from £671 per policy in 1925 to £817 in 1926. 

The rate of interest on the life account plays a material part in 
he calculation of the profit derived from the life business, so you 
ill be pleased to see that the satisfactory rate of £5 13s od per 
ent. has been earned on the life fund. It is true that this is 
dightly less than in the previous year, and, with the gradual 
stabilisation of trade conditions, we must, I think, look forward 
to a further reduction during the next few years. ‘The announce- 
ment of an increase in the rate of interim bonus to 37s 6d per 
ent. has already appeared in the Press, and, without committing 
the corporation, 1 hope that this will prove to be a forecast of 
the results of the current quinquennium, which will terminate at 
the end of 1930. It is, of course, too early to give any definite 
indication of the probable position in three years’ time, but the 
prospects, so far as they can at present be judged, are encourag- 
ing. 

In the annuity account there was a slight falling off in the new 
business; while in the sinking fund account the business in the 
past twelve months was greater than in the preceding period. 
Matters in the trustee and executor department continue to pro- 
gress well, the fees received being some £ §,000 more than in the 
Previous year. It has been found possible to transfer more than 
pitas and loss account, which is an increase of 
7 ’ year. The corporation is trustee for more than 


ae capital, which includes both debenture and private 


FIRE DEPARTMENT. 


ae to the excellent results of the fire department. 
ably better ne beninans is concerned, the results are consider- 
chs n in the preceding twelve months, and, while there 
industrial L ~— of country mansion and other serious non- 
review, ther otha ich occurred in the early part of the period under 
Soccign ae as =e a decided reduction in the loss ratio. Our 
income, and - a gt. increase of about £94,000 in the premium 

sinek € final result is better than in 1925. Two years ago 
States for - the fact that our fire manager had visited the United 
hess in an ee of examining the position of our fire busi- 
tinct ‘moti ‘ritory thoroughly, and, as a consequence, a dis- 
the jetaoaes ent has been shown in its results. After including 
mee ten _ in the fire account, we are able to transfer 
account, In cs 000 from this department to the profit and loss 
Writing profit pre se Set up a record in the amount of the under- 
say that a te business had made, and I am very glad to 

new record has been created this year. 


MARINE AND ACCIDENT ACCOUNTS. 


I wi 

t en © Pass to an unsatisfactory feature in our accounts, and 
‘sult of our marine business. You are well aware that 

‘ance, ou the whole, has been unsatisfactory during 
One of the results of the-war is that facilities for 

nee have been so greatly increased that they have 

w years proved to be considerably in excess of the 
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requirement of the world’s commerce, with the consequence that 
competition has gradually forced the rates of premium down to an 
unprofitable level. While it is a fact that important steps have 
been, and are being, taken to improve the position, a great deal of 
leeway has to be made up, and it will be some time yet before 
this department of insurance can be placed on a really satisfactory 
and profitable basis. Equally with the fire and accident depart- 
ments, the marine fund has been augmented by a large transfer 
from the profit and loss account, and your directors feel that the 
fund should be more than sufficient to meet any claims that may be 
made upon it. 

I will now pass to the general accident department, but I would 
like to mention that this name is somewhat of a misnomer, as its 
operations include many miscellaneous risks of benefit and utility 
to the public. For instance, as well as the more generally known 
risks incidental to employers’ liability, motor-car, burglary and 
purely personal accident business, it conducts fidelity guarantees, 
engineering, live stock and other lesser-known classes of insurance 
which have important places in commercial life. That its opera- 
tions are appreciated by the community is shown by the expan- 
sion of the premium income to £940,000, which is £60,000 more 
than in 1925. The results of the year enabled us to transfer 
£75,600 to the profit and loss account, this being just over 8 per 
cent. of the premium income. Although this result is not so favour- 
able as in 1925, I think you will agree that it is entirely satisfactory. 


PROFIT AND LOSS ACCOUNT. 


Referring to the profit and loss account, you will see that 
‘** Interest, dividends and rents’? has increased by some £26,000, 
which figure includes the dividends we receive on our holdings 
of shares in our associated companies. These have experienced a 
good year’s trading and are developing satisfactory. We then 
nave the transfers from the departmental accounts, and follow- 
ing these the one-fifth proportions of the proprietors’ surplus from 
the life, annuity and capital redemption accounts. This is the 
second instalment of the surplus declared as at the end of 192s, 
and a similar amount will appear in the next three years’ accounts. 
The succeeding figure of £145,000 is a transfer back to the profit 
and loss account of the free balance of special reserve funds which 
were set up to meet extraordinary contingencies which will not 
now arise. ‘* Expenses not charged to other accounts” and “ In- 
come-tax ’’ both show welcome reductions. 

We now come to three special entries. As you know, it has 
always been our practice to carry a considerable balance on the 
profit and loss account to act as a general reserve fund, and your 
directors consider that it is essential to the proper security of 
our policyholders to have what I might call a large floating balance 
available for the requirements of any department. I am pleased 
to be able to place a report and accounts before you which, after 
strengthening the additional reserves of the fire, marine and 
accident departments by the important sums which you see before 
you, enables us to show this free balance at over £1,000,000. Al- 
though the balance of the profit and loss account is some £220,000 
less than at the end of 1925, as a matter of fact your corporation’s 
reserves to meet its underwriting and other liabilities are con- 
siderably stronger than at the end of the preceding 12 months. 


DIVIDENDS INCREASED TO 27 PER CENT. 


Your directors are particularly gratified not only to be able to 
show the strength of the corporation in this matter, but also to 
be in a position to recommend that the dividend be increased 
by 2 per cent.—that is, that it should be at the rate of 27 per cent. 
in respect of 1926. In recent years your directors have been able 
from time to time to recommend a gradual increase in the rate 
of dividend, and since 1914 it has advanced from 10 per cent. 
to the 27 per cent. which is now proposed. If you will associate 
with this the fact that at the same time the reserves of the corpora- 
tion have been strengthened very considerably, you will appreciate 
the progress the corporation has made in recent years. 

This naturally leads me to a recognition of the efforts and sup- 
port which have been rendered by all who have contributed to the 
satisfactory results shown. We appreciate the assistance and in- 
fluence which our Boards of local directors throughout the world 
have given to us. The executive ability of the head office manage- 
ment has been wholeheartedly supported by our branch managers 
at home and overseas, while our staffs throughout the world have 
zealously played their parts in their varied capacities. 

Our total assets lave increased by nearly £900,000, and they 
now approach a total of £14,000,000. These are the assets . - 
Royal Exchange alone; the assets of the corporation an 
principal associated companies exceed the sam of £ 17,000,000. 

You may like to know that our experience during the ee 
two years has shown that the alteration made in the quota 7 
of our stock and the arrangements for its transfer have _ y 
facilitated dealings in it and have been generally welcomed. 


The report and accounts were unanimously adopted. 
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tions in rates and extension of cover. In view of this 
tory state of affairs, we intend to continue the conservati 
policy carried out from the commencement of our m 
ment. As a result of this policy, we have bee 
build up our marine fund, and it now stands, 

from interest, at the satisfactory figure of £ 
equivalent to 146.8 per cent. of our largest year’s 
We are, I think, in this way ‘aying the foundat 
source of profit in the years to come. 















































ATLAS ASSURANCE COMPANY, LIMITED. 
SATISFACTORY RESULTS OF THE YEAR. 


The antiual general court of proprietors of the Atlas Assurance 
Co., Limited, was held on April 27th at the Cannon street Hotel, 
London, Mr F. A. Johnston (chairman of the company) presiding. 

The general manager (Mr C. H. Falloon) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said: Ladies and Gentlemen,—The account we 
present to you is, we believe, satisfactory from every point of view, 
and it is one, I venture to think, that will satisfy the most 
fastidious critic as well as please the general body of our share- 
holders. As we are all unfortunately aware, the year 1926 was, 
owing to the prolonged coal strike, a calamitous one for many 
basic industries in this country; to such an extent, indeed, that 
one might not unreasonably have expected some reflection of the 
state of affairs on the fortunes of even an old-established insur- 
ance company like our own, and our comparative immunity is a 
proof, I think, of how much the community at large, in fair 
weather and in foul, depends upon insurance for its protection. 
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LIFE DEPARTMENT. 


I dealt with the life department last year rather More fully thy 
usual, as 1925 was the closing year of our triennial period 
was marked by the usual bonus declaration. It is not neces . 
therefore, to go much into detail on this Occasion, but la 
perhaps point out with legitimate satisfaction that the for 
made by me of a further increase in our rate of bonus has deal 
been fulfilled as, from January rst last, our rate of interim bonus 
has been increased to 42s. For the years 1920-1922 the Tate was 
30s; for 1923-1925 it was 36s; and the interim bonus for the 
current triennium is 42s. The last two years have run ext, 
ordinarily well for the life department, and our actuary advises ys 
that the profits earned—without bringing into account improvement 
in capital value of securities—in each of those years have beep 
more than sufficient to cover a 42s bonus twice over. It js evident 
therefore, that we have not been acting rashly in increasing 
rapidly the rate of bonus. Such very favourable results may a 
continue, but obviously there is a large margin of safety, ang |, 
hope that as regards bonuses the limit has not yet been reached, 
May I repeat what I have said more than once in recent years, 
Our bonus is calculated on the sum assured, and existing bonus 
and a 42s bonus increases a policy for £1,000 in 20 years to £1,500. 
We are one of the few offices which give full value for interim 
bonuses when calculating surrender values and loan values. |t 
would not indeed be unfair to compare our 42s bonus with a bonis 
calculated on the sum assured only at the rate of sos. 
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NET PROFIT INCREASE. 


You will recollect that last year we reported a record net profit 
of £328,281, and it is pleasant to report a still further improve- 
ment this year when, on a similar basis, we have the gratification 
of showing to you a net profit of £391,195, or. £64,914 more. The 
fortunate result of this year’s working is, I think, a matter of 
particular congratulation, when one bears in mind the vmnpre- 
cedented trade difficulties at home, to which I have just referred, 
and the fact that in some foreign fields conditions were not 
altogether free from anxiety. In the United States, however, I 
am glad to tell you that our business, which at one time was 
causing us a good deal of anxiety, is showing steadily improving 
results, and I may mention, too, that in the disastrous Florida 
tornado we were so fortunate as to incur only a moderate loss. 

As a result of the year’s trading we are able to maintain the 
increased dividend we paid to you last year, and to strengthen 
our reserves by the very substantial amount of £221,196. 


RECORD PREMIUM INCOME. 


Let me now quote the usual figures for the year. The net new 
life business was £2,851,715, compared with £2,918,757, the record 
figure of 1925. It was disappointing to fall behind in this way, 
and to fail to reach the £ 3,000,000 mark, but having regard to the 
disturbance of the general strike, and the widespread depression 
caused by the prolonged and abortive coal strike, we should per. 
haps be grateful that our new business was so large rather than 
sad that it was not larger. The life premium income was 
£660,640, constituting a record, and our life and annuity fund 
for the first time exceeded £5,000,000. It is now growing at the 
rate of about £500,000 per annum. Death claims were £16151, 
compared with £159,388 in 1925. Considering the growth of the 
business, the 1926 claims were really lighter than those for 192, 
and the profit from favourable mortality was considerably higher 
than usual. Surrenders amounted to £52,620, compared with 
£48,343, and the profit for the year was £187,901, compared with 
£160,994 in 1925, which was previously the record profit for ao 
individual year. 


FIRE DEPARTMENT—ACCIDENT ACCOUNTS. 


The fire department, from which the company’s profits are 
chiefly derived, has continued to expand, and we have to record 
the satisfactory increase of £39,519 in the premiums we have 
received. These have now reached the large sum of £2,251,132, 
and have been gathered, I need not assure you, by careful and 
conservative management and a resolute avoidance of imprudent 
risks. 

The actual fire underwriting profit for 1926 was £228,992, against 
£194,357 im 1925, giving us a percentage of profit of 10.2, against 
8.8 in the previous year. The loss ratio was, indeed, 2 per cent. 
worse, being 47.7 per cent., against 45.7 per cent. in 1925, but 
the expense ratio was 41.4 per cent., against 43-07 per cent., a 
decrease of 1.6 per cent., and that satisfactory decline, although 
partly attributable to the increased premium income, is responsible 


for the improved underwriting profit we are able to show. 

If you study the accident account, you will see that we are 
able to congratulate ourselves on an increase in profit of £5,862, 
the percentage of profits being 1.26 better, or 10.26 per cent., 
against g per cent. in 1925. In this ably managed department we 
try to secure careful, steady, and profitable expansion, and we 
have in the past year secured a satisfactory increase in the 
premium income of £15,602. 


MARINE ACCOUNT. 


: Taking the long view, we can, on the whole, I think, regard the 
2 fortunes of our youngest department, the marine account, with 
continued success. 

The premium income for the past year amounted to £155,402, or 
a small increase over the previous year, and the Pat sted to 
December 31st On 1926 account amount to £48,623, or 31.3 per cent. 
This settlement is, however, just over 12 per cent. higher than 
that for the corresponding period of the 1925 account. The per- 
centage of first year’s settlement is not necessarily an indication 
of the ultimate result of an underwriting account as in a marine 
account, so much depends on the second and third year’s settle- 
ments, but in view of the number of heavy casualties to first-class 
vessels towards the end of last year and in’ the early months of 
1927 I think it well to point out to you that last year’s account 
does not, at this date, show the same promise of profit as the 
previous years. 

The conditions existing to-day in the marine insurance market 
are still very complex and unsettled, and although in certain 
sections of the business some improvement is noticeable, in others 
competition is still very fierce, and is resulting in further reduc- 
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fund was £5 8s od per cent.—in 1925 it was £5 8s 6d per ceat.— 
and on December 31, 1926, the life deparment securities in th 
aggregate stood in our books at £359,522 less than their market 
























The net rate of interest earned on the life assurance and annuity 


values, whilst no individual security stood at a price higher th 
its market value or its ultimate price of redemption, whichever 
figure was the lower. i 

I think I have said enough to indicate how sound the _— 
of the life department is, and that the progress which is beim 
made is not inconsistent with the maintenance of the present 
strong ition. 

One solid reason why we are anxious to do a much larget . 
business, and I think fairly entitled to expect to achieve “4 $ 
that the comparative volume of business obtained in this oad 
compares very badly with what is obtained in the United = 
and in Canada, where life insurance is regarded as almost a 
pensable, and we want to do our share, or more than our - 
to retrieve the position. 


ALLOCATIONS. 


With regard to the profit and loss account, we have od 
total of £548,259, with which we can deal. You will see Profits 
this disposable balance income-tax, less refund of — [3363 
Duty, takes £23,433, and interest on our debenture stoc - ; 3 
and that we add £20,000 to the fire fund, making 1 a sion 
1926 fire premium income. We are crediting — ae 000. 
fund with an additional £50,000, bringing it up ' a x up 
To the general reserve fund we transfer £150,000, pre g ph 
to £350,000, and we devote £165,000 to the Paymil’ vg. 
annual dividend, carrying forward to 1927 account te 
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121,662. After these payments and transfers the 
pry ce ae excluding capital and sinking fund and 
ar} redemption fund, will stand at £3,387,786. This leaves 
ae satisfactory position that, excluding life fund, sinking 
s in pes capital redemption account, and afte: paying the 
und, the percentage of the company’s funds, including profit 
par lance to fire, accident, and marine premium account, 
22.6 per cent., against 116.7 per cent. last year. 

1 an interim dividend of 7s in October last, with 

object of making a more equal half-yearly distribution of the 
a d, as 1 foreshadowed in my address to you last year we 
d to be able to do. and we now pay to you a final dividend 
per share, making 158 per share for the year 1926, free of 


. will conclude by pleading guilty toa feeling of hopefulness, 
nd indeed of confidence, that the difficulties which have afflicted 
is country for so long are slowly yielding to the patience, the 
ood sense, and the courage with which they have been faced, 
id that we may not unreasonably look forward to better times, 
snd with them, I hope, to impfoved opportunities for business for 


his old, yet still vigorous company. 
The report and accounts were unanimously adopted. 
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LEGAL AND GENERAL ASSURANCE SOCIETY, LIMITED. 
RECORD LIFE BUSINESS—QUINQUENNIAL REPORT. 


An extraordinary general meeting of the Legal and General 
Assurance Society, Limited, was held, on the 26th inst., at 10 
Fleet street, London, to consider the valuation report. 
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that meeting the directors had to submit the valuation report 
showing the results of the investigation into the position of the 
society as at December 31st last and covering the preceding five 
years. The past quinquennium was worthy of note for several 
reasons. It marked the first complete quinquennium since the 
close of the European War, and it had three notable features— 
the introduction by the Legal and General Act of 1922 of 
memorandum and articles of association in substitution for the 
old deed of settlement; the transaction throughout the whole 
period of without-profit life contracts only, and the completion 
of a record business as regarded both number of policies and 
sums assured. That last feature would probably be satisfactory 
in any circumstances, but when considered in combination with 
the second somewhat special feature might be claimed as a note- 
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ROYAL LONDON MUTUAL INSURANCE SOCIETY, LIMITED. 


"1 dey . 

wa CONTINUED PROGRESS. worthy achievement. It was the more gratifying inasmuch as 
the change of policy introduced in 1919 of discontinuing the issu 
oa g the issue 
and | TOTAL ASSETS, £15,990,542. of with-profit contracts was anticipated as likely to bring about, 
ched, The 66th annual general meeting was held, on April 26th, at | temporarily, at any rate, a reduction in the amount of new 
years, Winchester House, London. business transacted. 

muses , id: 

1 The Chairman (Mr Alfred Skeggs, — ovtan Up ~ - Dealing with the last valuation report five years ago, he had 
terim commencement of May last the progress of the society in all de-/ | 4 ,, deplore the difficulties of the period. On the present 


. It partments indicated that 1926 would be a record year, and we 

‘onus have cause for thankfulness that, in spite of all the difficulties, 
considerable progress in our business has been made. 

The premium income in the industrial life branch for the year 

amounted to £3,143,209, am increase of £74,680 over the previous 


occasion they were happily spared any reference to a war period, 
but they had been faced with bitter political struggles, producing 
the gravest industrial crises that the nation had ever had to meet. 
That in spite of the difficult conditions success had come their 
way and the way of other great insurance companies was a 


id a oo eretag - aa ee ne ms — Resin aoe matter of general congratulation. Perhaps the most gratifying 
ray, taken of the inflated arrears due to the industrial causes to which feature was that, in developing insurance, companies were not 
the t tave sina sebereee. a ; ; } only helping themselves, but were assisting the country. 

_ During = — 57,038 Renee, ere eens me Cae Aopartment, The mortality experience during the past five years had been 
~ "sr de ee ies to £1,086,994, or 34.58 favourable, the actual death claims representing only 64 per cent. 
was per cent. of the premium income, indicating that the business of | of the amount expected. At the end of the quinquennium the 
md the society is of a sound character. assets amounted to £19,370,443- The sum required to pay the 
the The net interest dividends and rents received amounted to with-profit policyholders a compound reversionary bonus et the 
12, £565,902, a yield upon the mean of the life fund of the branch rate of 38s per cent. per annum was £947,617, and, adding the 
7 ft £5 Ga'6d pes cont. : i , amount already distributed as interim bonus, with interest thereon, 
25, The total amount of the industrial life assurance fund at the d divided aaue ‘tna pellcveahnas Web 
ier end of the year was £11,420,887. The quinquennial valuation | the total sum being divided among es 

ith of this branch as at December 31, 1925, has been completed by | £1,021,831. That rate of bonus would have been declared by 
th the society’s actuary—Mr J. H. Duffell, F.I.A.—and I am glad | the society for the seventh consecutive quinquennial period. He 
an to say the results are exceedingly satisfactory, the surplus being felt that he could congratulate the assured and the proprietors 


£736,108, including £33,867 brought forward from the previous 


i ibited by the 
y valuation. on the very satisfactory progress and strength exhibited by 


report. 


> , ORDINARY LIFE BRANCH. The valuation report was unanimously approved. 

et During the year 23,936 policies were issued, assuring the sum The annual general meeting of the company was then held, Mr 

; nn = an annual renewal premium of £161,666, an Romer Williams again presiding. 

: ms £225, 93 In sums assured over 1925. The Chairman said that the business transacted during the 
€ premium income of the branch for the year amounted to : isfact in view of the 

4 £800,203, showing an increase over 1925 of £84,913. year under review was exceptionally satisfac may in 

: The average amount per policy was £129, the average annual | difficulties, and, in attaining a record life business, they had, 


t Premium being £6 15s 1d. 
Claims paid by death and maturity amounted to £146,504. Sur- 


. re accounted for £55,099, and annuities paid absorbed 
4,933. 
5 


perhaps, surpassed their expectations. It was gratifying that the 
society should meet with such substantial support, and it set 
them a high standard of attainment for the future. Mortality had 
been satisfactory. The annuity business had been well maintained, 

The total premium income for the year from all classes of busi- 
ness was £1,929,928, and the total annual revenue was £2,658,676. 
The total funds had increased by £1,386,698, and on Decem- 
ber 31st the total assets were 41913701443: 

It had long been felt that as opportunity offered steps should 
be taken to reduce the amount of uncalled liability on the shares. 
The sum proposed to be allotted on the present ee was, 
perhaps, not as large as might be wished for, but it served as a 
useful beginning, and would have the effect of making the paid-up 
portion of the shares @ round sum of £1. Another innovation, 
considered by some to be long overdue, was to bring the payment 
of dividends on to a half-yearly basis, so as to be more im 


accord with common practice. 
The report and accounts were unanimously adopted. 


The total amount of the life assurance funds of the department 
. the end of 1926 stood at £3,767,275, an increase of £607,692. 
Reviewing the position of the society generally as at December 
= 1926, the total income for the year from all sources amounted 
a hTTAR7, as against £4,541,199 for the previous year, an 
stalled of £236,687. _ The premium income from all branches 
whilst £4,016,431, an increase of £162,513 over the previous year, 
‘ the total assets amounted to 415,990,542, or £1,725,277 in 
XCess of 1925. 
Rp of the Various branches—industrial, ordinary life, 
s yr and capital redemption insurances—reached the total 
The a imcrease over 1925 of £ 1,622,290. 
branches ims and surrenders paid and outstanding in all 
amounted to £1,315,000, being an increase of £70,977 
Ctablishmene se year, making the grand total paid since the 
The tent Of the society—£ 18,678, 188. 
“Port and accounts were unanimously adopte?. 





Mr Romer Williams, D.L., J.P. (the chairman), said that at 
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THE LONDON ASSURANCE. 
IMPROVED RESULTS DESPITE YEAR’S DIFFICULTIES. 


The annual general court of the London Assurance was held, on 
the 27th inst., at 1 King William street, London. 

Mr Colin Frederick Campbell (the governor), in the course of 
his speech, said: It could hardly be expected that in a time of 
severe depression, when risks are being specially scrutinised, the 
premium income of the corporation would show any marked im- 
provement, and I think we may be satisfied in having slightly 
increased our income in face of the extreme competition with 
which we have had to contend in every department, and, in fact, 
in every part of the world. We take the view that, if we can 
hold our own and improve our position when times are bad, we 
may fairly hope to reap the benefit when good times come round 
again. 

LIFE AND FIRE DEPARTMENTS. 

lf you will turn to the accounts I will deal with the life 
department first. We have every reason to be satisfied with the 
progress made in this, the first year of the new quinquennium. 
The premium income has increased by £87,437 and now stands 
at {£602,033, while the fund has increased by £399,610 to 
£4;726,135. The rate of interest earned was £5 5s per cent. The 
investments continue to be of the same high class as in the past, 
and their market value on December 31st was considerably above 
the value at which they stand in our books. The mortality 
experience has again been very favourable, the amount of the 
actual claims being only 50 per cent. of the expected. 

The persistently favourable claim records in recent years have 
encouraged us to revise the rates of premium for whole of life 
assurances, without profits, and in the new prospectus which is 
now being issued I think the rates charged will compare favourably 
with those of most of our competitors. 

I have noticed that in the speeches of chairmen of life offices 
comment has been made on the rapid growth in recent years of 
endowment assurances. This, of course, involves large payments 
being made every year as the policies mature. The object of a 
life assurance company is primarily to provide life assurance rather 
than anything in the form of an investment. I find, on referring 
to our records, that, although the volume of endowment assur- 
ance business has increased in recent years, it now represents 
only about 30 per cent. of the total business on our books. With 
some companies this section of the business represents fully so per 
cent. I anticipate that, with the favourable rates which we are 
now Offering, the volume of ordinary assurances payable at death 
will tend to increase, and that the proportion of endowment 
assurances will not become inconveniently large. 

The fire account is a good statement, but the profit realised was 
rather less than a year ago. This is due to the unfavourable 
result in New York. We have curtailed our business there in 
consequence of these unfavourable results. Our business both at 
home and in the foreign field shows a steady growth, and the 
year was not remarkable for any single fire of any magnitude. 
We were interested to some extent in the country house fires which 
created a good deal of attention in the early part of last year, 
but in the aggregate our losses did not amount to anything very 
serious. The figures of the Manhattan Fire and Marine Insurance 
Company—our American subsidiary—as well as those of the 
British Law Insurance Company, are, as usual, incorporated in 
the statement before you, and the combined result gives a loss 
ratio of 49.1 per cent. with an expense ratio of 46.8 per cent. 
The premium income was increased by about £20,000, and 
£100,273 has been transferred to profit and loss account. The fire 
fund has been increased by £50,000, and now stands at 
£,1,600,000. 

MARINE ACCOUNT. 

We now come to the marine account. The unfavourable con- 
ditions to which I referred a year ago have continued to operate. 
The inability of underwriters to raise rates to a remunerative 
figure is a very serious matter, as until this is done the business 
of marine assurance cannot be placed on a profitable basis. It 
is true that we have been able to maintain our marine fund at a 
million and to transfer £51,783 to profit and loss account, but 
this transfer is only a little more than the interest credited to the 
account. Our underwriters tell me that, so far as hull business 
is concerned, the arrangements they made with two of the leading 
companies have resulted in a better state of affairs, which before 
long should begia to show itself in the returns, and I am glad 
to say that we have made similar arrangements with some of the 
foreign underwriters with a view to raising the rates of premium. 
This, however, only applies to hull business, and when we come 
to»comsider the cargo business the position is as disappointing 
as ever. 

Theft and pilferage claims have shown a serious tendency to 
increase, and with trade in its present state the effect of the 
unnecessarily wide cover granted to shippers under their policies 
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has resulted, as it inevitably would, in numberless claims being 
made upon underwriters which, under normal conditions of worli 
trade, would never have been put forward. There are apparently 
only two ways in which this situation can be improved. The 
first is to apply the ordinary process of eliminating from the 
books all accounts which over a reasonable period have nt 
shown satisfactory results. The second method (which would 
have to be by universal agreement in the market) is the restric. 
tion of the extent of coverage to merely marine perils, so that 
the assured may have the maximum protection they require 
without ene either them or their carriers, whether ship. 
owners or not, from liabilities which are distinctly within the 
control of the latter. 

The marine department will be leaving its offices in the Royal 
Exchange early in July and transferring the whole staff of ths 
department to the new building just put up by the London and 
Lancashire Insurance Company in Leadenhall Street, quite close 
to the site of the new Lloyds. 

The activities of the accident department are set out in our 
accounts under three heads—personal accident, employers’ liability 
and general accident. Viewing the department as a whol, 
we are content with the steady progress that is being made. 

In the profit and loss account the total to be disposed of 1s 
£599,039, and, after making the necessary provisions for income 
tax and premises account, we propose to carry forward £262,420. 

With regard to the balance-sheet, the Stock Exchange 
securities are worth substantially more than the book values. Our 
holding in British Government ‘stock is a little over two millions 


and a half. 
AFFILIATED COMPANIES. 


Our affiliated companies, I am glad to be able to tell yo, 
have all done well. The British Law Insurance Company bas 
a fine home connection, which is well maintained, and We 
are much indebted to the head office directors and to o 
local directors for the great interest they take in the affairs ot 
that company. . 

Similarly, the Vulcan Boiler and General Insurance Com- 
pany maintains a high standard of efficiency, so that even 10 4 
year like 1926, when trade in Lancashire was much depressed, 
it was able to extend its business and to continue to return 4 
satisfactory profit. No doubt most of our shareholders are aware 
that the head office of this company is in Manchester, so that 
prosperity or otherwise of Lancashire has a direct bearing 0? o 
company’s fortunes. ; . 

Then, lastly, I come to the London Associated Reinsuran? 
Corporation. This company has quietly developed its busin 
under the guidance of our management during the seven aa 
of its existence, till to-day it can present a statement of —_ 
that should satisfy any critic of insurance company oompe 
the first time the directors have seen their way to — ; 
dividend of 10 per cent. on the ordinary shares, which aoa 
an increase in the preference dividend of 14 per cet, eee 
84 per cent. in all. As an indication of the conservative i 
being pursued, I may say that the total amount require nd 
pay the dividend on both classes of shares is £15,000 1? ‘on 
figures, while the receipts from. interest on ineeetee® nary 
amount to £24,000 net. Bearing in mind that all the or™ 
shares are held by the London Assurance, I feel sure aie 
will be in full sympathy with the cautious policy adopted °Y 
directots and management of this reinsurance company. 

The report was unanimously adopted, and a dividend © a 
per share, less income tax, was declared, payable as . 

58 §d on May 2 and ss 10d on November 1, 1927- 
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AND NAYY CO-OPERATIVE SOCIETY, LIMITED. 


GooD RESULTS—DIVIDEND MAINTAINED. 

eral meeting of the Army and Navy Co-operative 
was held, on the 27th instant, at Caxton Hall, 
Hon. Lord Ebury, D.S.O., M.C. (chairman of 
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The annual gen 
Societ¥, Limited, 
{ondon, the Right 


ociety), presiding. 
cs i general anager and secretary (Mr W. W. Workman), 


having read the notice covening the meeting and the report of 
v1 
uditors, 

o . Chairman, in moving the adoption of the report and 
unts, said: Ladies, and gentlemen,—In view of the disastrous 
OUTS, - 

c 5 of Jast vear, I have no doubt whatever that the results 

disclosed in the report will have been received with a great feeling 

' relief—providing, as they do, for the dividend being maintained 

i the same rate as for the previous year, for an addition of 

ial to our reserve fund, and for an increase in the carry for- 


ward of £15,213- 


event 


YEAR’S RESULTS. 


Our balance from trading account, £721,897, is £10,161 less 
than for the previous year. This reduction has been more than 
compensated for by the increase of over £13,000 in the interest 
reeived from investments, with the result that our revenue 
shows an increase of £2,519. Our working expenses, amounting 
co £446,604, increased by £5,581, and the additional charges we 
had to meet in connection with our new debenture issue of 1925 
are more by approximately £13,000, the result being a reduction 
of £16,027 in the net revenue for the year. As, however, the 
previous year’s result admitted of an imcrease of £24,627 in 
the amount carried forward, the balance of profit now available 
for distribution, £267,823, is £8,600 more than it was in January, 
io, and, as we have not to provide the £6,613 incurred in the 
previous year in connection with the redemption of our old de- 
bentures and the issue of our new debentures, we are able to 
carry forward, as already stated, £15,213 more than we did in 
1926. 

As to our Indian business, at the last meeting I promised to 
let you have some information after my visit to our branches 
there. I found the conditions far from favourable, and, unfor- 
tunately, my efforts were hampered by illmess. I came to the 
conclusion that a good deal of reorganisation was necessary, 
and that it was essential that a capable man should be appointed 
to take general charge of our businesses in Bombay and Calcutta. 
Asa result of inquiries on the spot, I was able to find a candidate 
whose energy and experience of India will, it is hoped, promote 
the society’s interests there. The board look forward with hope 
to the result of his efforts. 


You would not expect me to attempt any forecast of the current 
year's trading in these day’s of uncertainty—more particularly 
after the events of last year. I have purposely refrained from 
‘ny pronouncement in regard to these events, being wishful 
to forget them, and to hope for more peaceful times. The sky 
: . altogether free from dark clouds, but we are not meeting 
rt under the stormy sky which, when I last addressed you, 
ss: = = burst and extinguish the flickering flame of ‘“‘ trade 
deal ven more peaceful conditions, notwithstanding the 

ished spending power of the public, I believe we shall 


meet next year with still further progress to record. 


NO AMALGAMATION. 


ee am thing, however, you may be certain of, and that 
wit ab: da Me our best —as the Chancellor of the Exchequer 
add, “our o overnment in his Budget speech and, I might 
the hands o ne _ For we have no intention of falling into 
tganisations, ancial trusts or of combining with rival 
nea tendency for even important and long-established 
Your sition: It ome absorbed in this way will not have escaped 
*inations will 18 an open question as to how far these com- 
who invest in then p  resPondingly satisfactory to the public 
by them es them on the one hand, and those who are served 
trusts, oo other, Whatever may be said in favour of 
industries of 9 ~ combinations in connection with productive 
only the ce 1c utility Services, I regard. competition as not 
Rteatest sag, Spring of retail distributive enterprise, but the 
he wane the: consumer can have. -- 
absolutely wart characteristics of this business, to my mind, 
fifty years ago aoe any surreader of its independence. Over 
level” of, the con ety estabiligiied a standard for the “‘ price 
became a oe which..it traded, and in so doing 
have risen an a ‘4 benefactor. Since then many general. stores 
a to quality ang ourished. All of them claim the same virtue 
value, but that is a question of degree, and, 
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notwithstanding such claims, the fact remains—and it is one 
that I have stated before, and which I cannot emphasise too 
strongly—that this society to this day, to as great an extent as 
ever, sets the standard for the price levels of the commodities 
of everyday and requirement in which it deals. I offer no 
apologies for repeating this, I have no doubt in my mind as to 
the indisputability of it or or of its importance to the public. 
It is the prime force at work in our organisation, and forms 
the basis of our policy. From the top to the bottom those who 
work in this business are constantly kept aware of it, and are 
just as proud of it as my colleagues on the board and myself. 

That is the aim of your directors, and it is that spirit and 
that tradition which we shall strive to continue to foster and 
develop, a policy which, when it permeates an organisation and 
actuates the motives of all who work in it, cannot fail, together 
with efficiency, to lead to continued prosperity and progress. 

The report and accounts were adopted. 





SCOTTISH EQUITABLE LIFE ASSURANCE SOCIETY. 
CONTINUED PROSPERITY. 


At the 96th annual meeting held in Edinburgh, on the 28th inst., 
Sheriff Pitman, K.C., in moving the adoption of the report, said: 


NEW BUSINESS AND INTEREST YIELD. 


The total new business was £1,400,000. With the decrease in 
single-payment business, the premium income this year is neces- 
sarily lower than that last year; but apart from these payments 
there has been a substantial increase notwithstanding the some- 
what heavier withdrawals due to claims and surrenders. 

Interest shows a good increase of about £13,500 after allowing 
for income-tax, and the gross rate earned on the funds is about 
£5 7s per cent. After allowing for income-tax the net rate is 
44 tos sd per cent. on the whole of the funds invested or un- 
invested, which leaves a margin of 1} per cent. over the rate 
assumed in the valuation of our liabilities, and provides a very 
substantial contribution to profits. 


FAVOURABLE MORTALITY. 


The claims by death are, as was to be expected, larger in amount 
than the previous year, which showed an exceptionally low death 
rate. The amount of these claims—£353,631—is, however, still 
considerably below the expected amount; and from this source 
again there is a substantial contribution to profits. 


INCREASE OF FUNDS. 


The life assurance fund increased during the year by the 
substantial sum of £323,877, and now stands at £8,157,122. The 
directors are pleased to be able to report that a valuation of the 
whole of the society’s Stock Exchange securities of about 63 
millions shows a substantial surplus over the figure at which they 
stand in the books. The position also of those investments which 
are not liable to fluctuate in value is in every way satisfactory. 

Our position is one which I hope will attract a record number 


of new members in this our bonus year. 


EXCELLENT BONUS PROSPECTS. 


For the last year or two the chairman at the annual meetings 
has stated that the positon of the society was so favourable that 
there was every prospect of an increased bonus being declared 
in 1928. In view of what I have stated regarding the satisfactory 
position of the investments and the favourable mortality, one might 
venture even without knowledge of these previous forecasts to 
anticipate such a result. An actuarial investigation made as at 
March 1st last enables me to confirm these opinions, and we 


with confidence to a substantial increase in the rate of : 


— quinquennium I 


bonus. As we are now in the final year of the 
think that nothing short of a calamity affecting all classes of the 
community will prevent this result. 

The renart was seconded bv Lieut.-Calone] Warden. C.3.E., 
D.S.O., and unanimously adopted. 

Sir John W. Buchanan Jardine, Bart., and James D. Cassels, 
Esq., K.C., M.P., were elected extraordinary directors. 
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PHENIX ASSURANCE COMPANY, LIMITED. 
VERY STRONG POSITION. 

The 145th ordinary general meeting of the Phoehix Assurance 
Co., Limited, was held, on the 26th inst., at Phoenix House, King 
William street, London, Sir Gerald H, Ryan, Bart., presiding. 
F.C.1.S.) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman said: Few classes of business are more sensitive 
to general conditions than insurance, which thrives when our 
nation is prosperous and is depressed when our fortunes are 
confused and unpropitious. It should not surprise you, therefore, 
that our results for the past year have been rather disappointing. 
In specific events 1926 was not noteworthy. At home an inquiry 
into the legislation affecting insurance companies, conducted by 
a distinguished, well-chosen and highly trustworthy committee of 
and resulted in recommendations 


which, I believe, will be of public advantage. The unified form 
of accounts to be adopted by all c i 


which we ourselves use—will tend 
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WORLD AUXILIARY ASSURANCE CORPORATION, LIMITED 
BOARD'S SOUND DIVIDEND POLICY, 
The eighth ordinary general meeting of the World Auxii 
Insurance Corporation, Limited, was held, on the 28th intent 
Winchester House, London. he 
The Hon. Sir Arthur Lawley, G.C.S.I., 
absence, through illness, of the chairman (S 
that in the fire, accident, and general accoun 
in the year under review amounted to £1 
over £55,000—and with the fire fund bro 
ber 31, 1925, this gave a total of £264,291. 
outstanding amounted to £88,965, and com 
to £73,527, leaving a balance of £101,7 
£10,000 to profit and loss, leaving {£01 
the year’s premium) to be carried forward, which, in the q 
opinion, was Satisfactory. In the marine account the 
underwritten during 1926 amounted to £152 
the fund up to £332,126. The claims in res 
vious years amounted to £79,602, which sh 
were running off very Satisfactorily. Th 
were £45,866, or 30 per cent.; this was a 
ment than they had been accustomed to. 
to £6,932, leaving a balance in this ‘account of £199,725, from 
which they had transferred £20,000 to profit and loss, leaving 
the marine fund at £179,725, or 117-7 per cent. After reserving 
£8,500 for Government taxation and transferring £25,000 to 
general reserve, there remained a balance on profit and loss 
account of £47,292. In the balance-sheet the investments, taken 
at their cost price, stood at 4721,948, an increase of over £40,000, 
The depreciation at December 31st was covered by the investment 
reserve fund, which in the board’s opinion did not require any 
addition at the moment. They claimed that these figures were 
eminently satisfactory, and it was no matter for surprise to them 
if some disappointment was felt at their decision to maintain the 
same dividend as last year. Attractive, however, as an enhanced 
dividend might be, they were confident that they were right in 
resisting any such temptation. They felt it wise to increase the 










































who Presided, jp the 
it John Wimble), Said 
f the premiums write 
97:660—an increase ot 
ught in from Decen. 
The claims paiq and 
mission and €XPenses 
99. They had transferreg 


9799 (OF 46.46 per cent, of 


rectors” 
Premiums 
2767, which brought 
pect of 1925 and pre. 
Owed that those years 
€ settlements for 1926s 
higher first-year Settle. 


Outstanding event has been the partial destruction of the town The expenses amountej 


of Miami, Florida, by tornado. By this almost unprecedented 
occurrence the great fire insurance companies suffered heavily, 
and I should like to explain that this auxiliary form of insurance 
is forced upon us by competition, and j 
of our best customers. You will be glad to hear that notwithstand. 
ing our present loss, the business over the last ten years has 
yielded us a handsome profit, which shows that the rates have 
been adequate and the underwriting sound. 

The Chairman, having dealt at length with the various depart- 


ments, continued: For many reasons life assurance occupies the 
public mind more than it used; no one would Say, however, 
more than it should do. 


Statistics have been prepared which 
clearly demonstrate the smaller amount of assurance per unit of 
population carried in this country compared with others, especially 
America. Some present-day sacrifice should be made t 


PROFIT AND LOSS ACCOUNT. 
The profit and loss account 


eee 

Several trading departments in convenient and condensed form 

The first point of importance is that the revenue for interest on ELECTRIC SUPPLY CORPORATION, LIMITED. we 
shareholders’ funds has increased from £554,786 to £ 589,819. As EFFECTS OF COAL STOPPAGE. wi 
this is the source out of which we first look to pay our dividend, The twenty-fifth annual genefal meeting of the Electric Supply 

the increase (which has been obtained without departing from the 


Corporation, Limited, was héld, on April 25th, at Winchester 
House, Old Broad street, London. 

Mr John G. B. Stone (the chairman), in moving the adoption 
of the report and accounts, said that, in spite of the increase ia 
lamp connections, there had been for the past two years a decline 
in units sold, and, though there was an increase in gross earnings 
in respect of the year 1926, theré was a reduction in the figure of 
Profits, which included dividends on investments. The apparent 
considerable reduction in the lamp connections was accounted 
for by the elimination of Dalkeith from the figures on account of 
the sale of this undertaking to the local authority. The decline in 
units sold was also partly due to the exclusion of Dalkeith, which 
in 1925 accounted for 240,000 units, and to the coal stoppage, 
which interfered with the company’s supplies for industrial power 
and also for domestic supply owing to the request of the Govert- 
ment for economy in the use of electricity for all purposes. The 
8TOss earnings showed an increase of £2,942. The profits from 
the supply of electricity were seriously affected by the increase in C0 
the cost of coal. They might reckon that the coal stoppage cos 
them £10,000, of which they were able to recover some £6,000 0? 
the large industrial contracts. 

He regretted to state that the Dumbarton Burgh and oe 
Tramways Company, Limited, and its subsidiary, the es 
General Omnibus Company, Limited, were going through very 
times owing to trade depression. The North Berwick —, 
in which they had a small holding of £1,000, had been purc able 
by the local authority at a price which gave them a consider a 
premium on these shares. This premium had been credited to 
reserve against investments. The Hendon Company —. 
make excellent progress, and the Dawlish Company was as 

Dealing with the accounts, the chairman said that the - a 
Proposed to transfer to general reserve £3,000, bringing om 
pp. to £18,000; to repairs, zenewals and coon £5 
bringing that fund up to £61,600; to write Bre in diatribe? 
writing commission on the prefértrice share issue ; s 
final dividend of 6 per it... t08 with a bonus of 1 per cent, 
both less income-tax. ——— , and it was 
The report and accounts were unanimously adopted, 


y to 
unanimo resolved to increase the capital of the compaD 
£gco,toe by the creation of 150,000 new shares of £1 each. 


of which the present dividend and debenture interest would absorb 


£601,882, which, you will agree, indicates a very strong position. 
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ANGLO-SWISS CONDENSED MILK COMPANY. 


BD gsTLE AND 

; FURTHER PROGRESS DURING PAST YEAR. 
iary DIVIDEND INCREASED TO 8 PER CENT. 
at be sixtieth annual general meeting of Nestlé and Anglo-Swiss 
the cobs? Milk Company was held on the 23rd instant at Cham, 
sald ‘itvzerland. 


ten The President (Mr L. Dapples), after having paid a tribute to 


memory of his much-regretted predecessor, Mr Gustave Aguet, 
4 to that of Mr R. A. Koechlin Hoffmann, a director, and Dr 
| schumacher-Kopp, an auditor of the company, expressed the 
sistaction of the board in again being able to record particularly 
sourable results from the past year’s trading, which showed 
srther progress as compared with 1925, and enabled them to re- 
ms ommend an increase in the ordinary dividend from 6 per cent. to 
per cent. He expressed the hope that the shareholders could 
ot forward with confidence to a gradual progression in the re- 
ym on their capital if the general business situation remained 
vourable, and pointed out that this end would be the more 
sickly reached if the shareholders continued to support the board 
n their policy of consolidation. 

After referring to the allocations made this year of 7,500,000f to 
ves and the provision of 1,000,000f to funds for the benefit of 
he staff, in addition to considerable amounts provided in the 
cunts for depreciation of factories and plants, the President 
ted that they were continuing in their task of reducing the book 
we of their great industrial equipment to a figure that would 
mable them to be fully prepared for any surprises the future might 
ave in store, while maintaining their position in the front rank 
y yf their branch of industrial activity and taking full advantage of 
e new scientific discoveries. The progress already made in this 
) policy was apparent from a comparison of the balance-sheets of 
¢ 

j 

) 


























ecent years. 

He reminded shareholders that as from 1930 the obligations 
issued by the company commenced gradually to fall due for re- 
payment, and that they had to begin to make preparations in this 
direction. 


POLICY OF DEVELOPMENT. 


The encouraging result of this year was due, not because theirs 
a particularly favoured and profitable business, but owing to 
the fact that they did not spare any effort in adapting themselves 
2s rapidly as possible tothe continually changing circumstances that 
were inevitable to an organisation with ramifications as world- 
wide as theirs. If they had, in common with other industries, to 
cope with fluctuations in raw materials and labour costs, they had 
4 special problem in the fact that the milk supply was dependent 
a climatic conditions prevailing in all their centres of production, 
and the variations in this supply gave rise to extremely complicated 
manufacturing problems. Further, while in the old days they 
could compensate a shortage of fresh milk in one country by a 
surplus in other districts, this had become increasingly difficult 
by the continued increase in tariff barriers, and to-day they had 
0 adapt themselves to circumstances, and to constitute in the 
Various countries in collaboration with their friends abroad under- 
lakings whose interests gave very special consideration to national 
aspirations, 
Ful <rtnaee with this policy, they had given support to their 
Nee an in a consolidation of the latter’s interests in 
oe - had assisted the Société Nestlé inFrance to obtain 
- _ era le extension of its activities from the rich milk districts 
ne and had interested themselves in the creation of a 
ii factory in Spain, whose production would be a natural 
Nest 7 a the present output of their friends the Sociedad 
fruit ianaiiaee ee which would natrrally not bear 
menienies y, but which were designed to strengthen their 
tie ~ would give rise to growing demands for well-trained 
pp for important financial provision, which they were 
Position to supply. They hoped to continue in this policy 


of de . ; 
wae without having to make any further issues of 



















AMERICAN EXPANSION. 


tice eee would have seen from the report, their American 
the difficult ee encouraging profit for the first time since 
pany, and more ar period, and the reorganisation of this com- 
duction, ha ie kon tt that of its important means of pro- 
Ment was unsatisfa nae Progress. Several factories whose equip- 

n sold, and aa or which were unfavourably situated, 
off, and they ores . Tesulting losses had been completely written 
Come to be in ed lat gradually their American friends would 
Vhich would dats tae of a truly self-supporting organisation 
“ompetitors on them to conduct their fierce fight against their 

# more equal footing, 
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_As regards the condensed milk industry in general, the expan- 
sion that had’ occurred in the United States was an indication 
of the place that it could create for itself one day in the rest of 
the world, and the increased consumption of their products was 
assisted, even where the distribution of fresh milk was well orfan- 
ised, by the innumerable uses to which they could be put in every- 
day domestic life; uses which were bound to multiply with any 
increase in general prosperity. The company’s products, each in 
its own sphere, remained incontestably in the front rank. 


APPRECIATION IN VALUATION OF ORDINARY SHARES. 


In conclusion, the President referred to the considerable and 
steady appreciation in the market valuation of the ordinary shares 
since the last annual meeting, which the directors attributed 
chiefly to the fact that as a comparatively small number came on 
the market new buyers were only able to acquire shares by offer- 
ing a high price. The directors looked upon this state of affairs 
as the best possible indication, and one which they greatly 
appreciated, of the loyalty of their shareholders, who, having 
given them their confidence, retained their interest in the company 
in spite of a modest return, confidently awaiting the moment when 
the reconstruction of the reserves would enable their legitimate 
aspirations to be fulfilled. He assured the shareholders that they 
were doing all they could to achieve this end, and stated that he 
could not give them a better proof of this than to assure them that 
their house was in order, and that the whole of the personnel of 
the company, from the highest to the lowest, were putting forward 
their utmost endeavours to attain increasing prosperity for the 
Nestle and the Anglo-Swiss Condensed Milk Company. 

The resolutions contained in the notice convening the meeting 
were duly passed. 

Coupon No. 36 for 15.s2f per share in respect of dividend 
for the year 1926 on the ordinary (bearer) shares is payable on 
June rst on presentation at the company’s offices in Cham or Vevey, 
Switzerland. 





LONDON TRUST COMPANY, LIMITED. 
SUCCESSFUL YEAR—INCREASED DIVIDEND. 


The thirty-eighth annual general meeting of the London Trust, 
Company, Limited, was held, on the 26th instant, at Winchester 
House, London, Mr Wittiam Douro Hoare, C.B.E., (Chairman 
of the company), presiding. 

The CHAIRMAN, in moving the adoption of the report and 
accounts, said it would be seen from the revenue account that 
the total amount received was £146,105. The figures for the past 
four years were as follows :—In 1924, £117,184 with a dividend 
on the deferred stock at 12 per cent. and 4o per cent. stock 
bonus; 1925, £127,887 with a deferred dividend of 12} per cent. ; 
1926, £141,225, dividend 14 per cent., and 1927, £146,105, 
dividend 16 per cent. It would thus be observed that the Trust 
had made progress again this year, although the increase in 
revenue was not so marked as in previous years. In view of the 
fact that after meeting debenture stocks interest, preferred divi- 
dends, and all expenses (and after placing £15,000 to reserve 
account, as usual) the balance of revenue was more than sufficient 
to pay an additional 2 per cent. on the deferred stock, the board 
recommended that such additional dividend be paid, which would 
make the deferred dividend for this year 16 per cent., as against 
14 per cent. last year, leaving £36,868 to be carried forward to the 
new year’s accounts, against £34,140 brought in. The company 
had enjoyed an exceptionally favourable period since 1920, as the 
revenue had increased from {£95,287 to the present figure of 
£146,105, and the amount to be distributed in dividend this year 
was more than twice the sum paid in 1920. He had every hope 
they would continue to make progress, but he thought it would be 
too much to hope for a similar rate of increase in the next seven 
years. By the addition of £15,000 to the reserve account, this 
was brought up to £170,000. The investments, &c., totalled 
£2,327,836 in the balance-sheet, and the auditors’ certificate stated 
that their value showed a surplus over this figure. At this time 
last year the deferred stock was quoted at 2.55 per cent., while 
the current market price was 290 to 300; he believed that it was 
in fact now slightly higher. From the list of the Trust holdings 
accompanying the report, it would be seen that they were wide- 
spread, and in number exceeded 650. 

The resolution was carried unanimously. 





At a subsequent extraordinary general meeting certain altera- 
tions in the memorandum and articles of association were unanl- 


mously approved: 
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INDO-EUROPEAN TELEGRAPH COMPARY, LIMITED. | 
DIVIDEND AND BONUS MAINTAINED. . 

The sixteenth ordinary general meeting of the Indo-European 
Telegraph Company, Limited, was held, on the 28th instant, at the 
offices, 18 Old Broad street, London, E.C., Mr H. L. M. Trotton 
(chairman of the company) presiding. 

The secretary (Mr John J. Bethell) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and ac- 
counts, said: Gentlemen, I am glad to say our relationship with 
all the Governments through whose territories our line passes con. 
tinues to be on a satisfactory basis. The close co-operation be- 
tween ourselves and our friends and partners, the Indo-European 
Telegraph Department of the India Office, as well as the Govern- 
ment of India, completes the chain which enables us to transmit 
messages to all parts of India and beyond. 

The company’s lines have fully maintained their reputation for 
accuracy and speed, and on the basis of existing traffic show a 
considerable margin of carrying capacity. 

You will expect me to make mention of a subject much to the 
fore at the present time, viz., wireless telegraphy. The use to 
which the discoveries in radio transmission have been put are in- 
deed remarkable, but I am convinced that as the telegraphing 
habit grows, as grow it does, there will still be room for both 
systems, wired and wireless telegraphy, and, in my opinion, those 
companies with landline or cable systems will continue to hold 
their own. Acuracy and reliability, combined with speed, are our 
mottoes, and efforts are continuously being made to effect further 
improvements. By reliability of service I mean that we work 
from morning to night, and from night to morning; in fact, our 
lines, like our offices, are always open and dealing with traffic. 

DIRECT WORKING WITH KARACHI. 

I feel that I cannot remind shareholders and others too often 
of the advantage which our direct working with Karachi, in India, 
offers to the telegraphing public. Although in operation for many 
years, it does not appear to be generally realised that, owing 
to the fact that there is no intermediate retransmission, the actual 
time of transit of telegrams between here and Karachi is practically 
nil, by which I mean merely the fraction of a second. Thus the 
total time for transmission from sender to addressee consists of a 
certain irreducible delay in the booking office, plus time of trans- 
mission within India over Indian Government lines and delivery. 

Towards the end of the year we introduced via Indo a service 
with India and beyond of daily letter telegrams in plain language 
at cheap rates, as well as Christmas greeting facilities. These two 

; classes of traffic are, we find, much appreciated by the public. 
- We have also introduced a week-end telegram service with Aus- 

e tralasia. 

Be: ' When I addressed you a year ago I expressed the hope that the 
‘ difficulties attending the reopening of the Black Sea cable would 
: be overcome. I regret to say, however, that, in spite of every 

effort on our part, factors over which we have no control have 


again intervened to prevent the consummation of that much-to-be- 
desired object. 





























th I can only say that no stone has been or is being left unturned 
: to give effect to our earnest desire to restore direct communication 
_ between Odessa and Constantinople. 
RUSSIAN BUSINESS. 
: It is also with regret that I have to refer to a strike on the part 
? 


F of the company’s Russian employees, which took place in the early 

: autumn. I do not propose to discuss the reasons which led up to 

this unacountable action by a body of men, many of whom have 

served the company over a long period of years; it is sufficient 

f to say that an agreement was come to which it is hoped will pre- 
vent the recurrence of such an eventuality. 

In December last I paid a visit to Moscow, and there, accom- 
panied by Mr Martin Cuningham, the company’s representative, 
whose unfailing tact and unremitting attention to the company’s 
affairs are worthy of special mention, I had the opportunity of 
meeting the heads of the Russian Government telegraph and tele- 
phone services, as well as the chiefs of the Professional Telegraph 
Union. I take this opportunity of placing on record my appre- 
ciation of the courtesy that was shown me by all those whom I met 
during my short visit, and I should like to express the hope and 
belief that the opportunity I had of making the personal acquaint- 
ance of those who control the Russian telegraph system may prove 
to be to our mutual benefit. 

I also visited the company’s headquarters in Russia, at Odessa, 
and was particularly glad to have the opportunity of meeting on 

. the spot members of the British and Russian staff on both the com- 
mercial and maintenance sides, and of making myself acquainted 
at first hand with prevailing conditions. 

& There is one matter to which I should like to refer before passing 
: to the accounts. The provisions of our retirement trust fund, which 
were drafted in 1904, are not quite in accordance with modern re- 
‘quirements, and are at present in the hands of counsel for re- 


pore Lianne oars 
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drafting. When this is concluded the directors yj 
certain proposals and ask your consent to the alte 


account show an increase of £3,662, 
of £9,035. The latter is wholly under the heading of maj 
account, and is due to the fact that as reocnstruct 
nears completion more of the expenditure falls und 
account, and is due to the fact that as reconstruct; 
for 1926 was £9,549, Or £12,740 less than in 1925. 
have this year set aside a further sum of £4:, 
heading, which now stands at £122,375. They have also 
45,244 in reduction of the Persian section of line. 


cidence of the three years’ average. 
will again be augmented. 


which stood in the balance-sheet at £25,000, 
of on satisfactory terms. This sale has also enabled us to delet 
from the balance-sheet the item of £5,860 in respect of Galley 
Wireless Telegraph and Telephone Co., Limited, now in liquidation 


sundry creditors and credit accounts are normal. 
for investment fluctuations shows a surplus 
required. 


at 7 per cent,, they also feel justified in again recommending th 
payment of the same bonus as last year of 15s per share actu! 
free of tax, equal to 3 per cent., making a total distribution { 
the year from all sources of 10 per cent., free of tax, the same a 
last year. 


and will, I am sure, have your approval. This fund requires in 
portant additions to enable it ultimately to meet the corresponding 
increases of salaries and wages obtajning as a result of the war. 


£11,669 to he 


carried unanimously. 


Paquin, Limited, was held, on the 26th instant, at the Cannon 
street Hotel, London, Sir Henry K. Newton, Bart., chairman 
the company, presiding. 


vening the meeting and the report of the auditors, 


satisfactory figures of the year’s trading. 
constituted a record, and the net profit was again greatly increased 
In fact, the results were such as they could all be proud of, estai- 
‘lishing beyond the possibility of doubt the position of absolute 
pre-eminence held by the house of Paquin. : 
however, the year had been one of extreme anxicty. The fluctu3 
tions in the rate of exchange were more violent and more alarm- 


and the adoption of such measures as could be taken to safeguaté 
the position. Happily, the high fever which afflicted the franc 
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THE ACCOUNTS. 


Passing now to the accounts for 1926, the receipts on y, 
even 


and the expenses an inen 

: Nienang 
100. of the jin. 
Cr the heading 
On of the jig 
The directs 
000 under thi 
Provide; 


Income-tax shows an increase of £6,561; this is due to the jn 


During the current year thi 


The company’s interest in the Radio Communication Company 


Sundry debtors and debit accounts call for no special comment 
The Provisi ; 


over the amount 


DIVIDEND AND BONUS. 
Whilst the directors recommend the maintenance of the divide, 


A payment to the retirement trust fund of £15,000 is proposed 


The directors’ recommendations as above leave a_ balance of 
carried forward to the credit of the year 1927. 
Sir Rayner C. Barker, C.I.E., seconded the resolution, hich Was 


—_— 


PAQUIN, LIMITED. 
RECORD TURNOVER—INCREASED NET FROFIT. 
The thirtieth annual general meeting of the shareholders cf 


The secretary (Mr Charles Beavis) having read the notice ©- 


fhe Chairman said the directors were happy to present extremelr 
The turnover agait 


To the directors, 


ing than in any previous year, calling for the utmost vigilance 


‘ 
gin 


abated in due course, and the patient was now gaining stren 
with a temperature of about 124 to the £, which might perhaps 
regarded as normal for the moment. 

It was proposed to sub-divide each of the £5 preference -_ 
into five shares of £1 each. This had been suggested to the boat 
on several occasions as he understood that preference shares - \ 
high a denomination were not looked upon with much favou! 
nowadays. oil 

The net profit was £99,138, a considerable achievement sho _ 
the gratifying increase of nearly £27,000. It was proposed to ol 
a dividend of ro per cent. and a bonus of 10 per cent. on he 
ordinary shares; and to transfer £1,000 to the staff ead 
fund, £10,000 to reserve fund (making it £32,59°); and ss 
to a reserve for taxation, French and English. The b 7 
carried forward would be £148,952, or an increase of see 
Of this sum £125,524 represented the amount requir x 1. 
available reserves, for exchange depreciation. The free cart} a 
ward was, therefore, really £23,428, or £7,859 more than 4! 
ago. ip 

Considering all things, the current year had begun sg 
Paris, in London, and in Buenos Aires alike, and if thing al 
tinued to go well he hoped to meet the shareholders 4 year 
with satisfactory figures. a 

The report ad accounts were unanimously edepte? * 
posed sub-division of the preference shares was approve": 
usual formal business was transacted. © 


pro 
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HOPE BROTHERS, LIMITED. 
RESULTS OF DIFFICULT YEAR. 


venth annual general meeting of Hope Brothers, 
Id on April 26 at the Cannon street Hotel, London, 
ard Goodyear, chairman of the company, 
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The twenty-se 
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yr Thomas Edw 


sang, ‘ : 
 cooiil in moving the adoption of the report, said that 
e > 


4 to the general strike and coal strike their sales had suffered 
oe the whole of their branches. Since the termination of the 
— trade had shown some improvement, but he did not 
coal saree sudden boom, and they would still feel the effects 
ogy in the increase of rates, which already during the 
* ears had risen by 100 per cent. In spite of the difficulties 
A = they were able to pay the usual dividend of 10 per cent., 
and to slightly increase the carry-forward, although on this occasion 
they were unable to add anything to the reserves. During the last 
ten years the reserve account had been increased by £ 50,000, the 
warty-forward by £20,000, and the valuation of the goodwill had 
teen reduced by £1v0,000. A staff provident fund had also been 
founded, which had been endowed by the company to the extent 
of £20,000; £12,000 had also been entrusted to the board for 
the assistance of the members of the staff in the case of illness or 
other circumstances. That had been an inestimable boon, and 
he could assure them that it had been wisely and carefully ad- 
ministered. To-day he was asking the shareholders to entrust 
them with a further £1,000 for the purpose. The purchase of the 
freeholds of their premises at Leeds and Holborn had been com- 
pleted during the year, and also at Richmond they had purchased 
a freehold block in which their premises were situated, portions 
of which had been satisfactorily resold. The profit of this resale 
was included in the present accounts. To finance these purchases 
it was necessary to borrow on mortgage of specific properties, but 
they still had wholly unencumbered freehold and long leasehold 
properties valued at £300,000, but actually worth a considerably 
higher figure. The Glasgow property had paid them a dividend 
during the year, but owing to the large expenditure on improve- 
ments to develop the rental value of the property this dividend 
had beed paid in shares. Stock was somewhat higher, which was 
consequent on the opening of their branches at Regent street and 
Swansea. Provision for depreciation was higher than last year, 
and was on the liberal scale they had always adopted. 

Mr W. W. Greenslade (deputy-chairman and managing director) 
seconded the motion, which was agreed to unanimously. 
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GOLCONDA MALAY RUBBER COMPANY, LIMITED 
RESTRICTION AND COSTS. 


The twentieth annual general meeting of the Golconda Malay 
Rubber Company, Limited, was held on the 28th instant, at 2 
Idol lane, London, Mr R. A. Bosanquet (the chairman) presiding. 

The Chairman, in moving the adoption of the report and ac- 
counts, said that the market price of 1s 8d per pound was not 
sufficient, considering that they were now Working under a 70 
per cent. restriction, and the certainty of 60 per cent. as from 
May 1st. Supposing that the 60 per cent. was continued for the 
last eight months of the year, the quantity which this company 
would be permitted to export would be 543,082 Ibs for the whole 
year, and with such a restricted crop the cost of production must 
show a considerable increase. What the market price for rubber 
_ going to be for the remainder of this year it was impossible 
= to guess at, but it was clear that the margin of profit would 
: ~ a So far the 70 per cent. restriction had had little 
ihe eae in stopping the increase of stocks, and it remained 
Unti on it even 60 per cent. would suffice to bring them down. 
on a ¢ world demand for crude rubber expanded considerably it 

ifficult to see how the position could be improved. 
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PROFIT AND DIVIDENDS. 


: - ~ Teport and accounts, it would be seen that the 

was 9.39d, as compared with 1o.52d in 1925, and 
Peo, cost, after crediting the surplus on 1925 stock, ‘aati, 
henaaaa a as against 8.68d. The profit for the year 
Tubber, and © extent of £5,500 by the sale of the 1925 surplus 
An interion perv the £38,000, as compared with {£55,000 in 1925. 
NOW Proposed - nd of 12} per cent. had been paid, and it was 
cent. for ah 0 distribute a further 20 per cent., making 324 per 
mensem was vot yo uring the past year 6 tons of rubber per 
December: at = under forward contract, which expired last 

a Present time they had no forward contract. 
port and accounts were adopted, and the payment of a 


divi 
was conan Of 20 Per cent., making 32 per cent. for the year, 
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OOREGUM GOLD MINING COMPANY OF INDIA, LIMITED. 

IMPORTANT OUTSIDE INVESTMENTS. 

The ordinary general meeting of the Ooregum Gold Mining 
Company of India, Limited, was held, on the 26th instant, at the 
Cannon street Hotel, London, the Hon. Lionel Holland, the chair- 
man, presiding. 

The Secretary (Mr F. H. Williams, F.C.1.S.) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman said that work proceeded smoothly throughout 
the year 1926, but on January 7th last an underground fire 
occurred. The outbreak was confined to an area of small import- 
ance from the point of view of output, and mining and haulage 
work was uninterrupted, while output was not affected except to. 
some degree in January. And even in January 8,000 tons of ore, 
instead of the accustomed 12,000, were crushed, and 1,500 tons of. 
waste rock sent down the mine for filling. The output from the 
mine was being maintained at about 12,000 tons monthly, 
as decided last year. It might be possible to increase it slightiv, 
but this must be subordinated to safeguarding the mine against: 
rockbursts. 

During 1926 they mined and crushed 144,000 tons and produced 
95,216 ozs of fine gold, being 21,500 tons and 7,667 ozs less than: 
in 1925. Last April he indicated that reduced output might in- 
volve a corresponding slight reduction in dividends, but this 
was not necessary. A material reduction in development work- 
and useful economies had reduced the revenue expenditure 
over £27,000, and the profit, £167,128, did not differ materially 
from that of the previous year. The reserve fund, which had been 
£100,000 for several years, was increased by £30,000, and the in- 
surance and contingency fund by £8,000. A final dividend of 
1s 6d per share, both preference and ordinary, will be paid on 
April 3oth, leaving about £9,000 to be carried forward. The total 
dividend for 1926 would thus be 32} per cent. on the preference 
and 22} per cent. on the ordinary shares, or £94,000 in all. The 
balance-sheet showed fluid assets exceeding the liabilities 1. 
£141,000. 

The company had two outside mining investments—in the 
Indian Copper Corporation and in the Anglo-Canadian Explorers.. 
The former, which controlled over 34 square miles in Northern. 
India, had developed reserves containing 20,000 tons of copper, 
worth over £1,000,000, and the ore body steadily improved at 
depth. The ore ran at about 4 per cent. copper, and production: 
should commence within eighteen months. He was confident that 
this undertaking would make an important and profitable addition 
to the supplies of copper within the Empire. 

In the Anglo-Canadian Explorers they held 52,500 shares. The 
company was chiefly interested in a gold property in Manitoba 
owned by the Central Manitoba Mines, Limited, in which Anglo- 
Canadian Explorers held over 1,500,000 shares in an issued total’ 
of 4,000,000 shares. The property last October had developed some 
100,000 tons of payable ore, and subsequent work had materially 
increased the tonnage. 

The position had definitely emerged from the exploratory into, 
the mining stage, and the mill should be running within the current 

ear. 
‘ In the Ooregum Mine 45,000 tons were added to the ore reserves 
in 1925, and their reduction by about the same amount in 1926 
need cause no anxiety. The reserves were now just under 
400,000 tons. Practically, development was halted during the 
year, work at the deepest levels being confined to sinking winzes: 
from the 68th level preparatory to driving the 69th level, which 
had just been commenced and would restore the balance of reserves. 
The winzes had shown that the 69th level continued to fulfil their 
favourable expectations, and there was good reason to be satisfied 
with the promise and progress of the mine and with the year’s: 
record. : 

Mr Arthur Taylor paid a visit to the Kolar goldfield during the 
year, and as usual his visit had been of the greatest service in’ 
cementing the close understanding that exists between their organ!- 
sations in India and London. He had returned with a very 
favourable impression of the Ooregum property, of the prospects 
of the mine, and of the admirable spirit prevailing among their 
staff on the field. id 
The Chairman concluded by moving the adoption of the report: 


and accounts. tel, 
Mr Henry C. Taylor seconded the resolution, which was carried. 


unanimously. 
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CLUNY RUBBER ESTATES, LIMITED. 
ESTATES IN FIRST-CLASS CONDITION. 

The 17th ordinary general meeting of Cluny Rubber Estates, 
Limited, was held, on the 2gth inst., in the Council Room of the 
Rubber Growers’ Association (Inc.), 2, 3 and 4 Idol lane, London. 

Mr Charles McArthur (chairman of the company) presided. 

The Chairman said: Ladies and Gentlemen,—The main features 
of the report and accounts are :— 

1. Our crop accounted for is 396,606 Ibs, being the exportable 
quantity. 

2. F.o.b. cost, at 7.81d per Ib, is 13d under that of 1925. 

3- Net sale price, at 1s 8.66d per lb, is 84d under that of 1925. 

Though there are minor factors affecting profits, the combination 
of increased crop, at reduced cost, and a sale price of nearly 30 per 
cent. lower than that for 1925, is in the main responsible for a 
profit of £20,570 14s 2d, nearly £2,000 less than that for 1925. 


BALANCE-SHEET ITEMS. 


You will observe from the balance-sheet, on the liabilities side, 
that the item of debentures has gone for good. I dealt with this 
prospectively at our last general meeting, and no further comment 
is necessary. On the assets side cost of the estate has advanced 
by £752 12s 6d, the amount spent on clearing and planting an 
additional area of 84 acres. This with an adjustment of one acre 
on previous figures brings the total planted area to 1,056 acres. 

Buildings, machinery, plant, &c., incurred additional expenditure 
during the year of about £400, but, with depreciation allowance as 
usual, the total cost appears at the moderate figure of £2,765 
tos 7d. Stock items are at conservative and safe valuations. 

Cash and investments speak for themselves, and show that the 
company’s revenue and surplus capital funds are held in profitable 
and easily realisable investments. You will note the item of 
£1,500 in Prang Besar Rubber Estates, Limited. It was due to 
the goodwill of our secretaries and agents, Messrs Harrisons and 
Crosfield, Limited, that we secured this particular interest in an 
estate which, though expected to prove a remunerative investment, 
is intended to be conducted largely for experimental and research 
purposes. This will ensure to us first-hand information regarding 
up-to-date methods, and will further help us to secure the best 
material for new planting, to which I shall refer later. 

Profit and loss account, including the balance brought forward 
from 1925, and deducting the interim dividend of 7} per cent. paid 
for 1926, stands now with a balance for disposal of £19,728 1s 7d. 
Your directors’ recommendations are clearly stated, and will, I 
hope, meet with your approval. 

Labour was in more plentiful supply during the year, and 
health conditions were good. The estate suffered only slightly from 
the recent heavy rains and floods that caused so much damage in 
some parts of the Malay Peninsula’ We have received the usual 
loyal and efficient service from the manager and staff, our Eastern 
agents and our visiting agent, and I bespeak your customary recog- 
nition of their good work. 

THE FUTURE. 

With regard to the immediate future I do not propose to offer 
any views about the probable course of the rubber market. 
I leave this to more competent authorities, among whom is my 
colleague Mr Macfadyen, to whose speech at the Lanadrom meet- 
ing to-day I would specially refer you. Our crop will depend 
entirely upon the exportable allowance under the restriction 
scheme, and this will, in turn, largely determine the cost of 
production. We have forward sales of 314 tons at an average 
met price of 2s 6.68d per Ib, equivalent to 2s 8.72d London 
landed terms, of which 1927 production will get the benefit. What 
we shall get for the rest of our crop no one can tell, but no effort 
will be spared to ensure that continued efficiency will be con- 
bined with strict economy. 

A year ago I informed you that we had lodged icati 
with the F.M.S. Government for fresh land sipcicied on cae 
~ “2 —— 7 extending the planted area. Our application 
; 505 eas examined and approved by the manager. 

n January of this year the Government granted our applica- 
tion to the extent of 220 acres, and we have reason to believe 
that we shall receive a further allocation Shortly. We propose 
to clear and plant up 100 acres during the current year. A 
greater extension than this would have been taken in hand, but 
for this work we want to use the most promising material. A 
good selection ‘has been provided for the 100 acres, and for any 
further extension we hope to be supplied largely from Prang 
Besar Estate, already referred to. The proposed transfer of 
3,500 from current year’s profits to reserve, if it receives your 
approval, will make the position with regard to future capital 
expenditure = easy Boca and will ensure that any further 
extension undertaken ri i i i i 
i teed poets 927 will not entail a serious drain 

With our debentures paid off, with adequate, though 
superfluous, supply of capital and revenue funds, an ie te 
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first-class condition, a contented labour force With 
conditions and with good management, I can say 
confidence that Cluny is now entering the list of th 
companies that will be able to take advantage of good 4; 
while prepared to weather adversity if, and when, it come = 
The report and accounts were unanimously adopted, , 
deciieadgadiiaiaileiiaaciubpe teen es aS 
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LEDBURY RUBBER ESTATES, LIMITED. 
DIVIDEND OF 45 PER CENT. 


The eighteenth ordirary general meeting of 
Estates, Limited, was held, on the 2oth instant 
Room of the Rubber Growers’ Association (Inc.), 
lane, London. 

Mr Eric Macfadyen (chairman of the company), who presided 
said:—Ladies and gentlemen,—Our capital expenditure (after 
allowing the usual depreciations) is £4,665 13s—higher than a year 
ago, but remains more than £10,coo below our issued Capital and 
reserve. Under these circumstances we have not felt called upon 
to make any fresh aliications to reserve this year. Among our 
investments you will notice that our holding in Sumatra Te 
Estates, Limited, has been reduced, and I may add that th 
remainder of these shares have since been sold—at a satisfactory 
profit. We subscribed for these shares two years ago, having a 
the time no extension programme on hand; but have since ¢. 
cided upon extending in rubber, and consequently have realised 
the investment. 

You will see from the statement of planted acreage that if 
acres were planted on Kinrara last year. The additional expendi. 
ture I have just referred to on capital account includes the cost 
of this extension. You will also be interested to know that, jointly 
with the Lanadron Company, which is to uwn two-thirds against 
our one-third, we have embarked upon the development of a new 
estate, for which purpose we have been granted a block of 2,30 
acres of good land by the Government of Negri Sembilan. Our 
own reserve of plantable land is now reduced to a few hundred 
acres, and the prospects of more highly productive strains of 
rubber being bred out, as the result of research work carried out, 
so far mainly in the Dutch Indies, during recent years makes it 
expedient for a progressive company, such as Ledbury has always 
been, to have land available for future development. The only new 
item among our investments, 3,000 shares in Prang Besar Rubver 
Estates, Limited, has been made with a view to securing ourselves 
future supplies of the best and most up-to-date nursery material 
for new plantings, as the Prang Besar Company is devoting special 
attention to research on such lines. 

Nothing has so far been done on the new jointly-owned Serting 
Estate beyond preliminary work, and we are not contemplating a 
programme of rapid development, but rather a series of small 
annual extensions to be paid for out of our surplus resources and 
without necessitating any fresh issue of capital. 

PROFIT AND LOSS ACCOUNT. 


Turning to the profit and loss account, the crop accounted for, 
being the amount we were permitted to export, was 804,309 Ibs. 
greater by some 35 per cent. than in the previous year. The dis- 
tribution of the overhead charges over this larger amount resulted 
in a drop of nearly 1d per lb in cost. As against that average 
sale price came out nearly sd lower. Our total net profit, allow 
ing for both factors, shows an increase of £2,427 38 34, and we 
are thus enabled to pay the same dividends, totalling 45 per ce". 
as last year, to make a similar transfer for the benefit of our staff 
fund, and to increase our carry forward by {arr 12s 10d. 

There is nothing to report about the estates, except that the silt 
pit and aeration drainage work, to which I referred a year ag0, ¥* 
carried on during the year; and the general condition of all three 
estates is reported on as thoroughly satisfactory. We have good 
managers, a loyal staff, and ample labour. I regret their health 
was not so good in the first half of the year under review, but 
things are again normal in thaf respect. A very conservative 
system of tapping is in practice on all three estates. 

TIN OPERATIONS. 

Owing to the success of tin mining operations in our 
hood we have thought it prudent to have certain areas on tw 
our estates bored. In the case of Ledbury the results have bee 
adverse ; on Sione boring is now proceeding, but the results ar¢ aot 
yet to hand. a 

With regard to the current year, I cannot tell you what © , 
exportable crop will be, as everything depends on the ann 
releases allowed under the scheme for the regulation of ¢xP® i 
but I can tell you that from the crop we have to deliver 373 a 
approximately (83,440 Ibs) against forward contracts at the 
mated equivalent of 2s 5.85d per Ib, London landed terms. 

I now move “That the report and accounts for the yea 
December 31, 1926, be received and adopted.” 

Mr Hunt seconded the resolution, and 
unanimously. 


Ledbury Rubber 
» In the Counci} 
2, 3, and 4 Idg 


neighbout- 
0 of 


I ended 


it. was carried 


rout 
hic 
ence 
eel 
hel! 








7, 
— 
health 
SOme 
t-Class 
times 
S, 


April 80, 1927.] THE ECONOMIST. 981 


YAN DEN BERGS, LIMITED. 

“QONTINUANCE OF SATISFACTORY TRADE.” 

twenty-seventh ordinary general meeting of Van den 
The Limited, was held, on the 2gth instant, at Winchester 
Qld Broad street, London. 
> Chataline (Mr Henry Van den Bergh), in moving the adop. 
“on of the report and accounts, said that, in view of the adverse 
 sesttial conditions which had been experienced in this country 
faring the past year, it was gratifying to be able to report the 
antinuance of satisfactory trade by aad company. He was con- 
inced that the secret of their success in passing through such 
oublous times with so little harm was due to the wonderful hold 
hich they had on the goodwill of the trade, through the excel- 
nce of their organisation throughout the country, and the general 
ling of mutual confidence and interests which existed between 
heir customers and themselves. He was pleased to say that the 
creasing demand for better-grade margarine still continued, and 
hat the public and the trade now took very little interest in the 

















































CONSOLIDATED MALAY RUBBER ESTATES, LIMITED. 
SUCCESSFUL RESULTS OF THE YEAR. 


The 21st annual general meeting of the Consolidated Malay 
Rubber Estates, Limited, was held, on the 2gth instant, at 24 
Rood lane, London, E.C., Mr J. L. Loudoun-Shand, the chairman 
of the company, presiding. 

The Chairman said:—The amount of rubber we were allowed 
to bring to market was 1,055,208 Ibs, which realised an average 
Price of 1s 10.67d, against an allowance last year of 778,882 Ibs, 
which averaged 2s 8.44d, and this year’s crop, including sundry 
receipts, realised £109,435 78 1d, against £101,651 15s 7d last 
year. We have also to credit £2,079 158 11d, against £ 506 ‘1s, 
being interest and dividends. Our expenditure has been higher 
than last year, being 9.69d, against 8.48d. 

Our visiting agent, Mr Taylor, in his latest report Says, as. 
usual, the estates have been well maintained throughout the year. 
Though the estimates have not been entirely spent, useful pro- 
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under the old. To his mind, there was little doubt but that they 
had been successful, and he was confident that with reasonable 
care on the part of the trade to see that their goods were not over- 
stocked, no exceptional difficulties were likely to arise. 


7 heap and less reputable qualities. grets hae been made, and the general standard of work was well 
a This year they had entered on another new phase in the history | Maintained. Any forecast of the future can only be guess-work, 
at {the trade. Hitherto, in the preparation of margarine and most We know we shall not be allowed to sell as much crop as we did) 
de. ther foodstuffs, a certain very small percentage of what had this year, and we put our present figure at 782,000 Ibs, of which 
sed nore bien, ccmmideend: Ihakialube Miedaiialitine hed. tcch sed. = have sold 10 tons per month forward delivery in New York 
\ : oa 2s 8}d, and we look for better prices than those at present 
bo Under regulations recently issued by the Ministry of Health, such ruling towards the end of the year for part of this crop. 
di. preservatives were now prohibited, and a certain amount of | There has been considerable criticism of the restrictive scheme in. 
st anxiety had naturally been felt as to the keeping qualities of the | some of our leading papers lately, but the critics seem to lose sight 
ly article under the new conditions. However, although those new | Of the origin of the scheme. In 1922 rubber prices fell below the 
- regulations did not come into force until the beginning of this actual cost of production, and it was plain that at that time the 
: year, they had almost two years’ clear notice of what was intended. ais oe pageant rioas “is chee ad 
Ir That period, naturally, was occupied in every direction of scientific | 4, to Jive and to get into safer water, and though by no means. 
d research, with the object of ensuring that their goods would be perfect, and many of us have a grievance, it has worked, on the 
f just as reliable under the new conditions as they had always been whole, satisfactorily, and I would wish to contradict the statement 
t, 


I saw lately in a leading London newspaper that ‘ clearly many 
supporters of restriction are profoundly dissatisfied with its work- 
ing.” None of us like to have our hands tied, and we would wish. 
in all interests, and especially in our shareholders’ interests, to 
go full steam ahead, but there can be no doubt that anyone with a 
full knowledge of the position must recognise that restriction of 
output has been the salvation of the rubber-producing industry 
in the East, that it has saved many millions of British capital’ 
invested, and it has enabled us to retain in our own hands this. 
great manufacturing necessity which, whether in peace or war, 
is almost essential to our Imperial existence, and that it will tend 
to the stabilisation of rubber prices, which will, I trust, in time 
be entirely beneficial to producers and manufacturers. 

The report and accounts were adopted, and a dividend of 663 
per cent. was declared. 


IMPROVED DELIVERY. 


ea ee a oe 


A large fleet of motor lorries, distributed over the home coun- 
ties and also the provincial branches, had been acquired for the 
purpose of: dealing with the despatch of their goods. By that 
means greater speed in deliveries was secured, and the public were 
assured of their goods reaching them in the freshest possible con- 
dition, As shareholders were aware, the raw materials formed an 
important factor in their business. The prices of those commo- 
dities remained on a comparatively normal level during the first 
half of the year under review, but towards the end of the summer, 
when indications of a large cotton crop in America became 
evident, prices of cotton oil and most other raw materials used in 
their manufacture reached a lower level. They availed themselves 
of that opportunity to increase their holdings. Since the com- 
mencement of the present year, however, prices in most instances 
experienced a recovery. He was glad to say that the cost of the 


Stocks which they were at present holding compared favourably 
with present market values. 


LANADRON RUBBER ESTATES, LIMITED. 
BENEFITS OF RECONSTRUCTION. 


The nineteenth ordinary general meeting of Lanadron Rubber 
Estates, Limited, was held on the 29th instant, in the Council Room: 
of the Rubber Growers’ Association (Inc.), 2, 3 and 4, Idol lane, 
London. 

Mr Eric Macfadyen (chairman of the company) presided, and 
after referring to the company’s holding in Sumatra Tea Estates,. 
which he said had been sold at a satisfactory profit, said :— 

In pursuance of the decision to resume planting in our own terri- 
tory we planted up 110 acres of the Lanadron reserve during the 
year, and we also acquired direct from Government a block of 
jungle suitable for rubber planfing in Negri Sembilan. This area 
of 2,300 acres we have arranged to plant up in partnership with: 
the Ledbury Company, which will hold a one-third interest against 
our two-thirds. It is to be known as Serting Estate. Nothing was. 
done last year beyond prospecting the land, but we are planning 
to make a modest start with its development this year. Our surplus 
resources are ample to meet the cost of the proposed planting pro- 
gramme, and no issue of capital will be called for in this connection. 
Of our old estates, Lanadron remains in first-rate order. Jementah,. 
which from the start has been a very difficult proposition, is in a 


CONTINENTAL TRADE. 


With reference to their associated companies, which with a few 
“ceptions carried on trade on the Continent of Europe, he was 
oo to be able to point to the progress made during the year 
¥ the stabilisation of currency on the Continent. In previous 
jean mentioned the difficulties under which their friends 
ia ane had had to labour during the period of financial 
Gane he was glad to say that better times were ahead. The 
a eee had been stabilised now for a couple of years, 
Scandin ® there was beginning to run along more normal channels. 
tthteedl Geta Particular Denmark and Norway—had almost 
~ wien old gold parity for their currencies again. Belgium 

: iy stabilised its currency, and in France the franc had 
good mae certain level for the last four or five months, with 
the diffcutties of early stabilisation. It would thus be seen that 





- cupid smprovement in the liquid assets of the company | more satisfactory condition of upkeep than for many years, and is- 
financial Sellticn last year, and the board considered that the improving in yield capacity. ; for the 
the year r ton was a very favourable one. _ The net profits for | The crop accounted for is some 200,000 Ibs higher than for 2 - 
allowed of me were about the same as a year ago, and they previous year. The f.o.b. cost per Ib came out at almost exactly 





i i i lower by 
the same figure, but against that the price realised was 
more than 6d per lb. The result of setting off the higher crop- 
against a lower price is a net profit of £79,008, or £22,721 less than 





Same distributi i 
Ward to on to be made, while the carry for- 
tote year would be slightly larger. a 
@nd accounts were unanimously adopted. 
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the profit of 1925. We are again transferring £1,500 to our fund GOVERNMENT RETURNS, i 
for the benefit of our staff. The net result—after payment of divi- eee rs 
<iends amounting to 20 per cent., against last year’s 25 per cent.— CURRENCY NOTES AOCOUNT—(000's omitted), 
is an increase in the carry forward of £4,008. 3 
Date i 

We have not felt justified in dividing profits right up to the 
hilt, in view of the uncertain prospects for the current year. We : 
have 55 tons to deliver out of the year’s crop at prices equivalent | ggey, ee iickabt 
to about 2s s}d per Ib London landed terms, but the total crop we 
shall be permitted to export will necessarily be considerably less 
than the quantity brought into the accounts under review. Export 
was limited to 80 per cent. of standard in January, and to 70 per 
cent. for the ensuing quarter. For May, June, and July it will 
be 60 per cent., the minimum under the current regulations. From 
August to the end of the year the percentage will depend upon the 
average price of the previous quarter, so that the two elements of 
quantity and value can only be guessed at; and the remaining 
factor entering into profit, namely, cost per lb, will largely depend 
upon the quantity. ~ 

Amidst such uncertainties it would be idle to attempt a forecast 
of crop or profits. But if any shareholder is disposed to com- 
plain of the system of regulation of exports I would remind him 
that a few years ago at our annual meeting it fell to me to 
analyse not a profit of over £79,000, but a loss of over’ £13,000. 
Since that time (that is to say, during the four years ending 
October 31st last. during which the regulations have been’ operating) 
the amount by which the total weight of rubber exported by pro- 
ducers subject to the regulations has fallen short of their ‘“‘ standard 
production *» may be put at over 400,000 tons. Even if we allow 
‘that “‘standard” as fixed in the past has been substantially in 
excess of the economic crop, it is not possible to assume that less 


than a quarter of a million tons during those four years have been 
‘withheld from the competition of the market. It requires little 
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. For bills a 
3 months, dated Monday to’ Friday, ls 6d, about 45 per cent, 
. d above in full, The 


imagination to infer what the average price and the average profit at 
‘would have been if this extra weight of rubber had been dumped > 
on the markets of the world. We owe our present very satisfactory 1927 £ £ “en haa 
‘position to the fact that it was not. sescceeceseces| 40,000,000 700000; 49 478 
He Sprrescerraneies 35,000,000 Serene 4 7 561 pi ( 
SUPPLY AND DEMAND. Mer IB] Seponee | sosseooc| 47 sa | oul 3 
= 2 M e eeeceeeseseeoes 4 6 89 nil 
The root principle of the regulations has been the adjustment April Liccovccccccecs 40:000/000 62,166 000 2 7 pl . 
of supply and demand, the limitation, that is, of the percentage | APE B-s--v++-s+----| SOND | «GRAIN 8S Se a 
‘which may be exported, out. of a total potential over-supply, in | April22.........000.| 35,000/000 sees 23 as “ 
accordance with the average price which users find it worth while | “2f%9------------+: —— eee 


Tenders will te received on May 6, 1927, for Treasury Bills t 


to pay. It is to the recognition of this principle—that any such | ; .ued to the maximum amount of £35 000,000. 


‘scheme.to succeed must take advantage of, and not run counter 
toe the law of supply and demand—that the successful working of 
the rubber regulations has been due, as likewise the support 
ultimately accorded to the scheme by the users of rubber, who 
now realise that in tending to flatten out the extreme curves of 
price fluctuations it has served their interests as well as the pro- 
ducers’. But if we owe so much to theéxport regulation scheme, 
it is absurd to complain because at theymoment we are once again 
ata point at which the curtailment of production is involved. 
The certain result of the somewhat drastic cutrailment now in 
prospect must be a recovery in price, and it is consequently much 
too soon to conclude that the current year will be other than a 


reasonably prosperous one for our own and other producing 
concerns, 


PUBLIC INCOME AND EXPENDITURE. 
RECEIPTs INTO AND I88UR6 OUT OF THE 8X! ‘HEQUER. 


Total Receipts into 
the Exchequer from 
oo sacs ~ ache 


eeceseeseseeeese ee 6,077 
hicle Duties .. S 21 
Duties....0. oe 


i 


The report and accounts were unanimously adopted. , 
ee eseessssestessussussnssassunsiesssssens 


KANSALLIS-OSAKE-PANKKI 
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int Stock Bank), ilies osacvasiomeacteed?'s: ss 
Established 1889, | ee ct 2 


Head Office: Helsinki (Helsingfors), FINLAND 
143 BRANCHES at all pete oats 


in Finland. 
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oe. ” 135,000,000 
Total Assets 
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BANK OF ENGLAND. 
Return for Week ended Wednesday, April 27, 1927. 
ISSUE DEPARTMENT. 
oes lesned £ 
seveveee 172,261,675 Sovermmaunt debt eben 11,015,100 
Other securities 734,900 


eeeeee 


Gold coin & bullion ‘lasaeI L675 
172,261, 172,261,675 


iRise 


172,261,675 | 
BANKING DEPARTMENT. 


0 Ll 
” eons ++ 14,553,000 Government securities 47,940,477 
lo depositas °° ** 3,117,033 Other securities ...... 42, 


sseeee 10,169.64 
_ 6,642 


Si Sota 


Notes @eeeseeeeesese 
Gold and 





~ dees Coin and 


35,0654 
in | 36,559 908 
258,000 in | 36397,709'3 


BANKERS’ CLEARING RETURNS (00's omitted). 
eh neionagenntaat enero cee eens tis 


| Town. | Metropolitan, Country. 
Fee = eS 


1927. 
January 1 to April 13 
Week ending ‘wa 20 
” ” ril 27 


Total, 
1z0s2 | 860839 | i9ticor 
25,032 44,672 556,156 
54,838 | agen 
Sones | : 
Shecrne or donee 8 : =e + es ae “HES 


2,817,868 
ws | Sis 


47% |= 


Total for year 1926 
Total for year 1925 


Increase or decrease in 1926 {|= lon ES 


PROVINCIAL CLEARING RETURNS. 
Month of March, Peeinwe apcian’ 


z 1927. | ey 
oi 
10,989,006 | 11,740,000 
7,737,000 | — 6,707,000 
5,186,000 | 5,466,000 


306i 


Number of Working Days 


+1+ 


+itiele+i. 
i : 


OVERSEAS BANK RETURNS. 


HOTE.—The latest return of the Bank of Greece appeared in the 
Bconomist of March 12; Dermark and Esthonia in April 9; Egypt in 
April 16; Canada, South Africa, Hungary, Bulgaria, Russia and 
Italy in April 23. 

U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 
April April. 15, | April April 

vo PigaT San rae 

3,035,330 | 3,030,640 

414,440 425,770 

I 247,400 256,720 

Total bills and securities 996,170 

Total resources ....... see 5,062,720 


F LraBILITIEs. 
Wederal Reserve notes in 
circulation .... 


NEW YORK FEDERAL RESERYE BANK.—In $’s (000's omitted) 
April 1 1 3%, 
vee RE | SM | 
116,110 ae 145210 
55,300 


55,460 67.990 
226,870 | 210,840 


851,380 | 


Total bills ee 
Bills boughs in o 
Total U.S. Govt. seonsiie 


gone 
Total bilis and securities 310,190 


900,100 991,500 


86°3% 868%, | 197% 845% 
BANK OF FRANOE.—In francs (000’s omitted). 
ril 
‘Ser | ta. | “ee ‘pr. 21, | ~~) 14, » | April 29, 
| BeATaas 


- | Position 


eeeeseeeceooeseorers 
eoeeee 


deposits eoccsocese 
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IMPERIAL BANK OF INDIA.—In a (000's meres 










Assets, 
Total securities ecee 
Cash credits ...ccee. 
Iniand bille .....0.. 
Foreign bills........ 






20,54,49 

18,49,20 
A114 
7,30.88 
2,77,40 


20,54.87 
181,17 
H4,49,92 
7,38.65 
A053 
2,77,14 
388 
18,79,75 | 15,05,53 
TstaBILities, 

Capital. paid up ....| 562,50; 562,50). 6,62,50 
Reserv. 





























© .scccccece| 500,00 500.00; 5,0000 
Total deposits.. ..| 90,15,71 | 89,64,40 | 865.74,01 
The 
Deposite in oa 870 1,092 986 
an ee 909 1,065 1,012 1,218 
Banke in London "4 105 2 112 191 123 
BANE OF JAPAN.—In yen (000’s omitted). 
y . 12, . 27, ition 
1927. 1927. 1937. 1926. ee. 
Cash and bullion.. | 1,118 906 1,138,151 | 1,117,324 | 1,120,048 320 
Discounts .....00. 48°,916 254.744 5 221,795 41,740 
Advances ..... eee 706 121,657 |. 127,366 | 176,709 70,540 
Notes .....0. oees | 1,3°0,196 | 1,154,E91 | 1,090,299 | 1,148,466 | 1,180,864 362,270 
Govt. d 631,454 | 713,340 87,340 
Other 70,892 









Reduced engin petercper | 122,788 | 122,788 122,788 122,788 
SS. al (shares sos = = wma | imaia | ima | ima 
esNNS vnacotces.ssee a oka | 243.303 | 243395 | 9433 237,085 
Motes in circulation. 3146678 | 3400853 | 3.459.738 | 2.645.936 

659.640 1,055,607 


Other dail maturing obligations . . 79 
Other liabilities sbbbeenbes ue encie aaa 189,222 183,350 169,443 


sino ilion ars mnts cove Benne 
im accoraance with the new legal prescription 
_ of one pound of fine gold equals 1,393 Reichsmarks.” 


NATIONAL BANK OF BELGIUM.—In Belgas (a) (000's orton 


ae a 7, a Mar. Tie Apr. 22, ae 
om enon anal 1,066,166 | 1,049,257 | 591} 359406 | 522,650 
ss seeeee| ee se 480,396 467,820 |  esisl 1,403,172 697,600 


N a 1,885,662 raraoes | wn 79719 934,180 
Cusmcan eaaeoman’™ 93,001 425,135 | 


(a) 1 Belga=5 francs. 


st | “ia 





—. = es francs. 
HETHBRLANDS SANK.—{n forins (000’s omitted). 





A e iA 19, A A 4, A Position 
9 ‘ser.’ | Pes” | “Boar” | “Seas” [erences 
Gold ........ sages igi | 419080 | 41145 | 419,267 48 199 
17 sara 27057 


viaseiamiiaed f4| 27 
Notes in ciroulat'n.| 731,525 | 801,851 | 805,98 819.710| 917 316,633 
Deposita .......... 38,770| 2 26937 oy 


29,857 27,196 40,254 5,016 
BANK OF JaVA.—In florins (000’s omitted), 
x 
“gan. | giv. | eet.’ | d0a7.’| 


Silver . sssernevneens 236,500 | 216.500 217.230 | 2,300 1 a 


8,436 
153,504 








Discounts, vances, and 
other investments...... | 113,700 | 114,300 | 117,500 | 118,000 


96,751) 77,567 

Notes in circulation... 5g | 998.200 | $11,600 | 511.500 so 

Deposits and bilis 5 48,5 0 | 42,300 | 39.600 “axO 48,201 Bret 
SWIss petal BANK.—In francs (000's bak 
















Apr. Apr. 13, ; April 7, ae i, 

ASssETs, 1927. 1927. 1927. 31,1914 
Gold. +++ o0-eeree. a 459,755 sna sin cine 
“eso — oe 257,376 sist eal 

oO circulatn| 170,91) 806,677 | 838,153 3 a 
Sp eee 124,397 | 146,863| 94,014! 80.996 Hass 33,750 
BANK OF NORWAY.—In kroner (000's omitted). 
pr. pr. % A ° 
1927. 1927. . 
147,227 | 147,227 | 147,224 << 
28,240 41,867, 86,603. 28,533 






45,183 45.414 16,002 
S147 | 370,185 | 282676 colt 






325.333 
208 486 





222,195 | 922.298} 929,361 | lo4.sis 


123,468 
60,421 
239,491; 276,379 
S877 





see 





[April 30, 1997 
BANK OF FINLAND.—In F. marks (000' 


Assets, 
gold eeeerersesoes ed foreign 
bills 












































$ Omitted), 





a Laren | Leet an | 
@eccvere 1,472,792 
374,400 | 366,714 | ee ri 


BANK OF LATYVIA.—tIn lats (gold francs) (000's omitted). 


“igen | “Rear | “Bear” 
25,636 25.633 23.633 
3,053 


201d bullion and coins 23.63: 

an Detucctrems 3071 3019 | yee| at 

Ba! me eeeteeoce 30.943 29,841 on 259 ug 

Treas. notes & sm. 10,099 

Short term bills ........-. miss | 7M Tie | nin| wat) i 

i against securities 65,2:19 | 54,978 A 443 | 51.250) 29 

hennteee aa | a 
ip eeeee 22 1 | 

Capital paid up ..........| 13,447 | 13,447) 13,447 Ines? U6 | & 

Reserve sereceeeeoscsecoe: 2,237 2,237 1,522 

Special reserve .......,..| 2,500 2,500 2,500 

Deposits 15,038 | 15,112; 15,198 / 15,13 1 


é 
5 
£ 
5 
g 


20 
Government accounis .... 19 | 93,785 | 94,840 
Voher liabilities coos! Teese | isis | isase iene | Sean 


SANK OF LITHUANIA.—In It. (000's omitted). 








Apr. 15, | Mar. 31, (Mar. 15,| Feb. 28,/Feb. 

-Ausers, 4 1987, | 1927. | 1926. tea. ie 

Gold eeeeeeeseeseessene 31,413 31.404 31,397 31,396 396 | 

Bilver....... souk eatniwre 4,890 491 4,958 | 4,965| 5,035 | 

State Treasury coins ... 1,975 1,985 1963 | 1,950; 1,949 
Foreign Fesecccce| 41,089 42070 | 41,037 39, 00 | 38,627, 3519 
Discount and credit ... 56,914 58,547 od 56,271 | 56,759) 4714 
Oapital eeeeee e@eeeeseoeeee 12,000 12,000 12,000 12,000 13,000 12000 
Ldebibi eeukesbonall 1,000 1,000 1,000 1,000; 860) 
Banknotes in ciroulation.| 93,009 91,113 91,612 | 90,280 | 87,684 | 86,450 
obedbbiin haiinn 37.161 38.884 38,060 | 35,888 | 36870 | 248) 





oer easels’. |S — 





10 9 9 
Dansig “bella 

coin 3035 | 2,942) 3,223; 2833 3,528) 3061) 303 
Bal., Bk. of Eng., ino. 

BOCES ......0cceeree 13,125 | 13,644 | 13,774 | 13,944 | 12,016 | 13826) 15 
Bills of exchange ....| 19,235 | 20,940 | 19,180 | 20,748 | 19,659 | 18,415) 14081 
LOOMS ...cscecoee dp eee 63° 385 242 | 5} 53 
Foreign coos} 13,018 | 14,374 | 13.525 | 13,498 | 13,236 | 16,954) 20,08 
Other bals.on demand! 5,225; 2,834/ 2,306) 1,5 % 
Capital paid 7,500 | 7,500} 7,500} 7,500) 7,500, 7500) 750 
Notes in circulation ..| 33215 | 35,592 | 31,992 | 34, | 
Depositeon demand ..| 2,581 | 2479 | 5,758 | 2,755 | 3,121 2,19) | 53) 











’ Apr. 20, 53 .10,) Mar 3, war 8 Apr. 
Asexts. 1931. i327. 1927. 1927 
AO cacubidasebanes coeee) 154861 | 164,72 152,042 | 151,954 is 
Foreign ceooee| 237,198 | 236,218 934,592 | 236,43 ny 
Silver and bullion ......| 14,394 6.127 1964 | 14,933 
Bills discounted ........ | gpaaes | 3ene8s | 35808 | 4559 | ME 
Loans agsinss securities | 39051 | 40647 | 400 a | i 
Liability of the Treasury) 25,000 23,000 | 25,000 | 25,000 
SILITIE i ! 
Share capital -...-++. w+} 300000 | 200000 | 100,000 | 100,000 | mmm 
Reserve funds .........| 4653 4,653 4,653 4655 | te 
Notes in circulation ....| 64333 | 660,101 esaast | 627651 | SE 
Current accounts........ 278 045 248,799 911.115 | 263,569 ‘in 
Liability in for.exchge..| 33,285 4933 36,763 | 34,654 





NATIONAL BANK OF — .—In Oz. K, (000s 


ee oe aan 5 
pe. 12, | Apr. 5, | Mar. 29, j Mar, a. ap 

Ascrrs. tea.” 1927. 
Gold and silver holdings...... Bee,” | Ser | 1,049,645 101959 | 1 1,074,520 
ourrensy.. peepee ca 1,897,460 1.926 6% uns 
cha... a73sasi 739,908 ananess nee sis | 45158 
Other assets .............- ...| 1,073,962 | 1,101,313 ee coals 1,188 


Other "‘abilities .............. 232.971 = 

AUSTRIAN NATIONAL BANK.—In schillings Co s sel a 
c ; 31, | Mar. 25, | Apr. 

| | Ta “Fein, 1937. 1 1s | 18 
491.872 
3 
37,519 | 138 
43000 
Share ; 43,200 oer | 458 
Reserve tund aio oiftees 6,37 6,368 780,828 ma 
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ONAL BANK OF ROUMANIA.—In lei (000’s omitted). 
pati — Tarn “yy . 
m,| | | fee 
14615 14,609 11,760 
7 | 11,295,135 | 11,234,541 
iisiesne | Iaevayo | ‘ssoaisl Paris .....cheg 
708 879 
21,024,848 | 21,0365, 20,504 


in 
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m _ 
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fi fia 
Tit 


ee 
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* Inclading 93 million pesetas lent to the State. 
BANK OF PORTUGAL.—In escudos (000’s omitted). 
i Mar. Mar. 

| tea” | ers ® 

sor | sen | ser 

155,°54 161,504 175,817 

1,598,128 1,603,137 | 1,617,805 

777, 713 

Mima | Meer | ha 
CENTRAL BANK OF CHILE.—In $’s (000's omitted). 


. & ° li Mar. 1 ° eb 
1997. 1927, is . 927. 
563,351 551.668 
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24-0654 +2 tas 09a 
24-584 | 2390-24400! 23 - 3 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. Union of South Africa. 


From Close of Mail 
February 19, 1926. 
London on South Africa, | South Africa on London. 


Buying, | Selling Buying. | Selling. 


From February 22, 
1926, 


1% » . 
1 " " 
CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 

The Anglo-South American Bank, Limited, quotes the 


following rates of exchange :— 
Country, | go far Vatue| Usance, | 1937, | mate, 


Hacandor...cccscsees 
Venesuela 


TT. Cevsoccees 
Demand weoeeses 


Soaps 2: 


days ...... 
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MOSCOW QUOTATIONS FOR TCHERVONETZ. 
to advices received in London, the following are 
the Moscow quotations for tchervonetz :— 
£1,000 sterling equals 9424-9453 tchervonts!. 
I tchervonets = 10 gold roubles. " £1 sterling = 9-46 gold roubles. 
INDIA COUNCIL REMITTANCES. 


No remittances were made by the Government of India to 
the Secretary of State for India in Council during the week 


ending April 23, 1927. 





j 












ast, Budla business has not been active. T ; 
stains in China seems to overshadow other taney 
daunt speculators from taking long views as to the b and 
the market. Prices have therefore vacillated to an 1 ure 
within moderate limits. The following were the v, . 
Kingdom imports and exports of silver during the canal 
ing the 2oth inst.:—Imports: U.S.A., £ig2,072- yo 
£92,105; Trish Free State, £30,000; other countries on 
total, 315,063. Exports: Australia, £23,400; i 
464,850; British India, £86,706; other countries fie 
total, £183,833. » AT 
































BULLION. 


The following statistics of imports and exports of gold for 
week ended April 27, 1927, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


Inpian Currency Rervugna. 


(In Lacs of Rupees.) 
April?. = April 15, April 
Notes in circulation eeeeecenecees 1 160 ee 17,820 in 1784 
Silver coin and bullion in India .. 10,395 .. 10,338 10.3% 
Silver coin and bullion out of India =e ee 
Gold coin and bullion in India .. 2976 .. 2976 .. 39 






Britain and from Great Britain and 
Reported Saco Gone Sayeed 




















From— & - & Gold coin and bullion out of India- .. a a 
DOWD cocccicsscccccccvesces 2850 |i Denmark ..........s0++000- = Securities (Indian Government).. 4,046 .. 4046 _" a 
oe aa eeversece ous 6 Bic ctsatsecevnont 1, Securities (British Government).. §43 Ze e 20 +t 
countries ........... ee icnddahcabenesos 13600 | Bills of exchange........00---.+. 200 .. ot y 





No silver coinage was reported during the week endino 4 
22nd inst. The stock in Shanghai on the 23rd inst. consige 
of about 69,900,000 ounces in sycee, 78,300,000 dollars, ay 
6,240 silver bars, as compared with about 69,700,000 ounces j 
sycee, 78,400,000 dollars, and 5,680 silver bars on the 1 
inst. 
























































The arrivals and withdrawals of gold during the t week, 


as announced by the Bank of England, have been as ; — 
1927. ARRIVALS. 2 1927. Wrruprawats. & NOTICES. C 
April 23 ........... Giashacemed nil dgewserstsstses: aso nil 

mB cree ies ao] ag panes woes tors | A branch of the Union Bank of Scotland, Limited, t 

WE soncactecsseic-ncecess ni ai OER dette ccoenss bars 17,000 | known as Kelvingrove branch, will be opened on May 31 , 

28 on een ss ono 26 Westminster terrace, Sauchiehall street, Glasgow. | 

pi Mi ciaesbeschessecccstace 0M Sy MD casokbotbus bars sold 20,000] John A. Morrison, agent at Charing Cross branch, will ; 

pacman sovs. 100,000 | iso as agent at Kelvingrove branch. ‘ 

Total ..cc.ccccccecescccccss 403000 |  Total........ccceccccsceves 211,000 Lloyds Bank, Limited, announce that a branch of the ban 


is now open at Norfolk Chambers, Henry street, Glos 
under the management of Mr R. S. Ashton; also that si 
branches’ of the bank are now open at “‘ Alexandra,” Newpo 
road, Rumney (under the management of Mr J. M, White, ¢ 
the Roath branch), and at Burrett House, Church stred 
Cramlington (under the management of Mr R. C. Jackson, 
the Blyth branch). : 


GOLD AND SILYER PRICES. 





Per - Silver—Per Ounce. 
Ounce, | Cash. Forward. 














eee aa 
1927. as (a a a : 
ril 23....| - 84 ll 96 95 May 6,1921.. 34 
seagll— on uf asx | ast |” Sigaa..| 364 ANALYSIS OF BALANCE-SHEETS. fam 
26....| 84 25 4, 1923.. | 
oat | Bi at | isa] 5s , 
29... > 253 253 April 30, 1926. 29 : VAN DEN BERGHS, LIMITED. 


Messrs Samuel Montagu and Co. write on April.27th as 


follows :— 
GOLD. ‘ eeeeeeee 

About £864,000 bar gold was available in the open market “BY cu 1,000,000... ties ..... . 
this week. The Bank secured the amount mentioned below, | 12 oe ugST 500 a a sidiary eas. 3,436,015 .. — 2 
the balance being disposed of as follows :—£ 250,000 taken shares,5s .. 187,500.. .. Sundry debtors... 662,616 .. - ¥ 
for a destination not disclosed, £35,000 for the Indian bazaars, | Bsn yrom bankers 305,000 .. — 445,000| Site visable... @m..— 2 
£46,000 for the home trade, and £122,000 for the continental ee 198,347 53 112,089 Cas =< dae ane = 
trade. During the week under review the Bank of England payable .... 642,275 .. — vestments .... " 
has received on balance £258,000, increasing the net influx he cued ee en "cane... 110,787 .. - 
this year to £ 2,409,000, and decreasing the net efflux since companies .. 96,401..+ 422) Ex oy el ga 93585 .. — 


the resumption of an effective gold standard to £2,915,000. | Reserve ,-,------ 
In accordance with the new Indian currency arrangements, _ 
the Government of India announced on April 1st last the fol- 
lowing conditions attaching to the acceptance of gold by the 
Master of the Mint, Bombay. The rate as fixed by the Cur- 
rency Act is to be Rs.21 As.3 Ps.10 per tola of fine gold (i.e., 
the price equal to Rs.13 As.5 Ps.4 per full-weight sovereign). 
Either fine or unrefined gold may be tendered. In the case of 
the former the minimum fineness is limited to .990; qualities 
lower than that can only be accepted as unrefined. 1 gold 
tendered will be melted and assayed upon receipt. A charge 
of 2 pies ve tola gross weight will be made for melting and 
assaying fine gold, with a minimum charge of Rs.12. The 
charges relating to unrefined gold or material found to be 
brittle can be obtained from the Master of the Mint. Gold 
coin will be treated as unrefined gold. No tender less than 
40 tolas (15 ounces) will be entertained. No gold bar exceed- | 
ing 3,200 tolas (1,200 ounces) will be accepted. Payment of 
not more than 95 per cent. of the value of the gold tendered 
will be made on receipt of the gold, provided the Master of 
the Mint is satisfied that a preliminary certificate shall be 


issued. 
SILVER. le o ee 
Although this week is that of the “ settlemeni |. I Sales of cost, Kailan Admin , 
Indian demand has not been hearty, and bear soretog' cee ended April 25rd, 94,000 tons 









bined with somewhat scanty supplies has kept prices rather | estimated working p f the gold mine 
above the figure at which India ‘was propered. to buy. | mvenerasl for dre sont ot Slareh, 10 arugula t0_ Witla e 
Curiously enough, notwithstanding that the ‘premium “upon districts, dnoges Total, 1133.51, The et districts, £31, 
cash is now less than that which’ has ruled for ‘some’ time ' ' 
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Reports and Notices. 


Limited, of Oxford street, London, have 


wears and Wells (190) Sanches This is situated in Oldham 


ned the first of their 
et, Manchester. 

he London Life 
»¢ are now comp 


Association, Limited, announces that its new 

leted, and that it has moved back to 8: King 

treet, E.C. 4, to which address all communications, in- 

iam : ose to Clergy Mutual Assurance Society, should be sent. 

=> bert Francis Kirrage, at present resident secretary at 

ri ge has been promoted to be secretary at the London 
ow he Scottish Union and National Insurance Company. 

e of ° Patrick, at present assistant fitter to the Seaton Burn 
ir G. Limited, has been appointed mineral salesman to Messrs 
te Vaughan and Co., Limited, of Middlesbrough, and will 
mn charge of the sale of all coal, coke, and other minerals pro- 
red by the company. 


>, W. R. Chapman, of the department of fuel technology, 


tniversity, has joined the technical staff of Sensible Heat 
field Univemsited, and “ L and N.” Coal Distillation, Limited. 
Ne are informed that a preliminary agreement has been entered 
) for an amalgamation of interests, through an interchange of 
es, between the old-established businesses carried on by Messrs 
orquodale and Co., Limited, and Messrs Blades, East and 
jes, Limited. Sir Rowland Blades will remain chairman and 
naging director of Messrs Blades, East and Blades, Limited, 
j will join the board of Messrs McCorquodale and Co., Limited, 
deputy-chairman. Each company will retain its separate identity 
a private limited company, and no public issue of capital is 
eee and the transfer office of the undermentioned companies 
| be removed to No. 4, London Wall Buildings. The secretarial 
6s will remain at No. 1 London Wall Buildings :—Amalgamated 
nc (De Bavay’s), Limited, Anglo Maikep Corporation, Limited, 
ma Corporation, Limited,. Camp Bird, Limited, Cinzano, 
gentine and International, Limited, Lake View Investment Trust, 
mited, Mawchi Mines, Limited, Mexican Corporation, Limited, 
rex, Limited, Oroville Dredging Company, Limited, Oroya 
inks, Limited, Santa Gertrudis, Limited, Scottish and Southern 
unties Investment Trust, Limited, Stockholders Investment Trust, 
imited. { 
n May 2nd the transfer office of the undermentioned companies 
ll be removed to No. 4 London Wall Buildings :—Consolidated 
rican Seléction Trust, Limited, Selection Trust, Limited, Tetiuhe 
ining Corporation, Limited. 


GOVERNMENT STOCKS, &c. 


GREEK DEBT.—The Council of Foreign Bondholders issues the 
lowing information, compiled from figures published by the 
ternational Financial Commission at Athens, with regard to the 
venues assigned under the Law of Control for the service of the 
reek debt, from January 1 to February 28, 1927, compared with 
ose for the same period of 1926 :— 


- oe To- 
nS P* |Pireus Customs. 
Stamped Paper. 


49,734,958.35 
43,603,728.60 


Drachma. 
9,991,066.60 


oes receipts, February, 1927.... 
Do do 25,109,535.25 


do 1926 


timated receipts for two months 
(Law of Control).........60 
; * receipts for two months, 


4,816,666.66 
16,626,703.25 |* 93,946,874.35 


34,711,903.15 81,731,029.10 


"Exclusive of increases in duties and selling prices not subject to 
the system of plus-values. 


Nott.—Of the surplus over the estimated receipts from the mono- 


ones, tobacco, sta: ; : 
plied towards amps, and stamped paper, 49 1-5 per cent. is 


nking fund on 


1,783,3533.34 
receipts. fe e®eeeeeeeces 
an ipts for two months, 


SF Pee eeeerereseseeesee 


increasing the minimum rates of interest and 
the External Gold Loans of 1881 to 1893. 


TEA. 
CEYLON TEA.—The following table provides some 
company over the past five years :— 


YATIYANTOTA 
atistics of the 


trary tees lbs, 525,443 | $51,391 
heer esse eee eene 775d 3994 
tag tealised perlb| 1 
bs perp” 2222187 


et 
‘on 


dass ‘$5055 hen. 
inges | 308s | 45484 
from £15,687 at end of 1922 to 


while! the ordinary dividend has risen 
“1925, falling back to 25 per cent. in 


15,687 asia 


that cash has risen 
of 1926, while’ 
per: cent. 


459434 at end 
ft 0 27k 


THE ECONOMIST 


/ 
Cash . 

; £ 

P 

Drachme: 
UNHILL, 
BARCELONA 
825 


“© (the year, and absorbing 


937 


RUBBER, &c. 
niet aaa RUBBER AND PRODUCE.—The restricted 

Th Or 1926 was 4,015,951 Ibs, against 2,628,971 Ibs in 1925. 
. net profit for 1926 was £193,262, against £191,659. The 
- sen dividend is § Per cent., against 40 per cent. The carty 
se is £71,104. sum of £ 30:00 is put to taxation reserve, 
2. dio. TnveatSents in Beivch Gen eanas at £65296, against 

1459. n Bri iti 
Sa aguinn enstbs is vernment securities stand at 
E (SELANGOR) RUBBER.—For purposes of comparison, 


a ceewing Statement is given to show the results for the past seven 


Gre | cast 


Average 


510 932 
381,000 
419,538 


NH HOM mn 
BZSEKES 


0 
~ 
Gw 
m 
ooooocors 


RUBBER ESTATES OF CEYLON, LIMITED.—1 he following table 
shows comparative results for past five years :— 
Year, 
1922, 


Year, 
1923. 


Year, 
1924. 


122,500 
45,500 

4,76 
7,234 
681 

nil 

16,925 
475,109 

69,31 


Year, 
1925. 


147,000 
nil 
10,261 

4,951 
5,103 
20,000 
34,539 

650,783 

76,960 


Year, 
1926. 


Investments 
23,230 
Rubber crop.... 731,422 
52,007 
5,383; 59,041) 18,743 
3 25 124 


It will be noted that debentures have been paid off. The £20,189 
under ‘“‘ Investments” is in 5 per cent. War Loan. 


SCOTTISH MALAY RUBBER COMPANY, LIMITED.—For purroses 
of comparison the following statement is given to show the results 
for the past seven years :— 


eee lbs 
Tea crop..........+.lbs 
Profit 


Ordinary dividend .... 





Cost of Profit for 
Production |Year, Before 

“ All in,” Paying 
Income-tax. 


£ 
14,824 
12,412 
28,034 
4,679 
27,107 


61,860 
68,764 


1920 .. e@eeeete 
1921 eeoseeeocer 
1922 @eeeeoeeenne 
1923 ereeeeeere 
1924 .. 
1925 eeeceeeesce 
1926 eeereceeee 


534,000 
433,330 
472,825 
551,185 
810,180 


MISCELLANEOUS 

LIMITED.—The fourth annual report, for 1926, 
shows that the profit, after providing for depreciation and taxa- 
tion, amounted to £59,112, against £41,320 last year. Add 


ht forward, making £130,047, from which is deducted 
aes g £13» dividend on the ordinary 


the directors — = pay- 

1 ordinary dividend of 5 per cent., free of income- 
tye Figg at free of income-tax, for the year), the 
They also declare an 
on the ordinary 


ALFRED D 


the preference dividends and 
shares, leaving £100,047, and 


tax (making 15 per cent., fr 
balance £90,047 being carried forward. 
interim dividend of 5 per cent., free of tax, " 
shares in respect of the current year. Stocks are at £114,47 Fy 
goodwill has been written off, against 169,778 ; 
£67,755, against snes ee or at 
inst ,206; cash is at £10,244, agains 508. 
Oise nA TRACTION LIGHT AND POWER COMPANY, LIMITED.— 
The following figures give the revenue and interest charges of the 


company for each of the years 1924, 1925, and 1926 :— 


1924. 1925. 


against £104,864 ; 
sundry debtors, 


—— 


8 -) $ 
Revenue of the company.... 2,999,287.06 | 3,678,233.68 4,030,089.73 


Less general administration 
& reorganisation expenses, 
including legal & trustees 


tion 196,153.04 


505,526.77 


Service of bonds......+.eee 


Balance ..cceccceceseeeeee! 74,671.98 '1,248,095.F0 1,783,882.00 


: been applied in 

f $1,783,882.00 for‘ the r 1926 has 
se nye cnrtnly dividends at the rate of 13 per cent. on ~ 
Issied™ ‘the company, making 7 per cent. [0 


f 
borhan $1,729,509.25, leaving a surplus: Oo 


issued preference 
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$54,372.75, which, together with the amount brought forward from 
the year 1925 of $160,322.48, gives a balance of $214,695.23 to be 
carried forward. : 

AUSTIN REED, LIMITED.—The following is a comparison of results 





WEEKLY TRAFFIC RETURNS 








ee 1925, 1996, + ~—=«isav. | MAILWAYS OF GREAT BRITAIN AND rEmay, 
£ £ £ : 

Net profit .....ccccssccseccccessssss 44,639 .. 44,091 .. 50,651 (0) Week ended Apl. 22, 
Availabl fit, after ing interim : 

Mdividends vsssccseescesee-+ 49,622 .. 49,100 .. 49,789 tq Work: cates Age. 
Divs. &c , recommended for the year— 

Preference ........ debipelebaacde :. aEk: one: eo ome 

Ordinary ............sc0e00- hebees 124% .. % «- 128% 

TO BASSE. cccccscccceccsscssscss IG -- 10; $e - 


Carry forward .---ssscscsccccocese 18,456 .. 18,582... 26,615 


CONSOLIDATED WATERWORKS COMPANY OF ROSABRIO, LIMITED. 
—The results of the working for the year 1926, as compared with 
the two preceding years, exclusive of exchange, are as follow :— 

1924 925 1 


£ sa @ sd £ sd 
Gross receipts .... 198,352 7 7 .. 221,604 8 0 .. 229,17219 2 
Working expenses.. 95,531 10 7 .. 107,532 8 0 .. 111946 6 1 


Net receipts .... 102,820 17 0 .. 114,072 0 0.. 117,22613 1 
The ordinary dividend remains at 8 per cent., free of income-tax. 
The carry forward is increased from £49,741 to £53,007. 

HOULDEE BROS. AND CO., LIMITED.—The revenue account for the 
year 1926, after making provision for taxation, &c., shows a credit 
balance of £125,086, to which must be added the carry forward 
from last year of £25,622, giving a total of £150,708. After making 
provision for remuneration of managing directors, payment of de- 
benture interest, preference dividend and the transfer of 
£25,000 to general reserve fund, there remains a _  dis- 
posable balance of £104,583. A superannuation fund was 
created last year with a special grant of £10,000, and a further 








1927, | + or— Is%7, 




















amount of £5,000 oe prs transferred to me re leaving an 12,684) 1,88,31,251 413196 
available balance of £99,583. An interim dividend of 4 per cent. - ihe 16,59,900 — § 
on the ordinary share capital of the company was paid on July 1, Westen iene + 103675) Se — 
mn ¢ (50 weeks 2,927 | 19,37,000| + 1,86,942) 7,8 92,737 
1926, and it is now recommended that a final dividend of 6 per ; '+ 61,000 7942004 & 
«cent., free of tax, be distributed, leaving £19,583 to carry forward . 11,20,391) + | 61,358} 3,89,85,421 — 3.719 
to the current year. : weeks “245608 "15006 Private pet 
LAUTARO NITRATE COMPANY. LIMITED.—The following figures 6352314 3,745) 13821n— sg 
have been received from the local board in Valparaiso :—Profits 1,07,934)+ 4,736, 19,56,114— 1) 
obtained from the sales of nitrate and iodine and dividends during : 12) 1,876 | _9,92,986,— 69,504) 4,92,29,.05 -_ 1 


rs £608,589; plus reserve funds accumulated during the year, (s) Total receipts of all lines, 


»730; making a total of £698,325. From which the following 





have to be deducted :—General expenses, interest, commissions, een. 

shutting down expenses oficinas, taxes and expenses in connection 15.400|— 
with debenture issue in 1926, £510,638; depreciation of grounds - /43weeks 177,000) + 
and plant, &c., £111,836; leaving a net profit of £75,851; which, + eeecee - M8Wooks | se | 12,484) + 
added to balance brought forward from 1925 of £692,662, makes a 519,000) + 


total of £768,514; out of which dividend No. 61 of 5 per cent. or 43weeke 00 1010700 + LS 


ss per share was paid on March 25, 1926, £328,000; leaving a $5,090}+ 4 aeneet : 
balance of £440,514, which the directors propose to carry forward | Batre Bios ..........\45weeke Lege 
CUBAN. 
Havana Central .... 


to 1927. In io the reduction of £972,662 in the net profits 
lseoeus ans 23! es 
United of Havana ..|42weeks| — 23| 1,301 
















local board advises that the quantity of nitrate taken into 1926 
was :—3,184,000 metrical quintals, against 5,790,000 in 1925 :— 
decrease in profits owing to smaller quantity of nitrate sold, 
£561,568; decrease in profits owing to lower average selling price 
on nitrate actually sold, and higher contributions to association 





for 1926, which are £75,851, as against £1,048,519 in 1925, the 


r ry 
41 509,438\— Al 
| dere 0 om 


URUGUAYAN, 
















a Er - gf £ ' 
of producers, £304,888; total, £866,456; less lower costs of pro. ‘ 685} 1,220,236|+ & 
‘duction, £44,087, leaving £822,369; shutting down expenses in- pms a | 1483 275) | 262,00 


185 3,278 952} 151,265 


crease £138,428; debenture issue charges and interest on further a) 287) 133,773+ 


500,000 issued in 1926, £55,249; extraordinary receipts less by 
55,107; taxation increase £15,565; making £1,086,718. On the 

































other hand, — expenses were reduced by £59,159; iodine re- —_ ¢ | $3 
ceipts increased by £37,664; depreciation reduced by £17,233; 952,042) +346,312) 72,353,460 +5580 
total, £114,056, leaving the reduction in net profits of cvadiea. pe 21| 14408 5 + 191,000, 52,587,000 + 201 
The statement adds that the total sales made by the association of 

producers from January to June this year amount to 500,000 tons, BRAZILIAN (b). 





of which this company’s quota will be about 125,000 tons. These 
sales have been made at prices which will leave a fair profit on 
this quantity. 







Aa. ase = Neos] sass 
eeecertece es 6.128 th 434 1 . a 
Senvenio” iliac 24} issal 45,917 + 8,757) __ 685.9 


CHILBAN. 


celal gosta _ 
: pnthniyil12 va ns SS 9,052 


MARINE FINANCE CORPORATION, LIMITED.—The 
report for the year ended February 28, 1927, states that the profit 
and loss account shows a balance of £56,592, in respect to which 
£8,267 is required for income-tax. The directors have transferred 
to reserve fund £40,000, which, with the addition of £35,000 out 
of profits realised during the year on the sale of investments, makes 
a total standing to the credit of the reserve fund of 75,000. The 
balance available for distribution amounts to £54,396. The 
directors recommend the payment of a dividend of 8 per cent. 
per annum, against 74 per cent, for the preceding year, the pay- 
ment of which, less income-tax, will require £32,000, leaving a 
balance of £22,396 to be carried forward. The nce-sheet shows 
British Government securities stand at £146,420; British Corpora- 
tion, Indian, and Colonial Government securities £71,610; foreign 

mt. and Corporation securiti¢és £16,304; and. industrial 
and other securities £220,739, making a total of £455,074, all being 
is the 





veoseceses/4Swooks! | 300 | 25,858|—_1,157 
(a) Converted at par. {b) Converted at the current rate of 


TRAMWAY WEEKLY GROSS RECEIPTS. 























taken in to the accounts at cost or market price, whi Rogeipte for ee 
lower. Loans, advances, and bills receivable conten security amount Name. __ wom of 
to £476,290. Loans, advances and bills receivable, less reserve, 1927. | +0r- sft. nd 
£37 1; sundry debtors and accrued interest, £21,587; making, ; + 








with cash at bank and in hand, £04443. Loans from bankers . a 
against securities amount to £385,800, and sundry creditors: and + 3 eS 
reserves £40,858. + Sor)  sal5- 
000" BAN GAS.—The agreement with the South Metro- | * 35,0 
politan Gas Company, under the terms of which the company will + 20863) § 
obtain a bulk supply ot gas, &c., has received the official approval + set 
of ‘the Board of Trade. At'an early date stockholders will be + bi 25698" y 


vited to exchange their. holding for 6 cent. preference stock 
of the South ‘Metropolitan Gas Company. . a6. tat See 


April 30, 1927. ] 
MONTHLY TRAFFIC RETURNS, 


AMERICAN RAILROAD GROSS AND NET RECEIPTS. 
sable is extracted from the Commeretaland Financial Chronicle of New York. 
Net Earnings. 


INDIAN. 


- Panjab | 3 mths |Dec. si] eal 13,74,838 +2026381 33,97,583| +2,26,551 


CANADIAN. 


3 mthbs/Mar. 51/Gro 57) + 1128292) 62,512,461) + 3465355 
5,035) + 71.680, 7,843,651/+ 378,32 
000; + 1171000) 43 + 2891000 
984,000) + 160,000; 6,462,000|— 69,000 
1 mth jJan. 31/Gro 26,65 a a 


BRAZILIAN, 


otBania ..[12 mths|Mar. nil 52 | B96! + 
CHILE AND PERU. 


9 Mar. 31 81,494 — 281,900; 15 ' 400 
Smthel Sa a9 | aiiaesl = a3es| "ones. liven 


URUGUAYAN. 


asa 66,473|— 3,337 


| & 
9 mths Mar. 31} 319 21,9i5|— 
7,765 ged 


ote 7 ew we ots ee 

‘si ‘es 6,275 

9 mths! 31 365 64,293; — 457 
632) + 


1l3 
9 mths) sli 73 2,979|— 
OTHER OVERSEAS. 


land Oraguay 


ames 


nue Eectr G -. Tt 
(6) Formerly 6 a Nes" 3182 4) ; 


et oe me 


Power, and Teastiaa, (i) Four-weekly 
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Commercial Reports: 


THE CORN TRADE. 
Mark Lane, Friday Evening. 


A spell of fine open weather during the week enabled farmers 
to push ahead with spring Operations, and a good seed bed has 
been secured. The young plants above ground have also benefited 
by periods of sunshine, while the condition of winter cereals, also 
pastures, leaves little to be desired. Native wheat continues in 
small supply, but prices firm in sympathy with the general 
situation. Imported descriptions’ were more reservedly offered 
owing to forward firmness, and a better demand ensued at advanc- 
ing prices. In the floating and forward cargo section active con- 
ditions prevailed, and values responded to a good demand both 
from home and Continental millers. Australian and Plate cargoes 
were dealt in freely, but Canadian in near positions reservedly 
offered. No. 1 Northern Manitoba and No. 2 ditto on passage 
sold at 57s 6d and 56s 3d respectively, white Pacific August- 
September 518, South Australian afloat 53s od to 54s 6d, Victorian 
ditto 54s to 54s 13d, West Australian afloat 548 od, just shipped 
548, New South Wales early June loading 53s gd, ditto June 15th 
538 9d bags, 53s 3d bulk. Rosafe 63 Ibs April 51s 10d and three 
cargoes to Portugal amounting to 18,000 tons June arrival at equal 
to 52s 3d. Feeding stuffs firmer and in better demand. Plate maize 
cargoes May shipment sold 30s to 30s 73d, May-June 29s 4}d to 
29s 6d, all per 480 Ibs c.i.f. Wheat generally firmer. No. 1 
Northern Manitoba ex-ship 60s, No. 2 58s cd, No. 4 52s gd, No. 5 
48s od, No. 6 44s od, No. 1 tough Manitoba 57s 6d, No. 2 ditto 
56s 3d, No. 2 red winter, 54s 6d, Barusso 63 Ibs 54s, Rosafe 62} Ibs 
548, Australian 56s 6d per 496 lbs. English 10s 1od-12s 2d per 
112 lbs. Flour firmly held. London standard grade 46s, town 
whites 47s, patents 48s-48s 6d per sack delivered in the Home 
Counties, with 6d-1s per sack less for deliveries in the London 
districts. Of imported, Manitoba patents range from 423 gd-45s 6d, 
Minneapolis 43s-45s 6d, Kansas patents 42s-43s, Australian 41s 
per 280 lbs ex-store. Maize again dearer. Plate landed 33s od, 
ditto ex-ship 32s, new crop May-June 30s 9d, white flat African 
36s landed per 480 Ibs. Barley strong at a further advance. Cali. 
fornian 40s-46s, Chilian Chevalier 52s-58s, ditto orewing 428-478 
per 448 Ibs. No. 3 Canadian Western 37s 6d ex-ship, landed 39s 6d, 
No. 4 ditto ex-ship 36s od, landed 39s, Persian ex-ship 343, ditto 
10 per cent. oats 34s landed per 4co Ibs. English malting 12s 2d- 
148 as to sample, feed gs 1od-10s 6d per 112 lbs. Oats dearer 
and offers reservedly made. La Plata landed 263 od, ditto ex-ship 
to arrive 25s, Chilian landed 27s, Scotch ags 6d-31s 6d landed per 
320 Ibs. English 8s 6d-9s 6d per 112 Ibs. Millers’ offals firmer, with 
a good demand. Broad bran 8s 6d, middlings 8s 6d, fine ditto 
10s, feed oatmeal 8s 6d, light oats 8s, ground oats 11s 6d per cwt, 
bags included, ex-mill. Oatmeal tends firmer, with improved, in- 
quiries| spot and forward. London made flaked 17s, rolled oats 
16s, fine cut 16s, medium oatmeal, coarse pinhead, and whole 


groats 15s 6d ex-mill per cwt. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
during the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— 


| 1926-1927, 1925-1926 | isn. 106| 1983-1984. 

| 
sales ome-grown eat—| Cwte. | Cwts. Cwte. Owts. 
a =. 160,033 | re | 139.183 | . 86,704 
 Siseiaabioiie °PT T2572 }10,008,242 [12,413,581 | 8,477,958 {10,811,654 


a a 
ntl aid! 2 2 10 8 


lowing is a statement showing the Quantities Sold and the 
Basin aes al British Corn in the - two weeks, and for the 
corresponding week in each of the years OM 1923 to 1926 :— 


Quanrrrizs Soxp. Avansen Puss ran Owz, 
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AMERICAN. WHEAT MARKETS. : Oe 

ices obtained im the early part of the week, weather 

Lae fatness the whole, favourable to new crop aveding opera- 

tions. Chicago's position was less firm than that of oo 

owing to the scarcity of. export: business and evidence of liqui _ 

tion. Active covering, however, took place in both markets at ~ 
close of the week,. sentiment becoming less bearish in view 
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THE ECONOMIST. 


SUMMARY OF OOMPANY PROFIT AND LOSS ACOOUNTS. 


Net 
Profit 
Balance — 
Period | from y- 
Company, Ended, | Last | ment of 
t.| Deben- 
ture 
Interest. 
Breweries. £ 
Wilson’s Brewery .............. Feb. 28 113,094 
Electric Ligh and Power. 
Cornwall pont eevee eeeeeecee Dec. 31 9,871 
Financial, Land, &c. 
Canada Company ............+. Dec. 31 4,141 
Mercantile Marine Finance......| Feb. 28 48,325 
Motor and Cycle. 
Morris Motors (1926) conececens] OO. aL 612,968 
Rubber, &c. 
Benar (Selangor) ...... sues uees Oct. 31 
Changkat Salak Rubber and Tin..| Dec. 31 
Gopeng (Perak) .......seecseees Dec. 31 
Gordon (Malaya) ........-ses0 Dec. 31 
Kuala Pilah ...........se00- e+} Dec. 31 
London Asiatic ....cece.sceeses Dec. 31 
Lower Perak ..... nesemved vem e+} Dec. 31 
Mendaris (Sumatra) .......... --| Dec. 31 
Riverside (Selangor) ............ Dec. 31 
Rubber Estates of Ceylon ...... | Dec. 31 
Scottish Malay ...... oededbcees | Dee. 31 
MAM ne ncaa tbcesd beedsveineee | Dec. 31 
South Malay .........c.000- «--| Dec. 31 
Tenom Borneo) eeesncce eeeeeeee Dec. 31 
Yataderia Rubber and Tea esesee} Dec, 31 
Shipping. 
Houlder Brothers and Co. ......| Dec. 31 








8 and Stores. 
Austin I Re ChANE SS CAS WA oO 7 Feb. 20 
Meadow Dairy pes aodieass a otiie ne senneeh OMe ok 
Parkes _— sat alibi aa ine gg tas i tal Feb. 28 
i 
Bandarapola Ceylon ............ | Dec. 31 
New Sylhet Estates ........ eee+| Dec. 31 
Poonmudi Tea and Rubber......| Dec. 31 
Yatiyantota, Ceylon ............ Dec. 31 
Telegraphs and Telephones. | ~ 
Anglo-American Telegraph eeecoese Dec. 31 
Tramways. &c 
Lanarkshire Tramways ....... -| Dec, 31 
W. 0. 
Consolidated Water Works Co. of 
Rosario........ eecceccessee| Dec. 31 
Alfred Me Sinn scbdcesivecs Dec, 31 
Johnson and Phillips .......... 31 
Lancashire Waggon ....... eoeee| Mar. 31 
O-Cedar, Limi kes ihcnwkdies Mar. 31 


Rio de Janeiro City Improvements Dec. 31 
Spillers Milling & Assoc, Industries! Jan. 31 
William McIlroy ............+. Feb. 23 


decreasing stocks and reports of frost damage to the crop in 
Kansas— ; 


{ 
Jan. 7,/ Apr. 29, J 
Iie." | teas. |” 3900." 
y 1 Manitoba)—Cents 
iy aoieinsase ened nee | 160 133 
Chicago (No. 2 Winter 1 


Visible supplies of wheat in Canada, at 39,076,000 bushels, show 
a decrease of 17,201,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 55,357,000 bushels. 
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COAL. 





Our Cardiff correspondent writes :—There has been no pressure 
of business this week, and, contrary to expectation, prices have 
an easier tendency. Most of the best steam coal collieries 

are well stemmed ahead, but the majority are in a position to 
supply parcels for spot or early shipment, and as current in- 
quiries are comparatively scarce, quotations have given way from 
gd to 6d per ton. The supply of tonnage in dock, however, is 
increasing, and it is probable that the slight depression which has 
taken place during e week in outward freight rates will react 
favourably on colliery prices. The competition of foreign coals, par- 
ticularly in the North and Baltic trades, is receiving the serious 
attention of coalowners and exporters, and it is understood that at 


it was decided to form a National Advisory Committee, including 
representatives of railway companies, to consider, inter alia, 
measures for lowering the cost of transport from it to port. The 
following are current approximate quotations :— Admiralties, 


_ 2s (od to 238 345 Seconds, 21s 6d to 2as Gd; best drys, 218 to 


2186¢d; Black Veins, 21s 6d to 22s ; Western Valleys, 20s to 20s 6d; 


t Eighteen months. 





Eastern Valleys, 198 6d to 20s; best small steams, 135 6d to 14 
cargo smalls, ta a 128 9d; coking smalls, 14s to 148 6d ; antha 
best large, 40s to 42s 6d; Red Vein large, 26s 6d to ge hn a 
made cobbles, 45s to 508; French nuts, 45s to 47s 6d; ~ 
42s 6d to 45s; rubbly culm, 11s 6d to 12s; foundry co a 
458; patent fuel, 25s 6d to 26s 6d; pitwood, ex ship, 30S 


31s 3d. 





Our Glasgow correspondent writes :—Trade is still depres 
Short-time is dinning: and some pits have been —_ a “ 
down completely. -There is talk of steps to form a 6 ae 
with the object of preventing further falls, but the ~ lies @ 
likely to meet with general approval. In all districts : Pech 
in excess of the demand, and though the collieries an “ 
are not disposed to make concessions, the g 
Approximate shipment prices (f.o.b. district por ond, 138 64 
shire: Ell best, 15s.; splint best, 16s gd; splint gor 
navigation, 178; navigation second, 158 6d; steam, 14) 1 
ley, 178 9d; trebles, 14s to 14s 3d; doubles, 138 (4; S06 Me 
pearls, 128s 6d; dross, 98 6d to 10s; all per ton rng 
Fife : Screened navigation, 218; first-class _— 148; 
steam, 138; trebles, 14s 6d to 15s; doubles, 135 :? 
pearls, 128 6d to 128 9d; navigation smalls, 175; 
Burntisland or Methil. Lothians: Prime steam, 
secondary steam, 138 to 138 34; trebles, 148 ~S 
singles, 138 3d; pearls, 128 gd; all per ton f.0.D. 00% ies. 1 
Unscreened navigation, 178; jewel, 16s; — pearls, 12 
doubles, 138 6d to 148; singles, 13s 3d to 138 °°: 
dross, 118; all per ton f.o.b. Ayr or Troon. 


eat : : oud tinue un y 

Our Sheffield correspondent writes :—Conditions conn vidi 

tactory: Specifications from railway: compan ho. austti 

‘up their exhausted reserves of coal, are heavy, = distributed: 
mand has fallen off, and export business is unevenly 
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var Workington correspondent, writes :—There is something 
ur coal trade. : 
a dump in the Irish market and cross-Channel shipments 
ition is Best round is 228 to a3 washed doubles, 20s to 218; 
lighter. le, 198; washed small, 18s; all f.o.b. Best house, 36s 8d ; 
shed sing» tation. Industrial fuel, 23s to 24s; gas coal, 


pot ss “Fast Coast coke supplies this week are 14,200 


a ia 


IRON AND STEEL. 


ollowing from the weekly report of the London 
d Steel Tagchames 1--<hala conditions have again de- 
“ i in the iron and steel market. While the majority of the 
Oh steel: makers have still a fair amount of work in hand, 
not so well off for orders, and some manufacturers are 
ners ae press sales. In particular, forward business is very 
om There is some evidence that stocks in users’ hands are 
d that buying must expand shortly. It is under- 
of the ships for which orders have recently been 
et reached the stage of construction at which 
e quantities of steel material are required; but the demand 
: this source will grow in the near future. The Continental 
ariet continues quiet, and foreign makers’ prices show an easier 
dency. Of late the demand for Continental steel from buyers 
this country has been small. The demand from all the over- 
4s markets is poor, especially from the Far East, owing to the 
ancial and political disturbances there. 


We extrac 


ace. 
ting low an 
pod that many 
en have not y' 


Our Middlesbrough correspondent’s report, dated April 28, 1927, 
4s follows: —Pig-iron: With the expectation of a fall in prices, 
msumers are only covering their immediate needs, On the other 
nd, makers have very little to sell after satisfying their own 
orks requirements, and therefore are able to maintan the price 
No, 3 Cleveland G,M.B. at 80s. The hematite market remains 
ak, and though the quotation for mixed numbers is still 82s 6d, 
is price can be shaded. Manufactured iron and steel: Local 
el works have plenty of work on hand for some months, but 
re is a dearth of new business. Quotations are unchanged, 
ut would be shaded for suitable business. Current levels are :— 
eel ship plates, £8 7s 6d; steel ship angles, £7 17s 6d; iron 
rs, {11 158; steel rails, £8 10s. Iron ore 2 No new business is 
ing done. The nominal price of best Rubio is 22s 6d per ton 


if Tees. 


Our Sheffield correspondent writes :—Conditions are quieter than 
fore the holiday stoppage., Consumers of semi-material are 
ducing specifications under their contracts. The open-hearth 
nts are now in sight of the end of the work on their books. 
hese furnaces have been nearly on full capacity since the begin- 
ping of the year. Users of pig-iron are also holding off the market. 
he por demand for hematite iron, particularly from the Sheffield 
el trade, has had the effect of further depressing prices. 
ike makers are insisting on their recent advance of 2s per ton. 
Jers who have contracts for finished work to execute are paying 
hese new prices. The pipe foundries in the Derbyshire district 
¢ well employed on both export and home work, and in a good 
lany cases deliveries are in arrears. Rollers of cold steel strip 
¢ fairly busy. The railway steel departments are slack and 
gon builders are only poorly employed. | 


Our Glasgow correspondent writes :—The dullness prevailing in 
lhe market for pig-iton is having its effect on values and price 
‘uctions have been accepted this week. The number of furnaces 
a blast remains at 34 and so far the output of all of these 
been taken up, including that of the 12 furnaces engaged 
m hematite. The steel works, with one exception, have brought 
ueir delay contracts practically up to date, and are seeking 
o business. Price concessioas are more easily obtained than 
ew weeks ago. Plates can be placed for early delivery at 
28 Od per ton delivered in the district and angles at £7 128 6d. 
heave ¢>, Der ton below the standard figures. A fair amount of 
" > still on order for shipbuilders. A 19,000-ton P. & O. 
= - Just been placed with Messrs Alexander Stephen and 
Soa ia of Govan ; the Diesel engines and electric drive will 
* eS a the builders. Competition is increasing in the steel 
che male as prices sare jouphed a low level. The galvanised 
ee S$ unusual weakn: with values sagging in 
instances below £14 158 per ton f.0.b. port. on 


SD 


Our Cardift corres : Bo : : 

in : pondent writes:—Conditions in the tinplate 
cont main unsatisfactory, and with; both inland and foreign 
favourable oe the | pooling scheme has not.so far had any 
Metal Puhanes on the course of prices; which, on the Swansea 
holidays. Fo. this week, were a shade easier than before the 
0 £5 per ton Poy umPlate bars have been reduced from £5 58 
vahised dome but Welsh bars are unchanged at £6 10s. Gal- 
Lu iss, ate also weaker, and are now quoted down to 


(ee 


CUMBERLAND IRON. 
‘After a lange WORKINGTON CORRESPONDENT.) 
Ommand, fen iM three ‘nionths-,forward business) is again at 
cap th Lancashive haiiarkoume: makers’ in Cumberland 
"Pt customers their prices suffici to 
ts into the market. Smelters have not coae sid 


Scottish and Lancashire com- |. 
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RUBBER TEA PRODUCE 
HARDWARE TEXTILES PLYWOOD CHESTS 
GENERAL EASTERN MERCHANTS. 


contracts left to complete, and they were faced with the prospect 
of restricting their output towards the middle or end of next 
month. Such a course is not now likely to be taken, and it is 
believed, indeed, that business will be large enough to enable them 
to maintain throughout the summer full production at the 16 
furnaces in blast between Workington and Carnforth. Unless 
East Coast coke becomes cheaper, however, there will be little 
margin of profit on the smelting of iron. No metal is, of course, 
going into stock. The local absorption is very considerable, while 
substantial deliveries to the Midlands and Scotland are. taking 
Place and shipments to the Continent, the United States, and 
South Wales. Bessemer mixed numbers are quoted at £4 148 6d 
at Glasgow; £4 158 6d at Sheffield; £5 18 6d at Birmingham. 
Low-phosphorus iron is 5s per ton above these figures. Malleable. 
iron is in fairly sharp demand at £5 5s per ton, and ferro- 
manganese steady at £15 per ton. Steel makers are working off 
old contracts, but are failing to get any new business of importance. 
Unless a favourable change occurs in the situation some diminu. 
tion of activity at the mills on railway material at Workington 
will be necessary two months hence. Rails are £8 108; sleepers 
£10 108; fish-plates £12 10s. Local smelters are taking the greater 
part of the output of native hematite ore, but some parcels are 
also being sold to the East Coast and Scotland. Native ore is 
from 198 to 22s per ton according to grade. 


OTHER METALS. 


Tin.—The market for tin opened with a quiet and easier tone, 
but improved later on increased buying orders, though a good 
deal of irregularity was noticeable at times, due to a. certain 
amount of profit-taking. The close was easier. Standard cash was 
dealt in at £293 108, £296 158, £297 and £2094, three months £29r 
108, £290, £293 and £287 10s. Sales in the East were reported at 
£300 to £298 5s and £288 15s. . 

Copprerk.—Transactions in the standard market were on a moder- 
ate scale, and values gave way slightly on easier foreign advices 
and some pressure to sell forward positions. Standard cash done 
at £55 1s 3d to £54 138 od and £54 10s, three months £55 12s 6d 
to £55 2s 6d. 

LeaD market very irregular, and heavy offerings imparted weak- 
ness at times. Good soft foreign pig April sold {£25 15s to 

25 118 3d, May £as 17s 6d to £25 128 6d, June £25 178 6d to 

(26 ss and £25 16s 3d, July 26s 5s to £25 178 6d and £26, August 
£2 5s to £26 and £26 2s 6d. : 

SPELTER opened with a dull and easier tone, but later a fair 
business transpired, and sellers showed more reserve. April sold 
at £29 28 6d to £29 6s 3d, £29 2s 6d, May £29 2s 6d to £29 and 
£29 2s 6d, June £29 5s to £29 1s 3d and £29 58, July £9 J 6d 
to £29 35 od and £29 5s, August £29 6s 3d to £29 108, and £29 5s 
ton. 
ANTIMONY quiet. English special brands quoted £74 10s to £75. 
Foreign spot £64, afloat £62, April-May £60 per ton, c.i.f. 

ALUMINIUM firm. Home delivery £107, export £112 ton. 

Wo Fram forward quoted 1ss 6d per unit, c.i-f. 

QUICKSILVER firmly held. Spot £23 per bottle. 

Tin PiatTes quiet. I.C. coke prompt 19s 3d to 19s 6d per box, 
f.o.b. Swansea. 


THE COTTON TRADE. 


LIVERPOOL, April 28, 1927. 

Trade demand has been rather more active during the week, 
mainly as a result of the serious floods in the Mississippi Valley, 
where some five million acres are submerged, and planting will 
be hindered for a considerable period. Many thousands of bales 
of cotton are reported to be under water, and much seed has been 
damaged. The market will continue to be ruled by weather news 
for some time to come, and ben any increase in trade demand, 

igher prices would seem inevitable. _ , 
ay pr tales for the week 22nd to 28th (inclusive) were pasc00 bales, 
of which 22,270 were American, 750 Brazil, 5,000 Peru, 3,350 
Egyptian, 1,550 African, 30 East Indian, and 50 sundries. Imports 
for the same period were 85,553 bales, including 77.666 American, 
s61 Brazil, 1,251 Peru, 1,500 Egyptian, 2,633 African, 1,715 East 
Indian, and 227 sundries. Quotations to-day are oe 
middling 8.454, Egyptian Sakel 14.60d, uppers 11.754, Brazilian 
fair 8.6sd, Peruvian G.F. mod.-rough 9. od, smooth 9.40d, a. 
velly 7.70d, West African middling 8.15d, and East African G.F. 


11.00d. 


MANCHESTER, April 28, 1927. 


arket has been influenced by the rising tendency in raw. 

sicueciol rates. Inquiry in piece-goods has shown some expansion, 

but buyers have been ~~ * agg eg Slat’ tabeice — 
ut through for India, chi r : 

ccs gg Ramo advices are being received with regard i 

clearances in India. The position in China is generally unchanged. 
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in values. If owners are asked to accept distinctly lower ,, 
they will decline to sell. The wool position appears to 4. O™ 
aad whilst it must be admitted that the trade in this count, 

struck a quiet period, this is largely the result of the distur m 
in China and, more recently, the financial crisis jp apan 

will certainly be necessary to exercise patience, and we q I 
see the slightest call for importers or selling brokers to force y 
on to the market, though it will be advisable to sel) if last od 


closing prices are bid. 















has not been much activity for the several minor outlets East 
pine be but some fair contracts have been arranged in home 
trade fabrics. American yarn quotations have been firmer in sym- 
pathy with the rise in the raw material, and the decision of the 
Yarn Association to curtail the production of coarse counts has 
had the effect of stiffening prices. Business, however, has not im- 
proved to any particular extent. A little more trade has been re- 
ported in Egyptian counts. 




























THE JUTE TRADE. 



















































: . . Dunvez, April a 

; Raw jute prices have depreciated since our last report, and this 
Cotton— Mid. American oles on ons ons ots has had a quietening effect on other branches of the trade. por 
Raw Mia. sega e465 | 189 prospects for next season’s crop are reported favourable. (lq ¢; ite 
m vecerceseeeaparid 2460 |1375 [1365 |1355 |13-35 |133S | material has no interest for spinners here, and prices are 
See pocenedas # it in i 43. | nominal. — = eae . offered at £35 for best single firg e 

oe 4's eeeeeeecere ccccescoee fOr marks, an at 208 * ‘i eke groups = hegvet Ricate 
— 60’s twist (Egyptian) cocccccs OE « Pe =, =, a 9 “1 d September fan a. Be £34 10s see ey which al ac 
38-in, Printers, 116 yds, 16 by 16, 32's and.50’s/4 0 125 9 [25 9/35 9 at the moment are very steady. Lightnings have been sol 
38-in. ditto, 36 mists te. ine 5 3 13 9 i 13 3 13 3 £31 108 for best quality, August, and at £31 for September, Te : 

Sain ieee, yds, 16 by 15. 8 Ibe ..---..-112 6123 3 [12 3 12 6/12 6 | market is waiting for further developments, and both buyers anj 













sellers are showing no anxiety to accept business. 

Yarns have ruled quiet, with prices barely steady at 3s 314 for 
common 8-lb cops, and at 3s 5d to 38 54d for 8-Ib spools. (hiy 
trifling lots are being negotiated at these prices. Spinners a 
all well engaged, and are not pressing for sales. Twist has ben 
in better request, and business has been Cone at from 53d to sid 
for 3-ply 8-lb, while sacking yarns have been sold at from 314 t» 
4 for 24-lb weft, and at sid to 54d for 8-lb chains. Rove hs 
been slow, but steady at £19 lowest for 200-Ib, and at £25 tir 





a a a a a a 
American ........per Ib; 846 | 1000 | 13°00 | 17°71 | 15°24 | 11°18 






























































-lb. A good inquiry prevails for all widths and weights ¢ 
Egyptian ............per Ib | 1¢€0 | 1625 == ey th —_ = cloth, Sat actyinl bentness is disappointing. Prices im very 
a things none uf sae 273 | 23 | 173 | Steady, however, at from 43d to 4$d for 10}-0z 40 in. hessians, anj q 
- 2S 29 | 41 354 99 | 28 | at 39d to 37%d for 8-oz. Some heavy goods manufacturers hav ' 
oe ae al Sis 4 4| received good orders for sacking and bagging, which have pv. 
ae Eringere, 16 70s He We oranda = : : " 6 | 3% 0| 28 6| vented the operation of short time in some cases. Prices of (i. 
3in. Bt 1610 tbe osece coves} 13 S14 9118 721 3| 18 6 17 9] cutta goods have suffered a sharp fall, with speculators dominating 
39-in, ditto, Sai, 16 by 15, 8b tbe coocceee! 2 GS 9 [17 19119 0/17 3/16 3] the market, but there is now a steadier tone. 





THE WOOL TRADE. HIDE, LEATHER, AND ALLIED TRADES. 











Our Bradford correspondent, writing on Thursday, says :—The 
break caused by the holidays and the near approach of another 
series of wool auctions in on has had an unsettling effect 
on this market. Users are again exercising the utmost caution, 
limiting their purchases to small weights for current require- 
ments and constantly sounding sellers with a view to obtaining 
concessions. Moreover, there appears to be uncertainty regarding 
the actual position of the raw material. Some traders are of 
the opinion that values may ease a little in Coleman Street, 
while others, pointing to the comparatively small quantity of 
wool available, believe that values will remain steady on about 
last sales’ closing rates. Probably financial stringency has a good 
deal to do with the present lull in trade, for although there 
are encouraging signs in this country in the reduction in the 
number of unemployed, money is undoubtedly tight. The trouble 
in the Far East is also bound to affect business in the West 
Riding, both China and Japan being normally good markets for 
semi- and fully-manufactured goods. Quotations for tops are 
moving in favour of buyers, although many of the large sellers 
are still holding out for recent rates pending the verdict of 
Coleman Street. Botany yarns are also a shade easier, keen 
competition among spinners leading to concessions where definite 
business is in view. Demand for piece goods remains irregular, 
the home market being the best outlet at present. 


The home hide market remains firm and prices are again 
advancing all round. At the auctions held in Bermondsey m 
Thursday, best ox hides realised 7d to 7§d and seconds 6d 
7d per Ib—advances of §d to 3d being noted in_ all selections. 
Calf skins were also very firm, best selections making from ;\¢ 
to 11§d, and showing advances of 3d to jd per lb. Wool skins 
sold from 6s to 14s, hoggs from 5s 6d to 15s, and lambs frm 
2s 7d to 6s each. Whilst the prices of South American hides 
show little change, business is reported as better with the Contin 
ent and the United States. Best Argentine ox are now selling 
at 83d, and dry Americanos have been sold to the Continent a 
114d to 124d. The Chicago hide market is cabled as strong, wit 
best heavy packers still selling at 154 cents. Business is openin 
up fairly well in sole leather, but tanners complain of the advan: 
ing hide market and the high cost of tanning materials. Th 
demand is still running on light bends for shoe manufacturing 
purposes, and as stocks are very low, tanners are able to obtain 
asking prices. On the other hand, bends in the heavy weighls 
are accumulating. Trade in upper leather is slow, but 7 
ing, demand is running on black patent and kid. Colow 
leather is still wanted only in small parcels, with the ~—s 
of the lower grades suitable for the Charleston sandal. ™ 
and willow calf are slow, but the demand for reptile skins d 
brisk. Work has been resumed in most of the shoe factories, - 
orders have been placed which will keep manufacturers wel ® 
ploved for some weeks. 


PS 


CENTRAL UNION 
TRUST COMPANY OF 





COLONIAL WOOL. 
FROM A CORRESPONDENT. 


The third series of London sales will begin next Tuesday. The 
selling brokers have declared an available quantity of 124,000 
bales, which is much less than at the corresponding series a year 
ago. Providing this Seethy is cleared, it is probable that there 
will be a very small offering for each of the two succeeding series, 
which will largely consist of speculators’ wools. There should 
be a good selection of both merinos and crossbreds during the 
next two weeks, and quite a healthy demand. New Zealand will 
be adequately represented among the crossbreds, with some use- 
ful merinos from Australia. The quantity from Queensland is 
particularly small, and the same applies to South Australia and 
West Australia. If South African merchants are not pr to 
sell at the prices bid they would do better to keep their w off the 
market until a keener demand d 3, and this applies to all 
im Teak 

tr, is much concerned about the probable course of 
values. Some observers expect an all round r per cent. decline, 
but others think that values will remain steady on the previous 
sales level. A good deal depends on the attitude of the Continent, 
and it is to be hoped that France will be able to buy larger quantities 
than some expect. Germany will be a keen operator, and we 
expect a fair measure of buying for Belgium and Russia. With 
regard to the latter try, the chief obstacle will be the question 
of finance. Several Bradford firms could sell to Russia to-day, 
but the terms offered are considered too risky. Probably when 
present obligations have been met there will be greater confidence 
in making further sales. We see no reason for any marked setback 


Head Office: 
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THE TIMBER TRADE. 


(FROM OUR OWN CORRESPONDENT.) 

uring the past month has been proceeding on 
pe timber a of building woods have shown considerable 
om Poland), as compared with the corre- 
926, but as consumption has also improved, 
pnding ne eve of the opening of navigation in the B tic are 
nl whole less than normal. The new season’s arrivals, how- 
the a be of large volume, as the purchasing of building and 
ym, Wh ftwoods from Finland and Sweden has been on an un- 
eral ee scale. Stocks on the market are likely to be con- 
C perma oe the summer. Large stocks of timber at these 
a " acme are customary. Spot prices for building woods 
c nerally steady, but not yet on the level of shippers’ ideas of 
ge During the next few months spot dealers and foreign 
-_ would be well advised to act on conservative lines. If Great 
porters and Europe’s purchases of building and general soft- 
weg be taken as a criterion of trade generally throughout 

should be a wonderful year Mose trade. 
nadi ine and spruce collectively have mM arriving in 
peas same ‘aheme as at this time last year. Spruce varie- 
“ wanted much more than the expensive yellow pine, and 
vss shipments of the former show a decided increase they will 
‘till more overwhelmed by the European varieties than is custo- 
Hardwood values generally are increasing in strength. 
ye American varieties have been arriving so freely for months 
t as to make one almost despair that consumption will ever come 
to demand, but the ill-wind of the Mississippi Valley floods will 
de good to dealers by the enforced curtailing of production for 
ne time. The result seems to be an inevitable rise in the 
smestic demand and values in the States, and lessened shipments 
Great Britain, which will dispel all anxieties of holders of stocks 
this side. The floods also will increase the demand in the States 
imported mahogany logs, which will influence the market for 
xe timbers and mahogany lumber. East Indies teak is strong in 
e, supplies of logs coming forward being poor in quantity, 
ith sawn teak in less evidence than a year ago. Taking 
general view, it would seem that in three months’ time there will 
good supplies of building woods, but not too much of furniture 

4 decorative hardwoods. 
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VEGETABLE OILS AND OILSEEDS. 


Markets have been more cheerful on increased activity. Linseed 
has been in better demand from consumers, and, in sympathy 
ith seed,’ has further advanced about 20s per ton on the week, 
prrent values ex Hull being £32 15s per ton naked for spot and 
pril and £33 May-August delivery. Cotton oils are also in better 
muest, and crude Egyptian is dearer at £35 10s, with technical 
fined at £37 ss. Palm kernel oil is steadier at £37 10s, but 
~ oil is easier, An ot business has been done in linseed 
advancing prices, up to £15 138 gd bein id for Plate on 
sage and April-May, £15 158 May: une, and £16 July-August. 
he Continent has also been a fair buyer in forward positions. 
or Bombay Hull has paid £18 June-July, and for Calcutta London 
7 178 6d April-May. Shipments from the Plate continue large, 
nd the quantity afloat from there and India to Europe is still 
tuch in excess Of 200,000 tons. The balance left for export up to 
Peember 31st is about 55,000 tons less than the quantity actually 
hipped in the same period of last year. Egyptian cottonseed has 
en in some demand, £9 10s being current value for black on 
assage and April loading. 


—_—_—_—_—_—_—_———— 
0 PRO 
). BEVERAGES, &c. ee 


§004R—The market in a general sense is still quiet and somewhat 
ttled, mainly due to the position of affair; in the Far East and 

rs of increased pressure on the part of Java shippers to sell in 
“tropean markets quantities previous'y absorbed by Eastern 
gs There was a fair clearance in British refined, and Messrs 
~~ Lyle's goods reduced 3d all round. Cubes now 35s 6d to 
e Parnes fine and coarse, 328 79d; No. 1, 328 43d; No. 2, 
= ae and T.LS., 328 14d; ditto, month forward, 328; 
4 {eon 318 to 328, as to factory. Continental granulated, 

pee 308 fee Shipment parcels dull and easi-r Czechogranulated, 
to o> ; May-Augast, 18s 43d; November-December, 168 13d, 
- ge Datch J, Dinteloord, ready, 188; May- 
Polish eth October- ber, 16s 14d, f.o.b., Rotterdam. 
Canad Me s, November- December, 158 od, f.0.b., Danzig. 
granulated, April-May, 18s 9d, c.f. and i., U.K. 

1-May, to 
» 178 3d; 


Lite Mauritius, spot, 298 to 298 6d, as to sample; and A 
on ~ oA, and i. White Java, May-J une, 
= i i.; ditto, to Calcutta, oom cere. 168 34; 


16s 43d, c. and f. terms, Cuban, 96 per cent., 


May, quoted 148 7 

: 48 73d; ' : 
a iy U LK. White oe yooh per oe od bp alight ir c.f 
17s ace hy 9d to 16s ofd and 16s9d; August, 17s 3d to 
gt Mare, 1756 nee 158 7§d to 15s 83d. 158 74d, and 
those suirshi, ee 8S & fair inquiry for parcels, icularly 
dearer rate for home-trade , and these realteed full to 
38 6d; peas, 1 

328 6d ¢ 
PAs. 1328 6d to r48s, Pantene 


Spot parcel 
sold, on stead aay, 


but general demand is quiet 
t quiet. 
native Ceylon 
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dearer, while brokens and fannings advanced to 1d Ib. 
Some attractive invoices from Travancore were’ included Pe 

sold, 113d to 1s 73d; broken ditto, 174d to 2s 
18 14d to 28 23d; broken orange, 18 3d to 2s od. Ceylon sales of 
25,270 packages met with brisk competition at full to slightly dearer 
prices during the greater pent of sale, but towards the closea subdued 
tone set in, with irregularity observable amongst better medium 
kinds, and both leaf and broken finished at some decline. Pekoe, sold, 
oe to 28 234; broken, 1s ojd to 2s 1d; orange, 1s 7}d 10 2s 4d; 

roken, ditto, rs 8d to 2s 44d per Ib in bond. Of China there was 2 
steady demand for the finer Keemuns at 1s 10d to 2s 4d and up to 39 
perlb. Quantity of Java and Sumatra offered in auction totalled 
12,610 packages. Very active competition ensued, and prices dis- 
closed an irregular advance of jd to 14d per Ib. Fine and finest 
qualities in particular were eagerly sought after,and marked the 
greater rise of 1d to 14d per Ib. 

RICE.—Burma Shippers still manitest marked disinclination to 
trade, but demand remains very slack, and quotations only nominally 
firm. Two stars, April-May, London and Continent, 1:s; No. 3, to 
the Levant, 158 14d: S.Q., to Cuba, 15s 7§d, c.f. andi., and S.Q., 
singles, 13s, f.o.b. Bran firm at £6 per tonex ship. Beans quiet, 
unaltered. Peas firmer. Japanese, spot, April-May and May-June, 
sold, 20s; September-October, quoted 22s 3d per cwt, c.f. and i., 
London. 

SPICE.—Pepper steady, quiet. Lampong, f.a.q., March-May, sellers, 
11d; April-June, buyers, 102d; August-Octobur, gfd ; Muntok, L.S., 
March- ay and April-June, 1s 63d; August-October, sold, 1s 5d. 
Zanzibar cloves, spot, 84d; April-June, 73d. Pimento, spot, 744 per 
Ib. Tapioca dull, unaltered. Sago flour April-May, to the U.K., 
14% 109d, per cwt, c.f. andi. j 

FRUIT (Dried).—The market for currants maintains a very firm 
tone, and a fair business transpired. Amalias, quoted, 42s to 43s; 
Patras, 43s 6d to 44s; Gulf, 44s to 478; Vostizza, common to good, 
458 to 48s; fine to choice, 49s to 53s; Australian, new crop, 438 to 
53S, as to quality. Of sultanas, Smyrna and Cretan fruit moved off 
quietly, but Australian sold freely. Smyrna, ordinary to good, 62s 
to 72s; Cretan, fine, 66s to 708; Greek, 66s to 758; Australian, sold, 
58s to 65s ; Californian quiet. Soda bleached, 50s to 59s ; New Cape, 
56s to 62s, as to quality. Raisins —Valencias continue to sell in 
small parcels, quarter boxes, 50s to 56s; seedless, 52s to 55s; Gape, 
new crop, spot, 46s to 52s. Figs in fair demand and market steady. 
Bags, naturals, common, sold, 26s, and good genuine, 30s to 31s 6d. 
Dates in steady request. Hallowie, quoted, 24s; Khodrowie, 16s; 
Siar, 15s 6d. Of evaporated fruits, plums meet with more attention, 
and general tone firm. Small sizes range from 37s to 41s 6d, ad 
large, 438 to 57s 6d. Pears slow of sale. Californian choice, 52s 6d ; 
extra choice, 57s 6d; Lake County, choice, 57s 6d; extra choice, 
67s 6d; fancy, 80s. Californian peaches and apple rings quiet, un- 
altered. 

CANNED GOODS 

CANNED FISH.—There is no material change in the general situa- 
tion, but the recent spell of fine weather has imparted a better tone 
tothe market. Sardines are in limited demand, but with supplies 
of suitable size fish restricted, interest is centred on the new pack. 
Salmon firm, with a fair business in force. Alaska red talls, 43s to 
458; pink ditto, 26s to 278; halves, 35s to 36s. Lobsters firm, and 
except for commoner qualities, forward quotations are much on a par 
with spot lots. Japanese crab quiet, but crayfish tends dearer. } 

CANNED FRUIT.—Stocks of Californian at the moment appear in 
excess of requirements, but a decided improvement in the situation 1s 
expected now the season is at hand. Singapore pines quiet, though 
full rates are required by packers. Italian tomatoes firm on spot, 
while high rates are probable for the new pack. 

CANNED MEATS.—Corned beet dull of sale, but lunch tongues 
in demand, and finest Danish have been contracted for up to the end 
of June. Cooked boneless hams meet a ready sale, and Danish quoted 
1s 7d per lb. Dutch brawn sells at 18s per case. 


NUNIT NS 
Financing Shipments to S. America 


Through the medium of branches and agencies 
situated at all strategical poifits, the Bank of 
London & South America does everything 
possible to further trade between Great Britain 
and Latin-American countries. Shipments are 
financed, status reports issued on South American 
firms, and a Monthly Review of existing market 
and: other conditions is supplied free on appli- 


ANK OF LONDON 
& SOUTH AMERICA 
6, 7 & 8, Tokenhouse Yard, London, E.C. 


MANCHESTER : BRADFORD : 
36, Charlotte Street. 35, Hust\ergate. 


Affiliated to Lloyds Bank Limited. 


orange 


Estd. 
1862 






















wd 


Dorel. 
ee 


ld sip! 


t a 
7 


= 





“ sai sage ss att 


944 | THE ECONOMIST. {April 30, 195 


' QONDENSED MILK.—Market generally quiet, but demand for 
evaporated is increasing. Full cream, unsweetened, 48/16 oz, 218 od, 


‘delivered. Danish cream sells readily, 48/6 oz, 18s per case. 


HONEY.—Market steady, and a fair business transpired. Jamaica 
quoted 343 to 508; Haiti, 32s 6d to 48s ; San Domingo, 328 6d.to 48s; 
Australian, 35s to 45s; New Zealand whites and water whites, 73s to 
87s 6d; light ambers, 67s 6d to 85s ; medium, 60s to 68s ; dark, 58s to 
6os cwt. 


RU BBER. 


Market dull and featureless. Plantation sheet, spot, sold, 1s 7a 
May, ts 8d to rs 7d ; June, 1s 84d to 1s 7§d; July-September, ts 84d 
to 1s 8d; October- mber, 1s 9d to 18 8 


GENERAL. 


JUTE.— Market steady, and a fair demand was experienced. Firsts, 
March-April, continent, quoted £29 15s; April-May and May-June, 
sold, £28 10s; new crop, August, quoted {29 15s; September, £29. 
Lightnings, May-June, {24 10s; Hearts, £20 10s ton. 

HEMP.—Manila. dull and featureless. J, April-June, quoted £40 58; 
K, £39 158; Lz, sellers, £39; L2, buyers, £38; Mr, sellers, £37 10s; 
M2, £35 10s. African sisal, No. 1, f.a.q., June-August, £37 5s ton. 

SHELLAC.—Market stronger, but attended by certain irregularity. 
T.N. spot, 1728 6d; May, sold, 172s, 174s, 173s; August, 1718, 178s, 
176s; October, 179s, 178s per cwt. 


COMMERCIAL .TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 









LONDON, Farpay. DYE STUFFS, &c.— 24 . . 
oocos— British Galls, China ....percws 

$e 44, foreign, sewn sa os a ee eestoses | 
‘ Trinidad cccccee Por owt 88 0910 Gambier, Sea 37 6 00 
ee ieee ae $140 9 | Catch, ord. tofair...... 40 0 60 0 

ereeeeeeeveees = . ;. DYEWOODs— ton £ o 

eeeeeceeeeeee Fustic, jamaica 8 10 

co grown, Cuba eeecesece ecccecvcce 15 0 

, foreign, 14s cwt Lima Wood eeccccece coco 20 0 

B. Inila, fine ord gd. 0 154 0 ~~ ee 910 

to fine........ 155 0159 0 |. Honduras ............ 1010 

Coste ord, to mid..115 C155 0 FJamaicd .......0.00000 nom 

eaten 6 enicmr 0 200 o Red eeeccecccose 13 0 
to mid péanédosnouseonee 0 125 0 PLAX Spot atk a 8 

Mid to fine ........ ooe-130 0140 0 Riga ZK ? 8000 
Ogeeeen nena 2 0105 6 | PernsuHD.............. 80 0 0 0 

Do mid to fine ........125 0 150 0 et & - a . 

8 8 
CHEMICALS— 
Acid, citric per ib leas5% 1 6 0 0 | ss DemaaVal.300 16 0 42 0 

Nitrio eeeeeeeeeeceoeoees 0 0 4 Do Cape ......boxzes 0 0 0 0 

net........-- 0 0 4 | Lemons, Naples....cases 0 0 0 0 
English less 5% 1 00 Do boxes 10 0 35 0 
; OND awoserenves- 1 1 2 Do Sicilian .... boxes 5 6 9 6 

English per owslees24%96 0 0 0| Bo aeaiacn set & § 15 0 
"Foreign... ...99%-100% 94 0 95 0 Grapes, Lisbon...: boxes 0000 
Alum lump...... per eae cocccee DAFrels 0 0 0 0 
. Do ground. ......se0. 1 Val. Ons. ersee eeeeeeeee «¢ 0 0 0 0 
Ammonia, carb. ......ton 37 0 39 Ons. 10 0 0 0 

es roe tae * 8 : : American . brls 26 0 39 0 
armenia tumg..ccberton ge 8 7 0 | qustallan various 1 @ 18 9 

osoonsesperowt 19 6 20 0 | rings wes salted— 
Ashes, “--perews 6 0 70 0 | australian ......perib 0 5) 0 8 
Bicachirg powser.per ton | SO sno West Indian 04 07 
@ an, eee per ton 19 0 0 eeeeeeseee } 
s Do saibiths aibiedak 19 10 0 0 LORE -rrereeereneroeees : 6 : 9 
Gulomelenenrcepari 69 Sin | Bilan cccscvcwcecve OP 
Mitrate of Soda’. -per ton 13/0/0 13218 ge my Cape.... ee 
Potesh— Chlorate, net.. 0 320 4 | Cenesl american '*--. 9 $2 914 
Fordiga.-...-1.:- 0 % 0 @ | Sufalon Bingapore °... 0 4° 9 10 

Sulphate ae per ton ll 0 12 0 E. I, seeeveseoesoeeses 93 
Gal-Acotos ...... per ib 110 9:0 | gens pisserrencnseee 0 5 2 0 
8al-Ammoniac .. per cwt 42 6 45 0 avy. ox & 0 0 
Soda Bicarh, ....per ton £910/0 10/107 Dene ar: 8 Be 
Oxyetals --cceseee see OB BIO ef nd ox, heavy.......... 0 7 0 

@eecescceceoeces 676 (6 Do'* light 0 5 
Caustic ..... eeescoceoe eee ASfO/C Best cow nee ee 0 
of lead, white --t0n opp a and do eeececececesee 0 bi 0 
white cccccse cht 0 0 Bestcalf........°"""° . 8 ; 
S"Bnelish Brande... 19 210 me 80 aaa ae sacees o¢ on 
eeeoeoce 8 1 9 

Foreign $0n94/10/0 %5/10/0 Para, fine hard spot .... 15 0 0 

ee nom Plantation sheet eosesoes 1 % 0 0 
Flour .......600+. 9000 9/oj0 | IND: lb— 

‘ Roll Seeeeesreeesceare 8/0/0 Te Mung, Geet s08 vistas to 
»Chinese,perib5 9 6 0 | _ BC.........0sc000- - 56 60 

English ..... ........ - 6 0 6 3 | Mid. ord. vio.togood.. 5 0 5 6 
Oil Peppermint, H.G.H 27 0 28 0 | | Low to Rea <2 2 8 
COPRA—per ton, cif £54 | Dolowword....10 n¢ 

Malabar, Apr-May .... aes Korpeb, gd. mid. to gd. .. : 0 : 6 

*+eetercseovececoe Low mid, eeseesecce 0 0 

Fale Singapore =... 27 7 6 HEMP—per ton— £ B 

Straits ...0000-00.. 96 7 6 | Isalian PC. ............ 69 10 
COCHINEAL......perlb 29 3/6 Manila, April-June “J” 
DRUGB— 8 a 8 a POOF eSeerseeseooe 40 10 
Aloes, fine E.L....perowtl30 0140 0 | ¥.Z., = tair, 

Cape, tofine...... 41 0 42 6 May s.ccccsceese 35 0 
Balsam ooosePOrlb 6 9 6 0 | F Native first mks. Mr.-Ap. 28 15/0 
Oapivi ececevecvoseveoseoce 110 ll « ” ” My.-June28/26 

” J 
Ji : refined ercoceccecce 2 93 210 LEA’ bh” 6 a a a 
SS 33 | Beem 1s Ts 
Castor-cil ..........0ws 8 0 9 0 Do aie 2 15 26 
Sum Benjamin Sum...cws 5/0/0 10/00 Do Gol46 x ...00. 21 6 2 6 

Snes ake 010 0 Do dol?ibandup.. 16 2 6 

Seocs A eensavenees 25. 9.9 Bhoulders tm Dé Hides 8 $ 3 1m 
pod, China ......08 67 6 70 0 Boilies hae ta 4 0 1 5 $i 
oe ae te : . Do or WBS $s : 9 iy 
int, Wayne Co. 21 0 22 8 Dressing eesenese 
at imine 3639 Desh Bodog ee en. $ : i & 





COPRA in quiet snpport. Straits F.M.S., May. 
sold, £27 58: Dutch East Indies, ditto, aydune, to ott 
[28 786d; Malabar, £28 15s; South Sea, sundried’"2' & 
m kernels April-May, Liverpool, quoted £19 10s £25 1 
MISCELLANEOUS.—Cocon mts quoted 253 per ig 
Ceylon, £21 to £26; Cochin, £24 108 to £39; Ceylon trac 
to 36; cinnamon leaf oil, 43d; citronella, Ceyloa, ts ag : 
1s gad. ; 


METROPOLITAN CATTLE.— April 23, 


British Beasts, per stone of 8 lbs to sink the offal, 
sa@iaa Gdeep, per eons, 


Beasts Norfolk #,...... 5 6 6 4 | Benste—Cansdian sa 
Irish eescee eeeceseesese ee ee Sheep—Downs.,,.°°""*’ "4 
Cambridge ......-ese0 ee oe Clipped bededinsteiere 8 
Short Horns .......000  «- ‘ia Ewes ............ a . 
Herefords ............ .. : Crossbred .....-"""" on 
Devons ..ccccccesceee ws a Scottish ......., Phe ce 
Heavy Bulls eeeece cece ee ee Lamb—Downs co 


soveseee IO 
LONDON POTATO MARKETS.— Apri! 23, 


wae 
English King Edwards ..........00.sseceseseeess vaseee PRE BE 
Majestic eecoreses ecccece eeccecece eecccese Peececerevscese 6 0 ; 
Arran Chief.......-..+.scessecsese occ reseceerreseesees 60 14 
Red Kings ......cscccsscssseees beatieet = ssickadvensd 70 84 
New Spanish ........ccccccccsccccscecccscccccseceseese re 


METALS—B. Copper £:8 & 8 SUGAR—per cw, a 
Best selected......+.+ 59 5 60 10 Rer,cent, polaron my § 
Bheets (strong)...... 86 0 0 0 B. -I., muscovado eeeece non 
Btandard.......0s+0. SA/11/3 54/12/6 ised... BOY 
Lead Eng. Pig per top 27/0/0 0/0/0 | Java, white, May-June .. 17 3 4 
eorcvees 25/1l/3s 26/1/3 Rermozp—London— 
ter G eccecees pay A Hoey Yellow Orystals nadaae 29 10 0 
| ingote... : te Cubes Seeecorsovesevees 3s 6 % 
Do bars ewes 294/0/0 0, Crushed ‘ies B 3 B 
Standard cash...... 294/0/0 24/50 | Granulated............ 2 3 
OILS—Fish, per ton— &s 2.8 Castor eevee ecccvee cone HOH 
Seal, tans malas = . ° 3 Pee orererereserse % 9 x 
Sineesl, p. naked Granulted, home grown 30 9 3] 
Cred ei 441000 | SPICES—Popper, ib— 
Cotton-seed} sooeee 410 3 10 ~~ fair White .. } 6 0 
Edible, refined .......... 41 0 0 0 | Fick Singapore ...... 010 0 
Coconut, crude ......0... 41 0 00 Pimento soveceseee O1G O 
Deodorised ...... eeceos 47 10 0 0 Cinnsmon—ist sort - 2 0 
Palm .....cccccce: eeoeeeee 33 10 v 0 Do and vese 2 
Lard, American ........ 70 0 7 0 estes eoaseee 


Petroleum—Oil, per 8lbs, 1 0/0 Do 32d .......ccece-eee 
Water-White.......... in 0/0 


ae covece 0 


SWOWHBAMOM Boegovroe=3=,tse 


Oi Linseed . 
Of easy: His ee POMANG.......ccccecees ; 
Seeds—Linseed— & 8 ene 
La Piata,p ton Apr.-May.. 1512 6. Cochine small rough 52 
Bombay, p. topApr.-May.. 1815 0 Calicut "6 
Caloutta, p.ton Apr.-May.. 18 0 0 Japan Se ae 
PORTLAND CEMENT—Best English Jamaica, ord, to good.. 52 
ee ree L fg ions a aii pace teoes per ; 
ton extra. 110’s and 80’s.......... 1 
« Fignen cr ene Aeennons Cammane ocvce 9 
per LLOW—per owt. 
PROVISIONS— wake vocbaote ae 3 
Butter—per cwt.— saeada Beef ....0.se0- oomeann ee? 
Irish creamery ........ 09 0 8 0 | maproqca—per Ib— 
Do factory ..ccccreee O 0 0 0 E. I. Flake. r, spot ® 0 yet 
Australian etudseoeneeanee 0 162 0 Medium . 8 . owe 21 6 s 
Argentine ............146 3156 O| ga, 19 
Dutch shewbedioobeec cae 9 168 0 * a 
New Zealand ......00+.142 oo : THA—duty pe 
Bacon, sngd.—irish......122 0124 0 | IndianandCeylon—  § 4% 
Danish eeeeseeooeeseeeesn 94 0 100 0 seeese +08 eorece zt 
Canadian ...ccccccccecs 0 100 O° Broken Pekoe eeeooeee } 
seeeeeeceneeeee nom Orange PeFoe enseener ‘ ; 
Hams—Irish .....0.0000- nom Broken Orange ......++ i Of 1 
PIRATE » sccednensedes 00 oi : Pekoe SOOTer: 
Lard—Irish bisdders-:..74 9 90 9 | TIMBER—ex.yd~ 2 
American bores. .56 Ibs 67 0 68 0 Swedish ujs 5 x 8, Pt. Sid. 
Pork—por Sibs.......... 7 0 9 4 Do ay fe Se 
Beef— --per8ibs 1 8 4 0 Do x4 
Scotch seeeeeeceeeegeeee 6 4 7 4 Can'dn Spruce, D 7 load 9 
Cheese—cwt—Canadian, 8 0 94 0 Pitchpine .....+.-Per ts sg 
New Zealand ..........74 0 77 0 | ‘Rio Deals.......... per load 30 
Eng. Cheddars cocccee 106 0 124 0 Teak eeeee eeovceoes pe o.ft 0 ‘1 
Cheshire ...........-..106 0124 0 | Honduras Mabg. logs,of | 
Dutch Seceeeceosesesees 4 0 82 0 African 0 rds * 0 
Rye, pet 108 —-Eagee .. 6 12 6 American Oak Boa " 4 
bed sesoocsdaséscce ll 0 13 3 Do enn pak - 0 
FLOUR—280 lbs— ae 0 
A weap oot vag se ae iin” : ’ 
Rangoon, No,%........15 0 0 0 Duty 8/10—11/2) per tb 
Broken ia. eervevccoccocs 13 3 00 wt 6/94 per Ib. r 
ROSIN—per ton— vekais lent 5 5 
American. .....ccsees aang Hop - Common to fine seecee oe ; a3 
French . .....0ccese0s 11070 28/0/0 Strips eocerecesecooes? 
8AGO—Pearl, per owt.... 22 6 25 © | gensucky leaf— 101 
LAC—per owt— 8 a @ a Common to fine... ooo 1 3 } 
Second’ feito fine 7.1.19 020.9. | Obim? scree 88 
PN Orange --.»ieo0s0--165 ; 170-0 os and Sumatra .... 01 ) 
Bao ieee weet GRO 8 | Beta cerns Lt 
ST nn oO | Groat ieee, a 
Canton nccsseceveceesee 27 6 21 0 | Cigars, duty icii0 per id. 
vocecececeseeses 0 12 0 Cigarettes, duty 
Re Phecvcovesseseves as ; 2 . p. cwt.. wl 
Petia Suas is bation’? 6 0 28 0 : ee is 
SHELLS—M.-0.P cowie — English, Southdown, - 
Manila, bold.co.0. ase. bog 
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tr 


snag ce Linwoln 
4 . SAePgegenege ae < 
Woes B.., exe, 


Bombag . s@vecevesocose 5 Crossbred 40-44.00° 





